
F e d e r a l  R e s e r v e  B a n k

OF DALLAS

R O B E R T  D. M c T E E R ,  J R .
P R E S ID E N T

A N D  C H IE F  E X E C U T IV E  O F F IC E R  August 19, 1994

TO: The Chief Executive Officer of each
member bank and others concerned in 
the Eleventh Federal Reserve District

SUBJECT

Availability of 1993 Data on 
Mortgage Loan Transactions

DETAILS

The Federal Financial Institutions Examination Council (FFIEC) has 
announced that data on 1993 mortgage lending transactions are now available to 
the public in metropolitan areas throughout the nation. These data, in the 
form of individual disclosure statements, are available from the more than 
9,600 lenders covered by the Home Mortgage Disclosure Act (HMDA). In addi
tion, a preliminary nationwide version of the HMDA loan-application register 
data is available for purchase from the FFIEC on magnetic tape. A final 
version in additional formats will be available in late October.

ATTACHMENT

A copy of the FFIEC’s notice is attached.

MORE INFORMATION

For more information, please contact Jim Foster at (214) 922-5280. 
For additional copies of this Bank’s notice, please contact the Public Affairs 
Department at (214) 922-5254.

Sincerely yours,

DALLAS, TE X A S  

7 5 2 6 5 -5 9 0 6

Notice 94-82

For additional copies, bankers and others are encouraged to use one of the following toll-free numbers in contacting the Federal Reserve Bank of Dallas: 

Dallas Office (800) 333-4460; El Paso Branch Intrastate (800) 592-1631, Interstate (800) 351-1012; Houston Branch Intrastate (800) 392-4162,

Interstate (800) 221-0363; San Antonio Branch Intrastate (800) 292-5810.

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)
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The Federal Financial Institutions Examination Council (FFIEC) announced 

today the availability of data on 1993 mortgage lending transactions in metropolitan areas 

throughout the nation. These data, in the form of individual disclosure statements, are 

available from the more than 9,600 lenders covered by the Home Mortgage Disclosure Act 

(HMDA). In addition, a preliminary nationwide version of the HMDA loan-application 

register (KMDAj-LAR) data is available for purchase from the FFIEC on magnetic tape; 

a final version in additional formats will be available in late October.

The preliminary data show a total volume for reported home loans and 

applications in 1993 of nearly 15.3 million records, up about 27 percent from 1992. The 

increase reflects both the continued high level of refinancing activity in 1993 and expanded 

HMDA coverage to more than 700 independent mortgage companies. Analysis of summary 

statistics shows that denial rates for all racial and income groups were modestly lower in 1993 

than in 1992, although wide differences in denial rates among racial groups persist. Loan 

applications filed by blacks and Hispanics were substantially more likely to be turned down 

than those submitted by whites or Asians. (See the attached fact sheet.)
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The FFIEC prepared the HMDA statements for individual institutions on behalf of 

its member agencies--the Comptroller of the Currency, the Federal Deposit Insurance 

Corporation, the Office of Thrift Supervision, the National Credit Union Administration, and 

the Federal Reserve System—and the U.S. Department of Housing and Urban Development. 

The delivery of HMDA reports to lending institutions has been completed. Lenders are 

required to make reports available, upon request, at their home offices within three business 

days of receiving the reports, and within ten business days at certain branch offices in other 

metropolitan areas.

The HMDA reports cover home purchase and home improvement loans. They 

contain information about loan originations, loan purchases, and applications that did not 

result in a loan. For property in metropolitan areas, they identify the geographic location 

(generally by census tract). They also give information about three characteristics of 

applicants or borrowers: gender, race or national origin, and annual income.

The 1993 disclosure statements are subject to revisions. The FFIEC has 

implemented numerous measures, both in the collection and in the disclosure preparation, to 

ensure high data quality. However, given the large volume of data, the number of institutions 

reporting, and the time constraints for processing the data, some statements may require 

correction. Institutions have thirty calendar days for reviewing their disclosure statements; 

the period runs from the day the institutions receive their statements. During this period they 

must report to their supervisory agency any significant discrepancies they find between the 

data submitted and the data reflected on the statement. Institutions are expected to make the 

statements public upon request even if they find errors, unless the supervisory agency advises 

them, in writing, to do otherwise.
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After making necessary corrections, the FFIEC will aggregate the data for all 

lenders in each metropolitan area. The FFIEC will send a hard copy of aggregate reports and 

individual statements to a central depository in each metropolitan area for public inspection. 

