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SUBJECT

Amendments to  B u l le t in  8 — C o l le c t io n  o f  Cash Items and 
B u lle t in  15 — Net S ettlem ent Arrangements

DETAILS

The Federal Reserve Bank of Dallas has announced an amendment 
to Bulletin 8 which reflects an amendment made previously to Regulation 
J. On April 2, 1984 Regulation J was amended permitting Reserve Banks 
tc charge paying depository institutions for cash items made available 
on what are known as midweek closing days. The amendment to Regulation 
J was announced in our Circular No. 84-27, dated February 27, 1984.

Paragraph 25 of Bulletin 8 has been amended and a new paragraph 
25A has been added describing how Reserve Banks will handle charges for 
items presented to depository institutions that close regularly on a 
weekday that is normally a banking day for the local Reserve Bank.

Appendix C of Bulletin 8 has been deleted and should be removed 
from your Regulations Binders. Our Bulletin 5 -- Currency, Coin and 
Food Coupons, now contains a section that incorporates the current terms 
and conditions concerning food coupons previously found in Appendix C.

Appendix A of Bulletin 15 -- Time and Fee Schedule, has been 
revised to reflect current prices which previously were announced in our 
Circular 84-21, dated February 1, 1984.

These revisions should be placed in the appropriate places in 
your Regulations Binders and the older materials should be discarded.

For additional copies of any circular please contact the Public Affairs Department at (214) 651-6289. Banks and others are 
encouraged to use the following incoming WATS numbers in contacting this Bank (800) 442-7140 (intrastate) and (800) 
527-9200 (interstate).

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)
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ATTACHMENTS

Attached are the revised pages of Bulletin 8 and Bulletin 15.

MORE INFORMATION

For more information, please contact Robert L. Whitman at (214) 
698-4357 at the Head Office, Robert W. Schultz at (915) 544-4730 at the 
El Paso Branch, Vernon L. Bartee at (713) 659-4433 at the Houston 
Branch,or John A. Bullock at (512) 224-2141 at the San Antonio Branch.

Sincerely yours,
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GENERAL

1. Subpart A of Regulation J (“Regulation J” ) 
of the Board of Governors of the Federal Reserve 
System (“Board”), this operating Bulletin, and our 
time schedules apply to the handling of all checks 
and other cash items that we accept for collection 
and all bank drafts and other forms of payment 
that we receive for such items. This Bulletin also 
contains instructions to paying and collecting 
banks for handling and paying checks and other 
cash items contained in cash letters received 
from this Bank. Additional provisions for the col
lection of cash items through our Regional Check 
Processing Centers are included in our Bulletin 
No. 13. This Bulletin is issued pursuant to Sec
tions 4, 13, 14(e), and 16 of the Federal Reserve 
Act and related  statutes in conformity with 
Regulation J. It is binding on the sender, on each 
collecting bank, paying bank and nonbank payor 
to which we or a subsequent collecting bank 
presents or sends a cash item, and on other p a r 
ties interested in the item, including the owner.

2. Each Reserve Bank has issued a Bulletin 
substantially similar to this one. When we send a 
cash item to another Reserve Bank, that Reserve 
Bank handles the item subject to its operating 
Bulletin and time schedules. We give credit to the 
sender for the item in accordance with our time 
schedules.

3. All terms defined in Regulation ] have the 
same meaning in this Bulletin. Many terms used in 
this Bulletin, including terms not defined in 
Regulation J, have specialized meanings that have 
developed through law, custom and commercial 
usage. Unless otherwise stated, all references to 
this Bank include our Head Office, and our El 
Paso, Houston, and San Antonio Branches.

4. This Bulletin applies to any State or 
political subdivision of a State to which we p re 
sent direct, as cash items, bills, notes, and w ar

ran ts that are issued by the State or political sub
division and are  payable in the Eleventh Federal 
Reserve District. Each such issuer is treated  as a 
paying bank and each day on which the issuer is 
open for the regular conduct of its affairs or the 
accommodation of the public is trea ted  as a 
“banking day” for the issuer.

