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Notice 94-75

TO: The Chief Executive Officer of
each financial institution in the 
Eleventh Federal Reserve District

SUBJECT

Amendments to Regulation B 
(Equal Credit Opportunity)

DETAILS

The Board of Governors of the Federal Reserve 
System has published amendments in slip-sheet form to 
Regulation B, effective May 1994. The new slip sheet 
should be inserted in your Regulations binder.

ENCLOSURE

The new slip sheet is enclosed.

MORE INFORMATION

For more information regarding Regulation B, 
please contact Eugene Coy at (214) 922-6201. For addi
tional copies of this Bank’s notice or the slip sheet, 
please contact the Public Affairs Department at (214) 
922-5254.

Sincerely yours,

Q- / ^ / < *

For additional copies, bankers and others are encouraged to use one of the following toll-free numbers 

in contacting the Federal Reserve Bank of Dallas: Dallas Office (800) 333-4460; El Paso Branch 

Intrastate (800) 592-1631, Interstate (800) 351-1012; Houston Branch Intrastate (800) 392-4162, 

Interstate (800) 221-0363; San Antonio Branch Intrastate (800) 292-5810.
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Board of Governors of the Federal Reserve System

Amendments to Regulation B 
and the Equal Credit Opportunity Act
May 1994*

1. Effective December 14, 1993, the last sen
tence of section 202.1(b) is amended to 
read as follows:

The regulation also requires creditors to 
notify applicants of action taken on their 
applications; to report credit history in the 
names of both spouses on an account; to 
retain records of credit applications; to 
collect information about the applicant’s 
race and other personal characteristics in 
applications for certain dwelling-related 
loans; and to provide applicants with cop
ies of appraisal reports used in connection 
with credit transactions.

2. Effective December 14, 1993, a new sec
tion 202.5a is added:

SECTION 202.5a—Rules on Provid
ing Appraisal Reports

(a) Providing appraisals. A creditor shall 
provide a copy of the appraisal report 
used in connection with an application for 
credit that is to be secured by a lien on a 
dwelling. A creditor shall comply with 
either paragraph (aXl) or (aX2) of this 
section.

(1) Routine delivery. A creditor may 
routinely provide a copy of the apprais
al report to an applicant (whether credit 
is granted or denied or the application 
is withdrawn).
(2) Upon request. A creditor that does 
not routinely provide appraisal reports 
shall provide a copy upon an appli
cant’s written request

* A complete Regulation B, is  amended effective De
cember 14, 1993, consists of—
• the regulation pamphlet dated February 1990 (see 

inside cover) and
• this slip sheet
Items 1, 2, 3, 5, and 6 are new. Items 4, 7, 8, and 9 were 
in the slip sheet dated August 1992.

(i) Notice. A creditor that provides 
appraisal reports only upon request 
shall notify an applicant in writing of 
the right to receive a copy of an ap
praisal report. The notice may be 
given at any time during the applica
tion process but no later than when 
the creditor provides notice of action 
taken under section 202.9 of this 
part. The notice shall specify that the 
applicant's request must be in writ
ing, give the creditor's mailing ad
dress, and state the time for making 
the request as provided in paragraph 
(a)(2)(ii) of this section.
(ii) Delivery. A creditor shall mail or 
deliver a copy of the appraisal report 
promptly (generally within 30 days) 
after the creditor receives an appli
cant’s request, receives the report, or 
receives reimbursement from the ap
plicant for the report, whichever is 
last to occur. A creditor need not 
provide a copy when the applicant’s 
request is received more than 90 
days after the creditor has provided 
notice of action taken on the applica
tion under section 202.9 of this part 
or 90 days after the application is 
withdrawn.

(b) Credit unions. A creditor that is 
subject to the regulations of the Nation
al Credit Union Administration on mak
ing copies of appraisals available is not 
subject to this section.

(c) Definitions. For purposes of para
graph (a) of this section, the term 
dwelling means a residential structure 
that contains one to four units whether 
or not that structure is attached to real 
property. The term includes, but is not 
limited to, an individual condominium 
or cooperative unit, and a mobile or
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Regulation B

other manufactured home. The term ap
praisal report means the document(s) 
relied upon by a creditor in evaluating 
the value of the dwelling.