This distribution is expected to occur by mid-October. The FFIEC will also provide the 

statements and aggregate reports to the central depositories on microfiche and, in many cases, 

on CD-ROM at a later date.

The 1993 HMDA data may be obtained from the FFIEC in various formats later 

this year. The final version of the HMDA-LAR data will first become available on magnetic 

tape for the whole country (in October), on PC diskettes for individual metropolitan areas (in 

October), and on CD-ROM for the entire country and for individual metropolitan areas (by 

early November). Advance orders may be placed with the FFIEC through the Federal 

Reserve Board, to be filled when the data are available. To obtain an order form, call 

202/452-2016 and press 3 for the FFIEC data request option (leave name, address, and 

telephone and fax numbers); or fax a request to 202/452-6497.

This year the FFIEC is also providing access to data compiled by the nation's 

eight private mortgage insurance (PMI) companies under the auspices of their national trade 

association, the Mortgage Insurance Companies of America (MICA). The FFIEC is 

preparing disclosure statements for each insurance company, comparable to the statements for 

mortgage lenders. Due to the large volume of data being processed, the PMI reports are on a 

later schedule with an expected release date of late August. The PMI data relate only to 

activity of the fourth quarter for 1993. For 1994, MICA plans to make data available for the 

full calendar year. Like the HMDA data, the PMI data will be made available at central
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depositories and from the FFIEC in the same formats as the HMDA data: on magnetic tape, 

PC diskettes, and CD-ROM.

*  *  *  *  *

Questions from or about the HMDA reports for specific reporting institutions 

should be directed to their supervisory agency to the numbers shown below:

Federal Reserve System, HMDA Assistance Line, 202/452-2016

Federal Deposit Insurance Corporation, 800/934-3342

Office of Thrift Supervision, Ffinancial Reports Division, 214/281-2068

Comptroller of the Currency, Compliance Management, 202/874-4446

National Credit Union Administration, Office of Examination, 202/682-9640

Department >f Housing and Urban Development, Office of Housing, 202/708-5852.

Attachment: FFIEC Fact Sheet



Federal Financial Institutions Examination Council 
Washington, DC_______________________________

Findings from Analysis of Nationwide Summary Statistics 
Preliminary Data, 1993 

Home Mortgage Disclosure Act

Fact Sheet (July 1994)

The following information and the summary statistics discussed here are based on 
preliminary data compiled by the Federal Financial Institutions Examination Council (FFIEC) 
for lenders covered by the Home Mortgage Disclosure Act and Regulation C. These data 
represent nationwide summary statistics that are subject to revision; final data are scheduled 
to become available in October.

For 1993, the FFIEC prepared a total of 35,976 disclosures statements for 9,652 
lenders; a separate report is prepared for each metropolitan area in which the lender has an 
office. The lenders submitting data were: 5,306 commercial banks, 1,210 savings 
associations, 1,908 credit unions, and 1,228 mortgage companies (954 were independent 
entities). The total volume of reported home loans and applications (nearly 15.3 million) is 
up about 27 percent from 1992. This increase reflects the continued high level of refinancing 
activity in 1993, and also reflects HMDA's expanded coverage of independent mortgage 
companies. Revisions to the regu! tion in 1992, pertaining to coverage, resulted in more than 
a three-fold increase from 1992 in the number of mortgage companies reporting (more than 
700 additional companies).1

Approval/Denial Rates

As in prior years, lenders approved most of the loan applications acted on in 1993 
(regardless of loan purpose). Denial rates for all racial and income groups were modestly 
lower than in 1992. Wide differences in denial rates among racial groups persist, with loan 
applications filed by blacks and Hispanics substantially more likely to be turned down than 
those submitted by whites or Asians.

Rates of denial vary among applicants grouped by their income and racial or ethnic 
characteristics (table 1). For conventional home purchase loans, about 34.0 percent of black 
applicants, 25.2 percent of Hispanic applicants, 15.4 percent of white applicants, and 14.5 
percent of Asian applicants were denied credit in 1993. The comparable denial rates in 1992 
for conventional mortgages were 35.9 percent for blacks, 27.3 percent for Hispanics, 15.9 
percent for whites, and 15.3 percent for Asians.