ITEMS THAT WE HANDLE AS CASH ITEMS

5. A sender may send the following items to us 
for handling as cash items, unless otherwise pro
vided in this Bulletin:

(a) Checks, including postdated checks, ex
cept checks draw n on a bank included in the 
Board’s current “Memorandum on Exchange 
Charges” indicating banks not paying checks at 
par;

(b) Government checks, postal money orders, 
and food coupons1; and

(c) Other demand items, collectible a t par in 
funds acceptable to the Reserve Bank of the 
Federal Reserve District (“District”)2 in which 
the items a re  payable, that we are willing to 
accept as cash items.

6. When we accept an instrument for credit 
to our own account, the account of another 
Reserve Bank, or any account on our books, we 
handle the instrument as a cash item if it qualifies 
as a cash item even though it is sent to us by one 
other than a “sender,” as defined in §210.2 of 
Regulation J.

ITEMS THAT WE DO NOT HANDLE AS 
CASH ITEMS

7. We do not handle any item as a cash item
if:

(a) A passbook, certificate, or other docu
ment is attached to the item;

(b) Special instructions, including a request 
for special advice of payment or dishonor, 
accompany the item;

(c) The item consists of more than a single

'Provisions governing the collection of Government checks and postal money orders are contained in Appendices A and B of this 
Bulletin. Provisions governing the collection of food coupons are contained in Bulletin 5, Currency, Coin and Food Coupons.
2The Virgin Islands and Puerto Rico are deemed to be in the Second District, and Guam and American Samoa in the Twelfth District. 
Regulation J, note 1.
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thickness of paper, except as provided in para
graphs 55 and 56 of this Bulletin regarding 
photocopies, but we do handle as a cash item a 
mutilated, erroneously encoded, or other cash 
item contained in a carrier that qualifies for 
handling by high-speed check processing equip
ment; or

(d) Except as provided in paragraphs 55 and 
56 of this Bulletin regarding photocopies, the 
item has not been preprinted or postencoded, 
as prescribed by the American Bankers Associ
ation, before we receive it with (1) the Federal 
Reserve routing symbol and the suffix of the 
institutional identifier3 of the paying bank (or 
nonbank payor), and (2) except as provided in 
our time schedule, the dollar amount of the 
item. We handle these items as cash items, 
however, when we judge that special circum
stances justify such handling; or

(e) the item does not state on its face 
the city and state address of the paying 
bank associated with the routing number 
on the item.

These items should be sent to us for collection 
only as noncash items under our operating 
Bulletin No. 9, “Collection of Noncash Items.”

8. We do not handle an item payable by or 
through one office of a bank that is sent by 
another office of the same bank.

9. We do not handle an item that has been 
dishonored two or more times. We reserve the 
right to return an item or to handle it as a noncash 
item if it has been dishonored once, or if we judge 
that special conditions require that it be so 
handled.

10. If an item that we do not handle as a cash 
item is sent to us in a cash letter, we will charge it 
back and return it to the sender. In addition, we 
reserve the right to return and charge back a 
cash letter that does not conform to the sorting re
quirements of this Bulletin and our time 
schedules.

COLLECTION AND PRESENTMENT

11. Under Section 4-204(1) of the Uniform Com
mercial Code, a collecting bank must send items 
by reasonably prompt methods. Accordingly, we 
discourage indirect routing of cash items. 
Senders should not send to us, or to other Reserve 
Banks for our account, items that are payable in 
other Districts and that bear the indorsements of 
banks located in other Districts if it is evident that 
the items have been routed indirectly.

12. We do not by this operating Bulletin, or 
otherwise, agree to present, or cause present
ment of, an item earlier than is required by State 
Law. We have no responsibility for giving notice 
to senders of anticipated delays in presentment or 
return of cash items unless the delay is expected 
to involve at least ten paying banks and to last at 
least three banking days. We reserve the right to 
return without presentment an instrument 
payable by or through a bank that is designated in 
the Board's “ Memorandum on Exchange 
Charges” or that has been reported closed.

PREPARATION OF CASH LETTERS

13. All cash items sent to us, or to another 
Reserve Bank direct for our account, may be 
listed by amount without further description in 
tape listings accompaning cash letters. All cash 
letters and tape listings should be dated and iden
tified with the sender's name and nine-digit 
routing number, if any.

