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TO: The Chief Executive Officer of each
member bank and others concerned in 
the Eleventh Federal Reserve District

SUBJECT

Postponement of Certain Reporting 
Requirements for Reports of 

Condition and Income

DETAILS

The Federal Financial Institutions Examination Council (FFIEC) has 
announced that it is deferring the implementation of certain bank regulatory 
reporting requirements proposed for the September 30, 1994, Reports of 
Condition and Income to the March 31, 1995, reports. The proposal addresses 
the disclosure of additional information about off-balance-sheet derivative 
financial instruments.

The FFIEC is deferring implementation in response to information 
received during the public comment period. The deferral will reduce the 
reporting burden on banks and allow them to make system changes to support new 
reporting requirements in a more orderly, less costly fashion.

ATTACHMENT

A copy of the F FI EC ’s press release dated August 8, 1994, is
attached.

MORE INFORMATION

For more information, please contact Dorsey Davis at (214) 922-6051. 
For additional copies of this B a n k ’s notice, please contact the Public Affairs 
Department at (214) 922-5254.

Sincerely yours,

For additional copies, bankers and others are encouraged to use one of the following toll-free numbers in contacting the Federal Reserve Bank of Dallas: 

Dallas Office (800) 333-4460; El Paso Branch Intrastate (800) 592-1631, Interstate (800) 351-1012; Houston Branch Intrastate (800) 392-4162,

Interstate (800) 221-0363; San Antonio Branch Intrastate (800) 292-5810.

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)
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2100 Pennsylvania Avenue, NW, Suite 200 • Washington, DC 20037 • (202) 634-6526 • FAX (202) 634-6556

Press Release

For immediate release August 8, 1994

The Examination Council announced today that it is deferring the implementation of certain bank 

regulatory reporting requirements proposed for the September 30, 1994, Reports of Condition 

and Income (Call Report) to the March 31, 1995, reports. The proposal addresses the disclosure 

of additional information about off-balance-sheet derivative financial instruments. The 

Examination Council is deferring implementation in response to information received during the 

public comment period. The deferral will reduce the reporting burden on banks and allow them 

to make systems changes to support new reporting requirements in a more orderly, less costly 

fashion.

The Examination Council published a request for comment on its proposed additional reporting 

requirements for derivatives on March 9, 1994. The information proposed to be collected in the 

Call Report from all banks beginning September 30, 1994, involves further breakdowns of 

notional contract amounts by instrument type (i.e., swaps, options, forwards, and futures), by 

risk exposure underlying the contract (i.e., interest rate, foreign exchange, equities, and 

commodities), and by whether the contract is traded on an exchange or over the counter. Under 

the proposal, banks with total assets of $100 million or more would be required to separately

Board of Governors of the Federal Reserve System, Federal Deposit Insurance Corporation, National Credit Union Administration, 
Office of. the Comptroller of the Currency, Office of Thrift Supervision



disclose the gross replacement cost of contracts that are marked to market and contracts 

accounted for under some other basis of accounting. These data also would be broken down 

according to underlying risk exposures. These larger banks also would report the net credit 

exposure under all contracts after taking into consideration enforceable bilateral netting 

arrangements. In addition, the Examination Council proposed to collect certain income-related 

data on derivatives from larger banks beginning March 31, 1995. The comment period for the 

Examination Council’s proposal closed on May 9, 1994, and thirty-nine letters were received.

On April 15, 1994, the Financial Accounting Standards Board (FASB) published a proposed 

accounting standard on disclosures about derivative financial instruments. If adopted as an 

accounting standard, the FASB’s proposal would apply to the 1994 calendar year financial 

statements issued by larger institutions.

In their comments on the Examination Council’s proposal, many institutions suggested greater 

consistency between the Examination Council’s and the FASB’s final disclosure requirements. 

They noted that the requested data is available through the examination process and questioned 

the need to make an exception to the Examination Council’s general policy of making changes 

to the Call Report only once a year. The Examination Council was persuaded that, in this 

instance, the need for additional data to be gathered on an industry-wide basis as of 

September 30, 1994, was outweighed by the cost and other burdens that would be imposed by 

requiring Call Report changes before March 31, 1995. The Examination Council also was 

persuaded that implementation would be less costly and burdensome to banks if all changes 

related to derivatives were made at the same time.
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In addition, the Examination Council noted that the deferred effective date will provide sufficient 

time to more closely coordinate its disclosure efforts with the FASB. Implementation of these 

Call Report changes as of March 31, 1995, will provide adequate lead time to reporting banks 

to implement the new reporting requirements, thereby reducing the cost and reporting burden 

that would be imposed on the industry.
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