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Notice 97-60

TO : The Chief Executive Officer or Branch Manager 
of each financial institution and others concerned 
in the Eleventh Federal Reserve District

SUBJECT

Amendments to Regulation D (Reserve Requirements 
of Depository Institutions) and Regulation I 

(Issue and Cancellation of Capital Stock 
of Federal Reserve Banks)

DETAILS

The Board of Governors of the Federal Reserve System has announced amendments 
to Regulation D and Regulation I to define the location of a depository institution to facilitate 
interstate branching. The amendments clarify the Federal Reserve District where a depository 
institution is eligible for Federal Reserve membership and the location of a depository institution’s 
reserve account.

To provide for expeditious handling of location determinations, the Board also 
amended its delegation rules to allow the Secretary of the Board to make such determinations 
under Regulation D or Regulation I.

The final amendments are effective October 1, 1997.

ATTACHMENTS

Copies of the Board’s notices as they^appear on pages 34613-17, Vol. 62, No. 124, of 
the Federal Register dated June 27, 1997, are attached.

For additional copies, bankers and others are encouraged to use one of the following toll-free numbers in contacting the Federal 
Reserve Bank of Dallas: Dallas Office (800) 333 -4460; El Paso Branch Intrastate (800) 592-1631, Interstate (800) 351-1012; Houston 
Branch Intrastate (800) 392-4162, Interstate (800) 221-0363; San Antonio Branch Intrastate (800) 292-5810.

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)
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MORE INFORMATION

For more information regarding Regulation D, please contact the Reserve 
Management Division at (214) 922-5646 at the Dallas Office. Depository institutions in the El 
Paso territory should contact the Reserve Maintenance Division in the El Paso Office at (915) 
521-8213. Depository institutions in the Houston territory should contact the Reserve 
Maintenance Division in the Houston Office at (713) 652-1538. Depository institutions in the San 
Antonio territory should contact the Reserve Maintenance Division in the San Antonio Office at 
(210) 978-1426. For more information regarding Regulation I, please contact Claude Davis at 
(214) 922-5607.

For additional copies of this Bank’s notice, please contact the Public Affairs 
Department at (214) 922-5254.

Sincerely yours,
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FEDERAL RESERVE SYSTEM

12CFR Parts 204 and 209 

[Regulations D and I; Docket No. R-0963]

Reserve Requirements of Depository 
Institutions and Issue and Cancellation 
of Capital Stock of Federal Reserve 
Banks

AGENCY: Board of Governors of the 
Federal Reserve System.
ACTION: Final rule.

SUMMARY: The Board is am ending 
Regulations D and  I, Reserve 
Requirem ents of D epository Institutions 
and  Issue and  Cancellation of Capital 
Stock of Federal Reserve Banks, 
respectively, to define the  location  of a 
depository  institu tion  for purposes of 
Federal Reserve m em bership  and 
reserve account m aintenance. These 
am endm ents w ill facilitate interstate 
banking.
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e f fe c t iv e  DATE: October 1 ,1997.
FOR FURTHER INFORMATION CONTACT:
Oliver Ireland, Associate General 
Counsel, (202/452-3625) or S tephanie 
M artin, Senior A ttorney (202/452
3198), Legal Division. For the hearing 
im paired  only, contact Diane Jenkins, 
Telecom m unications Device for the Deaf 
(TDD) (202/452-3544), Board of 
Governors of the Federal Reserve 
System, 20th and  C Streets, N.W., 
W ashington, D.C. 20551.
SUPPLEMENTARY INFORMATION: Recent 
statu tory  changes have e lim inated  m any 
barriers to in terstate  banking .1 
Consequently, the num ber of depository 
institu tions tha t operate branches in  
m ore th a n  one Federal Reserve D istrict 
is expected to increase. On January 2, 
1998, the Federal Reserve Banks w ill 
begin to im plem ent a new  account 
structure tha t w ill provide a single 
F ederal Reserve account for each 
dom estic depository  institu tion .