14. Each sender should keep records that per
mit it to identify its depositors or indorsers on 
items so that the sender can take appropriate ac
tion if an item is lost or destroyed. We do not 
generally keep copies or descriptions of items. We 
do not keep any records of items in end-point-

3The terms “routing number," “routing symbol,” and "institutional identifier" have the meanings given by the Routing Number Task 
Force of the American Bankers Association and the Federal Reserve System.

3-82 2



FEDERAL RESERVE BANK OF DALLAS BULLETIN 8

par and by:
(a) debit to an account on our books;
(b) cash; or
(c) in our discretion, any other form of payment.

The proceeds of any payment shall be available to us by 
the close of our banking day on the banking day of 
receipt of the item by the paying bank. If the paying 
bank’s banking day of receipt is not a banking day for 
us, payment shall be made by the close of our next bank
ing day; we may make appropriate adjustments as of the 
day of receipt (unless that day is a Saturday) for pur
poses of computing reserves under the Board’s Regula
tion D. Our terms for payment of cash items are con
tained in Bulletin No. 12 and No. 13 of this Bank.

25A. As provided in §210.9(a)(2) of Regulation J, a 
paying bank that closes regularly on a weekday that is a 
banking day for us shall, with respect to a cash item 
made available to the paying bank on that day, either (a) 
pay the amount of the item by the close of our banking 
day on that day, or (b) compensate for the value of the 
float associated with the item and pay the amount of the 
item, on the banking day or receipt of the item by the 
paying. We may charge the account on our books main
tained or used by the paying bank for the amount of the 
item on the day we make the item available, unless the 
paying bank elects to compensate for the float asso
ciated with the item. The paying bank may elect to 
eliminate float by “as of” adjustment or pay for the float 
by explicit charge, as we prescribe with respect to in
terterritory float. An item is available to the paying 
bank if we deliver it or are prepared to deliver it as if 
the paying bank were open. A paying bank that pays for 
an item made available to it, or compensates for the 
float associated with the item, is not considered to re
ceive the item until its next banking day, such as for pur
poses of determining the deadline for return of the item.

26. A subsequent collecting bank (other than a 
Reserve Bank) that is paid for a cash item shall make the 
proceeds available to us not later than the close of our 
banking day on the day the subsequent collecting bank 
receives the proceeds.

D ifferences and Adjustments

27. Unless a paying bank has otherwise agreed with 
us, a paying bank may pay for our cash letter in an 
amount different from the total of the cash letter if the 
accompanying cash items do not prove to the amount of 
the cash letter. The bank should furnish at the time of 
payment a complete explanation of the difference on the 
form we provide. We request that paying banks not 
report adjustments of $1.00 or less.

28. A member bank or other account holder must 
promptly advise us in writing of an objection to an entry 
in our statement of its account. An account holder that 
fails to advise us of its objection within one calendar 
year of the date of the entry (and any sender, collecting 
bank, or paying bank that has used the account and has 
handled the item to which the entry relates) is deemed to 
have approved the entry, and the statement of account 
is deemed finally adjusted. This paragraph does not 
relieve an account holder from the duty of using due 
diligence in examining statements of account sent to it 
and of notifying us immediately on discovery of an error. 
Further, this paragraph does not relieve a Reserve Bank 
from liability for breach of warranty on an item to 
which an entry relates.

RETURN ITEMS

29. A paying bank may return to us with entry (that 
is, for credit or refund) a cash item for which it has 
previously made payment only if it returns the item 
within the time limits of Section 210.12 of Regulation J. 
We urge that a paying bank recover its payment by re
questing a credit to an account on our books, but a pay
ing bank may return an item to us for refund.

30. A collecting bank that receives a cash item from 
a paying bank for return to us shall send the return item 
to us before midnight of its banking day next following 
the banking day it received the return item. A collecting 
bank that receives a credit or refund from us for an item 
it returns to us (a) warrants to us and to the sender and 
all prior parties that its return of the item was timely, 
and (b) agrees to indemnify us for any loss or expense 
sustained (including attorneys’ fees and expenses of 
litigation) resulting from its breach of this warranty.

Returns Without Entry

31. A paying or collecting bank may return a cash 
item to us after the time limits described in paragraphs 
29 and 30 of this Bulletin only on a without entry basis 
(that is, with a request for credit or refund). Items 
returned without entry may include returns because of 
a missing or erroneous indorsement or becasue of a 
claim of breach of warranty, including a claim of forged 
indorsement with affidavit of forgery. We make refund 
to the paying or collecting bank and charge our sender 
for a without entry return only if the sender specifically 
authorizes us to do so.

