
F e d e r a l  R e s e r v e  B a n k

OF DALLAS

DALLAS, TEXAS 
75265-5906

Notice 95-115

TO: The Chief Executive Officer of each 
member bank and others concerned in 
the Eleventh Federal Reserve District

SUBJECT 

Examination Council Adoption of 
Generally Accepted Accounting Principles 

DETAILS

The Examination Council announced that it has approved the adoption of 
generally accepted accounting principles as the reporting basis for the balance sheet, 
income statement, and related schedules in the bank Reports of Condition and Income 
(Call Report). This reporting basis will be effective with the March 1997 report date.

ATTACHMENT

A copy of the Examination Council’s press release containing further details
is attached.

MORE INFORMATION

For more information, please contact Dorsey Davis at (214) 922-6051. For 
additional copies of this Bank’s notice, please contact the Public Affairs Department at 
(214) 922-5254.

Sincerely yours,

For additional copies, bankers and others are encouraged to use one of the following toll-free numbers in contacting the Federal 
Reserve Bank of Dallas: Dallas Office (800) 333 -4460; El Paso Branch Intrastate (800) 592-1631, Interstate (800) 351-1012; Houston 
Branch Intrastate (800) 392-4162, Interstate (800) 221-0363; San Antonio Branch Intrastate (800) 292-5810.

R O B E R T  D. M c T E E R ,  J R .
P R E S I D E N T

A N D  C H I E F  E X E C U T I V E  O F F I C E R  December 12, 1995

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)



Federal Financial Institutions Examination Council

2100 Pennsylvania Avenue, NW, Suite 200 • Washington, DC 20037 • (202)634-6526 • FAX (202)634-6556

Press Release
For immediate release November 3, 1995

The Examination Council announced today that it has approved 
the adoption of generally accepted accounting principles (GAAP) as 
the reporting basis for the balance sheet, income statement, and 
related schedules in the bank Reports of Condition and Income (Call 
Report), effective with the March 1997 report date. Adopting GAAP 
as the reporting basis in the basic schedules of the Call Report 
will eliminate existing differences between bank regulatory 
reporting standards and GAAP such as the accounting treatment of 
assets sold with recourse, futures, forwards, and option contracts, 
netting on the balance sheet, and excess servicing fees.

The Examination Council's action will bring bank regulatory 
reporting into conformity with the GAAP reporting basis already 
used for savings association Thrift Financial Reports and Federal 
Reserve bank holding company FR Y Reports. This uniform reporting 
basis is consistent with the objectives of Section 307(b) of the 
Riegle Community Development and Regulatory Improvement Act of 
1994, which reguires the federal banking agencies to work jointly 
to develop a single form for the filing of core information by 
banks, savings associations, and bank holding companies. The 
adoption of GAAP also will result in greater consistency in the

Board of Governors of the Federal Reserve System, Federal Deposit Insurance Corporation, National Credit Union Administration, 
Office of the Comptroller of the Currency, Office of Thrift Supervision
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information collected in regulatory reports and general purpose 
financial statements. Furthermore, the Examination Council 
believes that adopting GAAP will reduce reporting burden as well as 
any confusion on the part of users about differences in the 
reporting principles governing regulatory reports and financial 
statements.

As GAAP does not reguire the disclosure of all of the 
information needed by the federal banking agencies and does not 
address all of the agencies' supervisory concerns, institutions 
would still have to report, in supplemental schedules and items, 
some information needed for supervisory and other purposes. For 
example, supplemental information would be needed for supervisory 
monitoring, for the calculation of capital and other supervisory 
ratios and limits, for deposit insurance assessments, and for 
monetary policy purposes. Furthermore, over the coming months the 
agencies will consider whether any actions, such as amendments to 
regulatory capital guidelines, should be taken to address the 
supervisory concerns underlying the differences between regulatory 
reporting standards and GAAP. Moreover, the Examination Council 
and the agencies will continue when necessary to issue specific 
reporting guidance that falls within the range of acceptable 
practice under GAAP (for example, as is currently the case for the 
allowance for loan and lease losses), and each agency will retain 
existing authority to reguire an institution to report a 
transaction in regulatory reports in accordance with the agency's 
interpretation of GAAP.
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