The advent of interstate banking 
raises questions as to how  certain 
provisions of the Federal Reserve Act 
(FRA)2 w ill app ly  to banks w ith  
in terstate branches. M any of these 
questions are rela ted  to a b an k ’s 
“ location.” To date, the Board and  the 
Federal Reserve Banks generally  have 
in terp re ted  the  te rm  “ location ,” as used  
in  the FRA, to m ean the geographic 
location  of a bank, heavily  influenced 
by the location  specified in the b an k ’s 
charter, or if no charter location  is 
specified, the location  of the bank ’s 
head  office. This in terpretation , 
how ever, m ay no t always be appropriate 
in  an  in terstate b ranching environm ent, 
w here a bank  m ay have offices in 
m ultip le  Federal Reserve Districts and 
do m ost of its business in  places other 
th an  its charter or head  office location.
In M arch 1997, the Board proposed  
am endm ents to its Regulation D (12 CFR 
part 204, Reserve Requirem ents of 
D epository Institu tions) and  Regulation 
I (12 CFR part 209, Issue and 
C ancellation of Capital Stock of Federal 
Reserve Banks) to define “ location” for 
purposes of the  Federal Reserve 
m em bership  and  reserve account 
m ain tenance (62 FR 11117, M arch 11, 
1997).

Background

A m em ber bank, even if it has 
interstate branches, m ust be a m em ber 
of a particu lar Federal Reserve Bank.
The m em bership  question  is closely 
rela ted  to o ther location issues such as 
w here reserve accounts are located and

1 See, the Riegle-Neal Interstate Banking and 
Branching Efficiency Act, Pub. L. 103-328,108 Stat. 
2338 (1994).

212 U.S.C. 221 etseq.

w here account entries are posted. Every 
national bank  is requ ired  to becom e a 
m em ber and  stockholder of the Federal 
Reserve Bank of its district (FRA section 
2(1)). State banks m ay apply  to the 
Board to subscribe to the stock of the 
Federal Reserve Bank organized w ith in  
the d istrict in  w h ich  the applying bank 
is located (FRA section 9(1)). These 
provisions suggest tha t m em bership  is 
lim ited  to one Federal Reserve Bank and 
tha t m em bership  is to be determ ined  by 
the geographical location of the bank.

A bank  m ust h o ld  reserves at the 
Federal Reserve Bank of w h ich  it is a 
m em ber or w here it m ain ta ins an 
account (FRA section 19(c)(1)). 
Therefore, a nonm em ber bank  w ould  
h o ld  its reserve account at the  Reserve 
Bank w here it m ain ta ins an  account for 
purposes of check collection and  other 
paym ents services. FRA section 13(1) 
provides tha t the nonm em ber bank  m ay 
m ain ta in  th is clearing account w ith  the 
Federal Reserve Bank of its district.

Charter or head  office location  is the 
sta tus quo  u n d er the FRA as to w here 
a bank  is located for m em bership  
purposes and  nonm em ber reserve 
account purposes. The N ational Bank 
A ct requires a national b ank ’s 
organization certificate to state the place 
w here its operations of d iscoun t and 
deposit are to be carried on, designating 
the  state, territory, or district, and  the 
particu lar county  and  city, town, or 
village (12 U.S.C. 22). State laws m a y b e  
less specific w ith  respect to state- 
chartered  banks, and the determ ination  
of the b ank ’s location m ay not be 
ascertainable from the b an k ’s charter.