3. Effective December 14, 1993, section 
202.14(b) is amended by revising para
graph (3) and by adding new paragraphs 
(4) and (5), to read as follows:

(3) If an agency responsible for adminis
trative enforcement is unable to obtain 
compliance with the act or this regulation, 
it may refer the matter to the Attorney 
General of the United States. In addition, 
if the Board, the Comptroller of the Cur
rency, the Federal Deposit Insurance Cor
poration, the Office of Thrift Supervision, 
or the National Credit Union Administra
tion has reason to believe that one or 
more creditors engaged in a pattern or 
practice of discouraging or denying appli
cations in violation of the act or this regu
lation, the agency shall refer the matter to 
the Attorney General. Furthermore, the 
agency may refer a matter to the Attorney 
General if the agency has reason to be
lieve that one or more creditors violated 
section 701(a) of the act.
(4) On referral, or whenever the Attorney 
General has reason to believe that one or 
more creditors engaged in a pattern of 
practice in violation of the act or this reg
ulation, the Attorney General may bring a 
civil action for such relief as may be ap
propriate, including actual and punitive 
damages and injunctive relief.
(5) If the Board, the Comptroller of the 
Currency, the Federal Deposit Insurance 
Corporation, the Office of Thrift Supervi
sion, or the National Credit Union Ad
ministration has reason to believe (as a 
result of a consumer complaint, con
ducting a consumer compliance examina
tion, or otherwise) that a violation of the 
act or this regulation has occurred which 
is also a violation of the Fair Housing 
Act, and the matter is not referred to 
the Attorney General, the agency shall 
notify—

(i) the secretary of Housing and Urban 
Development; and
(ii) the applicant that the Secretary of 
Housing and Urban Development has 
been notified and that remedies for the 
violation may be available under the 
Fair Housing Act.

4. Effective May 1, 1992, the introductory 
text and the first three items of appendix 
A are amended to read as follows:

APPENDIX A—Federal Enforcement
Agencies

The following list indicates the federal 
agencies that enforce Regulation B for 
particular classes of creditors. Any ques
tions concerning a particular creditor 
should be directed to its enforcement 
agency. Terms that are not defined in the 
Federal Deposit Insurance Act (12 USC 
1813(s)) shall have the meaning given to 
them in the International Banking Act of 
1978 (12 USC 3101).

National banks and federal branches and 
federal agencies of foreign banks 
District office of the Office of the Comp
troller of the Currency for the district in 
which the institution is located

State member banks, branches and agen
cies of foreign banks (other than federal 
branches, federal agencies, and insured 
state branches of foreign banks), commer
cial lending companies owned or con
trolled by foreign banks, and or 
ganizations operating under section 25 or 
25A of the Federal Reserve Act 
Federal Reserve Bank serving the District 
in which the institution is located

Nonmember insured banks and insured 
state branches of foreign banks 
Federal Deposit Insurance Corporation re
gional director for the region in which the 
institution is located

* * * * *



Regulation B

5. Effective December 14, 1993, the first and 
last paragraphs of the introductory text to 
appendix C are amended to read as 
follows:

APPENDIX C—Sample Notification 
Forms

This appendix contains nine sample notifi
cation forms. Forms C-l through C-4 are 
intended for use in notifying an applicant 
that adverse action has been taken on an 
application or account under section 
202.9(a)(1) and (2)(i) of this regulation. 
Form C-5 is a notice of disclosure of the 
right to request specific reasons for ad
verse action under section 202.9(a)(1) and
(2)(ii). Form C-6 is designed for use in 
notifying an applicant, under section 
202.9(c)(2), that an application is incom
plete. Forms C-7 and C-8 are intended for 
use in connection with applications for 
business credit under section 202.9(aX3). 
Form C-9 is designed for use in notifying 
an applicant of the right to receive a copy 
of an appraisal under section 202.5a.

*  *  »  *  *

A creditor may design its own notifica
tion forms or use all or a portion of the 
forms contained in this appendix. Proper 
use of Forms C-l through C-4 will satisfy 
the requirement of section 202.9(aX2XO- 
Proper use of Forms C-5 and C-6 consti
tutes full compliance with sections 
202.9(aX2Xii) and 202.9(c)(2), respective
ly. Proper use of Forms C-7 and C-8 will 
satisfy the requirements of section 
202.9(a)(2)(i) and (ii), respectively, for 
applications for business credit. Proper 
use of Form C-9 will satisfy the require
ments of section 202.5a of this part.

