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Circular 85-84

TO: The Chief Executive Officer of all
member bank, bank holding companies, 
and others concerned in the Eleventh 
Federal Reserve District

SUBJECT

Commercial Paper Activities of Bankers Trust Company of New York

DETAILS

The Board of Governors of the Federal Reserve System has issued a 
statement on the commercial paper activities of Bankers Trust Company of New 
York. The Board's statement follows a June 1984 decision by the Supreme Court 
(Securities Industry Association v. Board of Governors (Bankers Trust), ruling 
that the commercial paper that Bankers Trust places with investors on behalf 
of issuers unrelated to the bank, is a security for purposes of the 
Glass-Steagal1 Act. The Act generally prohibits banks from underwriting or 
dealing in securities.

In its decision, the Court expressed no opinion as to whether Bankers 
Trust's method of placing the commercial paper constitutes "selling", 
"underwriting" or "distributing" within the meaning of the Act and the issue 
was returned to the Board for resolution. The Board has decided that the 
activities described do not constitute selling, underwriting or distributing 
securities within the meaning of the Glass-Steagal1 Act and the statement 
declaring its findings has been filed with the U.S. District Court of the 
District of Columbia.

MORE INFORMATION

Questions pertaining to commercial paper activities may be directed 
to Gayle Teague at (214) 651-6481 or this Bank's Legal Department at (214) 
651-6171.

COPIES

Due to the limited number of financial institutions in this District 
engaged in this activity, a mass mailing is not being made. However, 
interested parties may obtain a copy of the statement by contacting this 
Bank's Public Affairs Department at (214) 651-6289.

Sincerely yours,

For additional copies of any circular please contact the Public Affairs Department at (214) 651-6289. Banks and others are 
encouraged to use the following incoming WATS numbers in contacting this Bank (800) 442-7140 (intrastate) and (800) 
527-9200 (interstate).
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