U nder a strict in terpretation  of the 
charter/head  office rule, a bank  could  be 
a m em ber only of the Reserve Bank 
w hose d istrict encom passes the location 
specified in  its charter or, in  the case of 
a state bank  w ith  no specific charter 
location, the location  of its head  office. 
For a bank  w ith  in terstate branches, 
how ever, th is location  test m ay not be 
the appropriate  m eans of determ ining 
w here the bank  is located for 
m em bership  or reserve account 
purposes. A n interstate bank  m ay have 
its m ain  office or do the bu lk  of its 
business som ew here other than  its 
charter location and  m ay w ish  to 
establish a Federal Reserve Bank 
re la tionsh ip  closer to its business 
headquarters. Similarly, a bank  holding 
com pany w ith  subsidiary  banks in 
m ultip le  Federal Reserve Districts that 
m anages those banks as a com bined 
business m ay w ish  to centralize 
operations in  a single district. In 
addition , the Board and  the Federal 
Reserve Banks m ay find it m ore efficient 
to adm inister a bank ’s account and 
perform  other functions in  a district

other than  the d istrict encom passing the 
charter or head  office location.

Board’s Proposal

Section 9(1) of the FRA authorizes the 
Board to prescribe ru les and  regulations 
governing applications by state banks to 
subscribe to the stock of the Federal 
Reserve Bank organized w ith in  the 
district in  w h ich  the applying bank  is 
located. Section 2(1) of the FRA requires 
national banks to becom e m em ber banks 
in  accordance w ith  the  provisions of the 
FRA, and  section l l ( i )  gives the  Board 
general authority  to w rite  rules 
necessary to perform  its duties, 
functions, and  services u n d e r  the  FRA. 
Accordingly, the Board p roposed  to 
am end Regulation I to set forth  a 
defin ition  of “ location” for the purpose 
of acquiring Federal Reserve Bank stock. 
This am endm ent also w ould  help 
answ er other m em ber bank  location 
questions related  to reserve account 
m aintenance, supervision, and  other 
issues.

The p roposed  Regulation I provision  
stated a general ru le that, for 
m em bership  purposes, a bank  is 
considered  to be located in  the Federal 
Reserve D istrict specified in  the b ank ’s 
charter or organizing certificate, or, if  no 
such  location  is specified, the location 
of its head  office. The Board could  make 
exceptions to the general ru le  for a 
particu lar bank  after considering certain 
criteria. Thus, if  the b ank ’s location 
w ere uncerta in  or its location based on 
its charter, organizing certificate, or 
head  office differed from the location 
w here it conducted  m ost of its business, 
the Board, after consulta tion  w ith  the 
relevant Reserve Banks, could  designate 
the appropriate  location for m em bership  
purposes. (The relevan t Reserve Banks 
are the Reserve Bank w hose district 
contains the bank ’s charter or head  
office location  an d  the Reserve Bank in  
w hose district the  bank  is p roposed  to 
be located.)

One consideration  in  m aking this 
determ ination  w ould  be w hether any 
other laws w ould  require the  bank  to 
have a rela tionsh ip  w ith  a particular 
Reserve Bank. For example, 
M assachusetts and  N ebraska laws 
provide tha t state banks m ay become 
m em bers of the Boston and  Kansas City 
Reserve Banks, respectively.3 The Board 
could  also consider o ther criteria, such 
as the business needs of the bank, w here 
the head  office of the bank  is located, 
w here the bank  does the  b u lk  of its 
business, and  the  location  tha t w ou ld  
allow  the  bank, the Board, an d  the 
Reserve Banks to perform  the ir

3 Mass. Gen. L. ch. 167F, section 8 (1996) and 
Neb. Rev. Stat. section 8-130 (1996).
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functions m ost efficiently and 
effectively. For exam ple, the Board 
m ight consider the efficiency of bank  
supervisory  functions, account 
m anagem ent, an d  Federal Reserve 
m onetary  policy. Generally, these 
am endm ents w ou ld  no t affect current 
re la tionsh ips betw een banks and  
Federal Reserve Banks. A bank  tha t 
already owns stock in  or has an account 
at a Federal Reserve Bank may, b u t need  
not, seek a Board determ ination  to 
change its location. The Board 
anticipates tha t the  “location” issue w ill 
arise principally  from mergers of 
existing banks or o ther changes in  the 
organization or m anagem ent of bank 
hold ing  com panies. O rdinarily , the 
Board expects tha t “ location” decisions 
w o u ld  be w orked ou t betw een  the 
Reserve Banks and  the bank.