1 Before 1993, independent mortgage companies did not have to report HMDA data 
unless they or their parent had at least $10 million in assets. Now, an independent mortgage 
company that originated 100 or more home purchase loans in the preceding calendar year 
must report, regardless of its asset size.



Although 1993 denial rates for conventional home purchase loans were lower for 
each racial or ethnic group, significant differences across groups continue to be found. 
Differences in the distribution of applicants by income account for some of the differences in 
loan disposition rates among racial or ethnic groups. Other factors are more important, 
however, since white and Asian applicants, in all income groups, had substantially lower rates 
of denial than black or Hispanic applicants (table 2).

The extent to which racial discrimination may account for these differences is not 
known. The HMDA data do provide information on the reasons for denial as cited by 
lenders. Poor credit history or no credit history was the most frequently cited reason for 
denial of conventional home purchase loan applications.

Applications Received and Loans Made

Covered lenders received 13.5 million home loan applications in 1993 (compared 
with 10.0 million in 1992), and purchased roughly 1.8 million loans (compared with nearly 
2.0 million in 1992). The number of conventional home purchase loans extended to all racial 
and income groups was higher in 1993 than in 1992. The percentage increases were higher 
for blacks and Hispanics than for other racial/ethnic categories and, among income groups, 
were highest for borrowers in the lowest income groups.

Refinancing requests accounted for 5l percent of all reported home loan 
applications (data not shown in tables), compared with 52 percent in 1992. The increase was 
largely due to low mortgage rates, the availability of no fee loans, and more efficient 
processing of applications.

Changes In Lending Volume By Race and Income

Mortgage originators have in recent years initiated a wide variety of affordable 
home loan programs intended to benefit low-income and moderate-income and minority 
households and neighborhoods, as have Fannie Mae and Freddie Mac. Analysis of the 
HMDA data indicates that these programs may be having an impact. The number of 
conventional home purchase loans extended in 1992 to loan applicants with incomes below the 
median family income for their MSA was up 27 percent from a year earlier, compared with 
10 percent for higher income families. The number of conventional home purchase loans to 
lower income households went up 46 percent, compared with 16 percent for loans to the 
highest income households from 1992 to 1993 (table 3). Among racial or ethnic groups, the 
number of loans to black and Hispanic applicants went up 44 percent and 35 percent, 
respectively, from 1992 to 1993. The comparable increases for white and Asian applicants 
were 24 percent and 19 percent, respectively.

The large number of independent mortgage companies reporting HMDA data for 
the first time for 1993 inflates the measured changes in lending from 1992 to 1993. Analysis 
that excludes the lending by these firms, however, reveals the same pattern of changes in 
lending by both the race or ethnicity and the income of borrowers.



- 3-

1. Disposition of conventional home purchase loan applications, by characteristics 

of applicant, 1993

Percentage distribution, by number of applications

Applicant
1

1 Type of disposition

characteristic

Approved | Denied | With- | File closed | Total

| drawn

Race or ethnic group 

American Indian/ 

Alaskan native 62.7 27.8 8.3 1.2 100

Asian/Pacific Islander 74.9 14.5 9.2 1.4 100

Black 57 .8 34.0 7.0 1.2 100

Hispanic 64.2 25.2 8.8 1.8 100

White 77.0 15.4 6.8 0.8 100

Other 66.1 23.1 9.4 1.4 100

Joint (white/minority) 73 .3 17.7 8.1 0.9 100

Income (percentage 

of MSA median)

Less than 80 71.2 21.5 6.4 0.8 100

80*99 79.3 13.1 6.8 0.9 100

100-120 81.3 11.1 6.8 0.9 100

More than 120 82.5 9.2 7.4 1.0 100

1. MSA median is median family income of the metropolitan statistical area in 

which the property related to the loan is located.