6. Effective December 14, 1993, appendix C 
is amended by adding a new Form C-9:

Form C-9— Sample Disclosure of 
Right to Receive a Copy of an 
Appraisal

You have the right to a copy of the ap
praisal report used in connection with

your application for credit. If you wish a 
copy, please write to us at the mailing 
address we have provided. We must hear 
from you no later than 90 days after we 
notify you about the action taken on your 
credit application or you withdraw your 
application.

[In your letter, give us the following 
information:]

EQUAL CREDIT OPPORTUNITY 
ACT

7. Effective December 19, 1991, section 701 
is amended by adding a new paragraph 
(e):

(e) Each creditor shall promptly furnish 
an applicant, upon written request by the 
applicant made within a reasonable period 
of time of the application, a copy of the 
appraisal report used in connection with 
the applicant’s application for a loan that 
is or would have been secured by a lien 
on residential real property. The creditor 
may require the applicant to reimburse the 
creditor for the cost of the appraisal.

8. Effective December 19, 1991, section 
704(a) is amended by revising paragraph
(1) and by adding a sentence following 
paragraph (9):

SECTION 704— Administrative 
Enforcement

(a) Compliance with the requirements im
posed under this title shall be enforced 
under.

(1) Section 8 of the Federal Deposit 
Insurance Act, in the case of—

(A) national banks, and Federal 
branches and Federal agencies of for
eign banks, by the Office of the 
Comptroller of the Currency;
(B) member banks of the Federal Re
serve System (other than national 
banks), branches and agencies of for
eign banks (other than Federal 
branches, Federal agencies, and in-

3



Regulation B

sured State branches of foreign 
banks), commercial lending compa
nies owned or controlled by foreign 
banks, and organizations operating 
under section 25 or 25A of the Fed
eral Reserve Act, by the Board of 
Governors of the Federal Reserve 
System; and
(C) banks insured by the Federal De
posit Insurance Corporation (other 
than members of the Federal Reserve 
System) and insured State branches 
of foreign banks, by the Board of Di
rectors of the Federal Deposit Insur
ance Corporation.

* * * * *

The terms used in paragraph (1) that 
are not defined in this title or otherwise 
defined in section 3(s) of the Federal 
Deposit Insurance Act (12 U.S.C. 
1813(s)) shall have the meaning given 
to them in section 1(b) of the Interna
tional Banking Act of 1978 (12 U.S.C. 
3101).

9. Effective December 19, 1991, section 706 
is amended by revising subsections (g) 
and (h) and by adding a new subsection 
(k), to read as follows:

(g) The agencies having responsibility for 
administrative enforcement under section 
704, if unable to obtain compliance with 
section 701, are authorized to refer the 
matter to the Attorney General with a rec
ommendation that an appropriate civil ac
tion be instituted. Each agency referred to 
in paragraphs (1), (2), and (3) of section 
704(a) shall refer the matter to the Attor
ney General whenever the agency has rea
son to believe that 1 or more creditors has

engaged in a pattern or practice of dis
couraging or denying applications for 
credit in violation of section 701(a). Each 
such agency may refer the matter to the 
Attorney General whenever the agency 
has reason to believe that 1 or more cred
itors has violated section 701(a).

(h) When a matter is referred to the At
torney General pursuant to subsection (g), 
or whenever he has reason to believe that 
one or more creditors are engaged in a 
pattern or practice in violation of this ti
tle, the Attorney General may bring a civ
il action in any appropriate United States 
district court for such relief as may be 
appropriate, including actual and punitive 
damages and injunctive relief.

♦ ♦ *  *  ♦

(k) Notice to HUD of violations. Whenev
er an agency referred to in paragraph (1),
(2), or (3) of section 704(a)—

(1) has reason to believe, as a result of 
receiving a consumer complaint, con
ducting a consumer compliance exami
nation, or otherwise, that a violation of 
this title has occurred;
(2) has reason to believe that the al
leged violation would be a violation of 
the Fair Housing Act; and
(3) does not refer the matter to the At
torney General pursuant to subsection 

(g).
the agency shall notify the Secretary of 
Housing and Uiban Development of the 
violation, and shall notify the applicant 
that the Secretary of Housing and Urban 
Development has been notified of the al
leged violation and that remedies for the 
violation may be available under the Fair 
Housing Act.