A lthough the  p roposed  Regulation I 
am endm ent w ou ld  be sufficient to 
determ ine w here a m em ber b an k ’s 
reserve account w ou ld  be located, the 
Board also p roposed  to am end 
Regulation D to clarify the location  of 
nonm em ber bank  reserve accounts. The 
Board proposed  th is am endm ent under 
the authority  of section 19(c)(1) of the 
FRA, w h ich  provides tha t depository 
institu tions m ust ho ld  reserves subject 
to such  ru les an d  regulations tha t the 
Board m ay prescribe. The Regulation D 
am endm ent is sim ilar to the  Regulation 
I p roposal and  w ould , in  effect, assure 
tha t nonm em ber banks are treated  
com parably to m em ber banks for 
account location  purposes.

Regulation D also applies to Edge and 
agreem ent corporations and  U.S. 
branches and  agencies of foreign banks. 
Section 25A of the FRA requires Edge 
corporations to carry reserves in  the 
same am ounts as the Board prescribes 
for m em ber banks and  authorizes the 
Board to w rite  ru les governing the 
operations of such  corporations. Section 
25 of the  FRA also authorizes the  Board 
to require agreem ent corporations to 
m ain ta in  reserves. Section 7 of the 
In ternational Banking Act provides tha t 
Federal b ranches and  agencies of foreign 
banks are subject to the FRA’s reserve 
requirem ent provisions (including 
section 19(c)) as if they  w ere m em ber 
banks. That Act also provides tha t the 
Board m ay im pose the same 
requirem ents on  state-licensed branches 
and  agencies of foreign banks after 
consu lta tion  and  in  cooperation  w ith  
the state bank  supervisory  authorities. 
The Board requested  com m ent on 
w hether it shou ld  apply  the same or 
sim ilar criteria for determ ining the 
location of reserve accounts for U.S. 
b ranches and  agencies of foreign banks 
and  Edge and  agreem ent corporations as 
it does for depository  institu tions.

Summary o f Public Comments

The Board received 12 com m ents on 
the proposed  am endm ents from the 
follow ing categories of entities:
Federal Reserve Banks ............................ 4
Bank holding companies ........................  3
Commercial banks .................................... 2
Trade associations .................................... 2
Credit unions ............................................. 1

Total ......................................................... 12

A ll of the com m enters supported  the 
B oard’s proposed  am endm ents in 
general and  agreed tha t the am endm ents 
w ou ld  provide operational efficiencies 
and  flexibility tha t w ill be necessary in 
an interstate banking environm ent.

Role o f  A ffe c ted  B ank

Three com m enters asked the Board to 
clarify that, w h en  m aking a location 
determ ination, the Board w ill consult 
w ith  the affected depository  institu tion  
as w ell as the affected Reserve Banks, as 
the decision could  have a significant 
im pact on  the depository  in stitu tion ’s 
operations. On a rela ted  point, two 
com m enters suggested that the Board 
clarify tha t a depository  institu tion  may 
request a location determ ination. The 
Board h ad  always in tended  th a t a 
location determ ination  w ould  involve 
consideration  of the view s of, and  in 
m any cases w ou ld  be m ade at the 
in itia tion  of, the affected institu tion .
The Board has m odified  the final 
regulatory language to provide tha t the 
Board could  make a location 
determ ination  if it believes such  a 
determ ination  is necessary to enable the 
institu tion  operate efficiently. The final 
am endm ents also provide that the Board 
w ill consu lt w ith  the affected 
institu tion , as w ell as the relevant 
Reserve Banks, before m aking a location 
determ ination.

L im ited  Relocations

One com m enter suggested tha t Board 
should  avoid “ forum -shopping” by 
lim iting the num ber of tim es a bank  m ay 
change its designated location and  by 
allow ing relocations only w hen  
undertaken  in  good faith and  on a 
show ing of good cause. As frequent 
relocations w ou ld  probably no t allow  
the Board and  the Reserve Banks to 
perform  the ir functions efficiently and 
effectively, the Board does no t expect to 
allow  frequent relocations for a single 
institution.