SOURCE. FFIEC, Home Mortgage Disclosure Act, preliminary 1993 data.
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2. Disposition of conventional home purchase loan applications, by income 

and race of applicant. 1993

Percent distribution, by number of applications

Applicant income 

and race or ethnic
T]rpe of dispossition

l
group Approved Denied With

draw.*

File closed Total

Less than 80 

American Indian/ 

Alaskan native 64.7 27 .0 7.1 1.2 100

Asian/Pacific Islander 74.8 15.9 8.1 1.2 100

Black 59.4 32.3 7.2 1.1 100

Hispanic 62.8 28.5 7.4 1.2 100

White 74.0 19.4 5.9 0.7 100

Other 65 .7 26.3 7.1 0.9 100

Joint (white/minority 65 .9 26.5 6.8 0.8 100

80-99

American Indian/ 

Alaskan native 71.8 18.2 9.3 j .7 100

Asian/Pacific Islander 77.1 13.6 8.1 1.3 100

Black 67 .8 23.1 7.9 1.3 100

Hispanic 67 .7 22.2 8.5 1.7 100

White 81 .7 11.3 6.3 0.7 100

Other 73 .0 17.0 8.2 1.8 100

Joint (white/minority) 74.5 17.7 7.0 0.8 100

99-100

American Indian/ 

Alaskan native 76.9 14.4 7.4 1.2 100

Asian/Pacific Islander 77.6 13.0 8.2 1.2 100

Black 68.2 22.1 8.3 1.4 100

Hispanic 68.5 21.1 8.7 1.7 100

White 83 .7 9.4 6.3 0.7 100

Other 71.9 17.1 9.4 1.5 100

Joint (white/minori'cy) 77.5 14.2 7.7 0.6 100
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Table 2. continued

Applicant income 

and race or ethnic |

Type of disposition

group Approved | Denied | With- | File closed | Total

1 drawn____ |-------------- [

More than 120 

American Indian/ 

Alaskan native 76 .2 13 .5 8.8 1.5 100

Asian/Pacific Islander 75 .7 13 .7 9.2 1.4 100

Black 71.9 18.2 8.6 1.4 100

Hispanic 70.9 16.9 9.8 2.3 100

White 84.4 7.9 6.9 0.8 100

Other 72.9 15 .4 10.1 1.6 100

Joint, (white/minority) 80.2 10.7 8.2 0.8 100

1. Applicant income shown as percentage of the median family income of the 

metropolitan statistical area in which the property related to the loan is 

located.

SOURCE. Home Mortgage Disclosure Act, preliminary 1993 data.
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3. Change in volume of conventional home purchase loans between 1992 and 

1993, by characteristic of borrowers and census tracts

Percent, by number of loans

Borrower or census tract 

characteristics

Percent change 

1992 to 1993

Percent change 

1992 to 1993 

excluding new 

mortgage companies

Total 24.6 16.2

Race or ethnic group of borrower 

American Indian/

Alaskan native 

Asian/Pacific Islander 

Black 

Hispanic 

White 

Other

Joint (white/minority)

18.8

13.9

44.3

34.9

24.3 

73.1

25.3

7.4

5.4

36.1 

23.6

17.1 

62.8 

17.4

Income cf borrower 

(percentage of 

MSA median)

Less than 80 

80-99 

1 0 0 - 1 2 0  

More than 120

46 .0 

30.4 

25 .1 

15 .6

38.2 

2 1 . 2 

15.8 

7.7

Racial composition 

of census tract 

(minorities as 

percentage of population)

Less than 10......... 25.7 17.8

10-19 ................ 23.7 15.5

20-49 ................ 20.2 11.9

50-79 ................ 19.3 9.9

80- 100 ..............  16.4 7.1



- 7 -

Table 3. continued

Borrower or census tract 

characteristics

1
Percent change 

1992 to 1993

Percent change 

1992 to 1993 

excluding new 

mortgage companies

2
Income of census tract

Low or moderate .... 21.2 14.4

Middle ............... 23 .4 15 . 7

Upper ................ 25 . 9 17 . 0

1. MSA median is median family income of the metropolitan 

statistical area in which the property related to the loan is located.

2. Census tracts are categorized by the median family income

for the tract relative to the median family income for the metropolitan 

statistical area (MSA) in which the tract is located. Categories are 

defined as follows: Low or moderate, median family income for census tract 

less than 80 percent of median family income for MSA; Middle income, 

median family income 80 percent to 120 percent of MSA median;

Upper income, median family income more than 120 percent of MSA median. 

SOURCE. FFIEC. Home Mortgage Disclosure Act. preliminary 1993 

data.




