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TO: B ro k e r -d e a le r s  and o th e r s
concerned in  the  Eleventh Federal  
Reserve D i s t r i c t

SUBJECT

Final ru le  on amendment to  Regulation T — C redit by Brokers and
Dealers

DETAILS

The Board o f  Governors o f  the  Federal  Reserve System has adopted an 
amendment to  i t s  Regula t ion  T to  enab le  b r o k e r - d e a l e r s  to  f a c i l i t a t e  the  
e x e r c i s e  o f  employee s tock  o p t i o n s .  The amendment prov ides  a method by which 
brokers  and d e a l e r s  can t e m p o ra r i l y  f in a n c e  the  a c q u i s i t i o n  o f  s tock  under 
employee s tock  op t ion  plans  by p e r m i t t i n g  the  advance of  funds f o r  a s h o r t  
per iod  of  t ime.  In l i e u  o f  the  s e c u r i t i e s  to  be re c e iv e d  upon e x e r c i s e  o f  the  
o p t i o n ,  b r o k e r - d e a l e r s  a r e  a l lowed to  accep t  a f u l l y  endorsed employee s tock 
op t ion  with i n s t r u c t i o n s  s igned by the  customer i n s t r u c t i n g  the  i s s u e r  to  
d e l i v e r  the  s e c u r i t i e s  to  the  b r o k e r - d e a l e r .  The amendment becomes e f f e c t i v e  
January  25,  1988.

MORE INFORMATION

Copies o f  the  f i n a l  r u l e  and the  Board 's  p re s s  r e l e a s e  a r e  a v a i l a b l e  
from t h i s  Bank's Publ ic  A f f a i r s  Department by c a l l i n g  (214) 651-6289.  The 
f i n a l  r u l e  a l so  w i l l  be d i s t r i b u t e d  in  s l i p - s h e e t  form a t  a l a t e r  d a te  f o r  
i n c l u s i o n  in  your  Regula t ions  Binder .  For more in form ation  rega rd ing  
Regula t ion  T, p le a s e  c o n t a c t  Dean A. Pankonien o f  t h i s  Bank's Legal Department 
a t  (214) 651-6228.

S in c e r e ly  you rs ,

For additional copies of any circular please contact the Public Affairs Department at (214) 651-6289. Banks and others are 

encouraged to use the following incoming WATS numbers in contacting this Bank (800) 442-7140 (intrastate) and (800) 
527-9200 (interstate).
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