M ultip le  Federal Reserve M em berships

One com m enter stated that, shou ld  
the Board consider accom m odating 
interstate banking and  branching by 
allow ing banks to becom e m em bers of 
tw o or m ore Reserve Banks, such  a

p roposal w ou ld  require careful analysis, 
further public  com m ent, and  perhaps a 
legislative change. The Board is no t at 
this tim e considering allow ing m ultip le  
F ederal Reserve m em berships for a 
single bank.

Pass-Through Provisions

One com m enter encouraged the Board 
to consider additional am endm ents to 
Regulation D’s pass-through provisions 
rela ted  to m em ber banks and  out-of
d istrict correspondents. The Board is in  
the process of review ing the pass
through provisions in  light of the 
Reserve Banks’ single-account structure.

O btaining P aym ents Services From  
O ther Reserve B anks

Two com m enters asked w hat effect, if  
any, the  proposed  am endm ents w ou ld  
have on the ability  of a depository 
institu tion  to obtain paym ents and  other 
financial services from a Reserve Bank 
other than  the Reserve Bank at w h ich  it 
ho lds an  account. The Board has 
proposed  am endm ents to Regulation J 
(12 CFR part 210), governing the 
collection an d  re tu rn  of checks through 
Federal Reserve Banks, tha t w ould  
allow  an  institu tion  to use the check 
collection services of any Reserve Bank, 
regardless of w here the  institu tion  
m ain ta ins an account (62 FR 27547,
M ay 20, 1997). The Reserve Banks are 
currently  revising the ir operating 
circulars to provide institu tions w ith  
sim ilar flexibility for all Federal Reserve 
services. These am endm ents to 
Regulations D and  I, therefore, w ould  
no t affect the ability of an institu tion  to 
obtain services from any Reserve Bank.

One of these com m enters also asked 
w hether an in s titu tion ’s account 
re la tionsh ip  and  supervisory 
re la tionsh ip  could  be w ith  different 
Reserve Banks. A bsent u nusua l 
circum stances, the  Board expects tha t 
the m ost efficient and  effective 
adm inistra tion  of Federal Reserve 
functions generally w ou ld  require the 
account and  supervisory functions for a 
particu lar depository  institu tion  to be 
located at a single Reserve Bank.

U.S. Branches and  A gencies o f Foreign 
Banks; Edge and  A greem ent 
Corporations

The Board received four com m ents on 
the trea tm ent of U.S. branches and 
agencies of foreign banks and  Edge and  
agreem ent corporations u n d e r  the 
p roposed  am endm ents to Regulation D. 
A ll four com m enters believed  tha t it 
w ou ld  be logical to determ ine the 
location of these entities in  the same 
m anner as for dom estic institu tions. The 
com m enters also raised  questions 
rela ted  to the num ber of Federal Reserve
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accounts tha t a foreign bank  fam ily (or 
Edge or agreem ent corporation  family) 
shou ld  m aintain . The Board is currently  
review ing the  appropriate  trea tm ent for 
accounts of these entities for reserve 
purposes.

Effective Date

The effective date of the am endm ents 
to Regulations D an d  I is October 1,
1997. This w ill allow  institu tions to 
request location determ inations three 
m onths in  advance of the single account 
im plem enta tion  date. A lthough the 
Board m ay m ake determ inations during 
th is three-m onth  period, these 
determ inations generally w ou ld  not be 
effective u n til January 2 ,1998.

