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DETAILS

The Board of  Governors of  the  Federal Reserve 
System has published amendments in s l i p - s h e e t  form to  
the  O f f i c i a l  S t a f f  Commentary on Regulat ion E, e f f e c t i v e  
April  1990. The new s l i p  sheet  should be in s e r t e d  in 
Volume 2 of  your Regulat ions and B u l l e t i n s  Binders.

ENCLOSURES

The rev ised  s l i p  shee t  i s  enclosed.

MORE INFORMATION

For more information ,  p lease  con tac t  W. Arthur 
Tr ibb le  a t  (214) 744-7479. For add i t iona l  copies of  the 
s l i p  sh ee t ,  p lease  con tac t  the Public A f fa i r s  Department 
a t  (214) 651-6289.

S incere ly  yours ,
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Board ,of Governors of the Federal Reserve System

Amendments to the Official Staff Commentary 
on Regulation E 
Electronic Fund Transfers 
April 1990*

Effective April 1, 1990, comment 10-19.5 is 
added to read as follows:

Q10-19.5: Preauthorized debit— revocation o f 
authorization. A consumer authorizes a desig­
nated payee to originate electronic fund trans­
fers from the consumer’s account. The con­
sumer later revokes that authorization and 
instructs the account-holding financial institu­
tion to block all subsequent debits initiated by 
that payee-originator. Must the financial insti­
tution comply with the consumer’s instruc­

tions, or may it wait for the originator to cease 
the initiation of automatic debits?

A: Since the financial institution has been no­
tified that the consumer’s authorization is no 
longer valid, the institution must block all fu­
ture debits transmitted by that payee- 
originator.

The financial institution may confirm that 
the consumer has informed the payee-origina- 
tor of the revocation. The institution may also 
require a copy of the consumer’s revocation.

•  The complete commentary pamphlet, as amended ef­
fective April 1, 1990, consists of—
• the commentary pamphlet dated April 1989 (see inside 

cover) and
• this slip sheet.
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