Delegation o f Authority

In con junction  w ith  the final 
am endm ents d iscussed  above, the Board 
is also am ending its Rules Regarding the 
Delegation of A uthority  (12 CFR part 
265) to provide tha t the Secretary of the 
Board m ay determ ine an in s titu tion ’s 
location  u nder Regulation D or 
Regulation I if  the relevant Federal 
Reserve Banks and  the  institu tion  agree 
on the specific Reserve Bank in  w hich  
the in stitu tion  shou ld  h o ld  stock or w ith  
w h ich  the in stitu tion  shou ld  m ain ta in  a 
reserve account, and  the  agreed-upon 
location does no t raise any significant 
policy  issues. See Docket R-0973, 
elsew here in  today’s Federal Register.

Final Regulatory Flexibility Analysis

Two of the three requirem ents of a 
final regulatory flexibility analysis (5 
U.S.C. 604), (1) a succinct statem ent of 
the need  for and  the objectives of the 
ru le  and  (2) a sum m ary of the issues 
raised  by the  public  com m ents, the 
agency’s assessm ent of the  issues, and  a 
sta tem ent of the changes m ade in  the 
final ru le  in  response to the com m ents, 
are d iscussed  above. The th ird  
requirem ent of a final regulatory 
flexibility analysis is a descrip tion  of 
significant alternatives to the rule that 
w ou ld  m inim ize the ru le ’s econom ic 
im pact on sm all entities and  reasons 
w hy the alternatives w ere rejected.

The final am endm ents w ill apply  to 
all depository  institu tions, regardless of 
size, and  represen t relatively m inor 
changes to the  existing rules. The 
am endm ents shou ld  n o t have a negative 
econom ic im pact on  sm all institu tions, 
and, therefore, there  w ere no  significant 
alternatives th a t w ou ld  have m in im ized  
the econom ic im pact on those 
institu tions. The am endm ents w ill 
clarify the location of an institu tion  for 
Federal Reserve m em bership  and  
reserve account m ain tenance purposes 
and, in  som e cases, could  reduce 
econom ic b u rd en  on  affected

institu tions by  allow ing them  to 
establish tha t location more 
conveniently .

L is t o f  Subjects

12 CFR Part 204

Banks, banking, Federal Reserve 
System, Reporting and  recordkeeping 
requirem ents.

12 CFR Part 209

Banks, banking, Federal Reserve 
System, Reporting and  recordkeeping 
requirem ents, Securities.

For the reasons set out in  the 
pream ble, 12 CFR parts 204 and  209 are 
am ended  as set forth below.

PART 204— RESERVE 
REQUIREMENTS OF DEPOSITORY 
INSTITUTIONS (REGULATION D)

1. The authority  citation  for part 204 
continues to read as follows:

Authority: 12 U.S.C. 248(a), 248(c), 371a, 
461, 601, 611, and 3105.

2. In § 204.3, paragraph (b) is revised 
to read as follows:

§204.3 Computation and maintenance.
* * * * *

(b) Form and  location o f  reserves. (1)
A depository  institu tion , a U.S. branch  
or agency of a foreign bank, and  an Edge 
or agreem ent corporation  shall ho ld  
reserves in  the form of vault cash, a 
balance m ain ta ined  directly  w ith  the 
Federal Reserve Bank in  the Federal 
Reserve D istrict in  w hich  it is located, 
or a pass-through account. Reserves 
held  in  the form of a pass-through 
account shall be considered to be a 
balance m ain ta ined  w ith  a Federal 
Reserve Bank.

(2) (i) For purposes of th is section, a 
depository  institu tion  is located in  the 
Federal Reserve District tha t contains 
the location specified in  the in s titu tio n ’s 
charter or organizing certificate, or, if  no 
such  location is specified, the location 
of its head  office, un less otherw ise 
determ ined  by the Board u nder 
paragraph (b)(2)(ii) of th is section.

(ii) If the location specified in 
paragraph (b)(2)(i) of th is section, in the 
B oard’s judgm ent, is am biguous, w ou ld  
im pede the  ability  of the Board or the 
Federal Reserve Banks to perform  their 
functions u n d er the Federal Reserve 
Act, or w ou ld  im pede the  ability of the 
institu tion  to operate efficiently, the 
Board w ill determ ine the Federal 
Reserve D istrict in  w hich  the institu tion  
is located, after consu lta tion  w ith  the 
institu tion  and  the relevant Federal 
Reserve Banks. The relevant Federal 
Reserve Banks are the Federal Reserve 
Bank w hose D istrict contains the

location specified in  paragraph (b)(2)(i) 
of th is  section and  the  Federal Reserve 
Bank in  w hose D istrict the  in stitu tion  is 
p roposed  to be located. In  m aking this 
determ ination, the Board w ill consider 
any applicable laws, the business needs 
of the  institu tion , the  location  of the 
in s titu tio n ’s head  office, the  locations 
w here the  institu tion  perform s its 
business, and  the  locations th a t w ou ld  
allow  the institu tion , the Board, and  the 
Federal Reserve Banks to perform  their 
functions efficiently and  effectively. 
* * * * *

PART 209—ISSUE AND 
CANCELLATION OF CAPITAL STOCK 
OF FEDERAL RESERVE BANKS 
(REGULATION I)

3. The authority  citation  for part 209 
continues to read as follows:

Authority: 12 U.S.C. 248, 321-338, 486, 
1814, 1816.

4. A new  § 209.15 is added  to read as 
follows:

§209.15 Location of bank.

(a) General rule. For purposes of th is 
part, a national bank  or a  state bank  is 
located in  the  Federal Reserve District 
tha t contains the location specified in 
the bank ’s charter or organizing 
certificate, or, if  no  such  location is 
specified, the  location  of its head  office, 
un less o therw ise determ ined  by the 
Board u n d er paragraph (b) of this 
section.

(b) Board determ ination . If the 
location of a bank  as specified in 
paragraph (a) of this section, in  the 
B oard’s judgm ent, is am biguous, w ou ld  
im pede the  ability of the  Board or the 
Federal Reserve Banks to perform  their 
functions u n d er the Federal Reserve 
Act, or w ou ld  im pede the  ability of the 
bank  to operate efficiently, the  Board 
w ill determ ine the Federal Reserve 
District in  w hich  the bank  is located, 
after consu lta tion  w ith  the bank  an d  the 
relevant Federal Reserve Banks. The 
relevant Federal Reserve Banks are the 
Federal Reserve Bank w hose District 
contains the  location  specified in  the 
paragraph (a) of th is section  an d  the 
Federal Reserve Bank in  w hose District 
the  bank  is proposed  to be located. In 
m aking th is determ ination, the Board 
w ill consider any applicable laws, the 
business needs of the bank, the location 
of the b an k ’s head  office, the locations 
w here the bank  perform s its business, 
and  the locations tha t w ou ld  allow  the 
bank, the  Board, and  the  Federal 
Reserve Banks to perform  the ir 
functions efficiently and  effectively.
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By order of the Board of Governors of the 
Federal Reserve System, June 23,1997. 
William W. Wiles,
Secretary o f the Board.
[FR Doc. 97-16872 Filed 6-26-97; 8:45 am] 
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FEDERAL RESERVE SYSTEM

12 CFR Part 265 

[Docket No. R-0973]

Rules Regarding Delegation of 
Authority

AGENCY: Board of Governors of the 
Federal Reserve System.

ACTION: Final rule.

SUMMARY: The Board is am ending its 
delegation ru les to allow  the  Secretary 
of the Board to determ ine the Federal 
Reserve D istrict in  w hich  an  institu tion  
is located for purposes of Federal 
Reserve m em bership  and  reserve 
account m aintenance. This am endm ent 
shou ld  provide for m ore expeditious 
handling  of location  determ inations. 
EFFECTIVE DATE: October 1 ,1997.

FOR FURTHER INFORMATION CONTACT: 
O liver Ireland, A ssociate General 
Counsel, (202/452—3625) or S tephanie 
M artin, Senior A ttorney (202/452
3198), Legal Division. For the  hearing 
im paired  only, contact Diane Jenkins, 
Telecom m unications Device for the Deaf 
(TDD) (202/452-3544), Board of 
Governors of the Federal Reserve 
System, 20th and  C Streets, N.W., 
W ashington, D.C. 20551.

SUPPLEMENTARY INFORMATION: The Board 
has adop ted  am endm ents to its 
Regulations D (Reserve Requirem ents of 
D epository Institu tions, 12 CFR part 
204) and  Regulation I (Issue and 
Cancellation of Capital Stock of Federal 
Reserve Banks, 12 CFR part 209) to 
define the  location  of a depository 
in stitu tion  for purposes of Federal 
Reserve m em bership  and  reserve 
account m aintenance. (See Docket No. 
R-0963, elsew here in  today’s Federal 
Register.) The am endm ents provide tha t 
an institu tion  is considered to be 
located in  the  Federal Reserve District 
specified in  its charter or organizing 
certificate, or, if no such location is 
specified, the  location of its head  office. 
The Board could  m ake exceptions to the 
general ru le  for a particu lar institu tion  
after considering certain criteria. Thus, 
if  the in s titu tion ’s location were 
uncerta in  or its location based  on its 
charter, organizing certificate, or head  
office differed from  the location  w here 
it conducted  m ost of its business, the 
Board could  designate the appropriate

location, after consu lta tion  w ith  the 
in stitu tion  and  the relevant Reserve 
Banks. (The relevant Reserve Banks are 
the Reserve Bank w hose district 
contains the  b an k ’s charter, organizing 
certificate, license, or head  office 
location  and  the Reserve Bank in  w hose 
d istrict the bank  is proposed  to be 
located.)

The Board is delegating to the 
Secretary of the Board the authority  to 
m ake a location  determ ination  u nder 
Regulation D or Regulation I if the 
relevant Federal Reserve Banks and  the 
in stitu tion  agree on the specific Reserve 
Bank in  w h ich  the institu tion  should  
h o ld  stock or w ith  w h ich  the institu tion  
shou ld  m ain ta in  a reserve account, and  
the agreed-upon location does no t raise 
any significant policy issues.

Adm inistrative Procedure Act

The A dm inistrative Procedure Act 
(5 U.S.C. 553(b)(A)) exem pts “ rules of 
agency organization, procedure, or 
p rac tice” from the notice of proposed  
ru lem aking and  public  com m ent 
requirem ents. As the B oard’s delegation 
ru les fall u n d er th is exem ption, the 
Board is adopting these am endm ents 
w ithou t notice-and-com m ent 
procedures.

List of Subjects in 12 CFR Part 265

A uthority  delegations (Governm ent 
agencies), Banks, banking, Federal 
Reserve System.

For the reasons set forth in  the 
pream ble, the Board is am ending 12 
CFR Part 265 as set forth below:

PART 265— RULES REGARDING 
DELEGATION OF AUTHORITY

1. The authority  citation  for part 265 
continues to read  as follows:

Authority: 12 U.S.C. 248 (i) and (k).

2. Section 265.5 is am ended  by 
adding a new  paragraph (f) to read  as 
follows:

§ 265.5 Functions delegated to Secretary 
of the Board.
* * * * *

(f) Location o f  institu tion . To 
determ ine the Federal Reserve District 
in  w hich  an institu tion  is located 
pu rsuan t to § 204.3(b)(2)(ii) of 
Regulation D (12 CFR part 204) or 
§ 209.15(b) of Regulation I (12 CFR part 
209) if:

(1) The relevant Federal Reserve 
Banks and  the institu tion  agree on the 
specific Reserve Bank in  w h ich  the 
institu tion  shou ld  h o ld  stock or w ith  
w hich  the  institu tion  shou ld  m ain ta in  
reserve balances; and

(2) The agreed-upon location does no t 
raise any significant po licy  issues.

By order of the Board of Governors of the 
Federal Reserve System, June 23,1997. 
William W. Wiles,
Secretary o f th e Board.

[FR Doc. 97-16871 Filed 6-26-97; 8:45 am] 
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