32. Under Section 210.5 of Regulation J, we may 
charge the account maintained or used by the sender of 
an item for the amount of any judgment, and of any at
torneys’ fees and expenses incurred, in certain actions 
against us or another Reserve Bank, including actions 
alleging breach of warranty, if we have tendered
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defense of the action to the sender. We assume no 
responsibility for defending the action if the 
sender does not itself undertake the defense.

Preparation of Return Items

33. A cash item returned unpaid should bear a 
notation clearly indicating the reason for nonpay
ment.

34. If a cash item is being dishonored and 
returned for the first time, we urge the paying 
bank to stamp a star: ★  on the upper right area  of 
the face of the item. If a cash item is being 
dishonored and returned for the second time, the 
paying bank shall invalidate the MICR routing 
number on the face of the item so that the item no 
longer qualifies for handling by high-speed 
automated check processing equipment. We 
assume no responsibility for handling as a cash 
item an item whose MICR routing number has not 
been invalidated as required.

35. The paying bank shall cancel an indorse
ment, “paid” or other identifying stamp of the 
paying bank on the back of a cash item before 
returning the item to us. We assume no respon
sibility for any delay resulting from our handling 
an item on the basis of an  uncancelled stamp.

36. For its own protection, each paying or col
lecting bank that returns a cash item to us should 
keep records that permit it to reproduce or trace 
the item if it is lost or destroyed in transit or after
wards.

37. If a paying or collecting bank, in accor
dance with State law, returns direct to the 
depositary bank an unpaid item that it has re 
ceived directly or indirectly from us or another 
Reserve Bank, the provisional credits become 
final between the paying or collecting bank and 
the Reserve Bank, between the Reserve Bank and 
the sender, and between us and the other Reserve 
Bank.

38. We handle end-point-sorted cash letters 
without indorsing the items in the cash letters. 
Each collecting and paying bank should keep 
records that permit it to identify the source of 
receipt of items. By sending to us as a re tu rn  item

an item that does not bear our indorsement, a col
lecting or paying bank (a) w arran ts to us and to 
the sender and prior parties that we presented or 
sent the item to the collecting or paying bank, and
(b) agrees to provide source of receipt information 
on request.

Disputed Returns

39. If a sender (other than a Reserve Bank) 
believes that a paying bank has returned a cash 
item late, the sender may dispute the return  one 
time by the following procedure:

(a) The sender may furnish us with the item 
and, on a form prescribed by us, a signed sta te 
ment that the sender believes that the paying 
bank did not take all action necessary to re 
cover its payment within the time limits of Regu
lation J. We will credit the amount of the item to 
the sender’s account (or the account of the for
warding Reserve Bank). We will charge that 
amount to the account of (and send the item and 
statement to) the collecting or paying bank to 
which we had originally presented or sent the 
item.
(b) We will revoke the credit given to the 
sender and recredit the collecting or paying 
bank if:

(i) for any reason we cannot obtain the 
amount of the credit from the paying bank, or
(ii) we (or another Reserve Bank) receive the 
item with a properly executed statement 
from the paying or collecting bank within 
fifteen (15) banking days after we (or the 
other Reserve Bank) sent the item and the 
sender’s statement to the collecting or paying 
bank.

(c) A properly executed paying bank’s sta te 
ment must:

(i) be on a form prescribed by us,
(ii) be signed by an officer of the paying 
bank,
(iii) show the banking day of receipt and the 
date of return  of the item by the paying bank, 
and explain any difference in dates exceed
ing one banking day, and
(iv) state  that the paying bank took all action 
necessary to recover its payment within the
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APPENDIX A

TIME AND FEE SCHEDULES

Time schedule

This Bank accepts Settlement Statements until 4:00 p.m. Central Time each banking day or some 
earlier time agreed to by this Bank and the Agent.

For the El Paso Territory of the Eleventh District, the time is until 3:00 p.m. Mountain Time.

Fee schedule

The following fee schedule has been established for the settlement of each balance for all settle
ment arrangem ents offered by this Bank whether or not governed by Bulletin 15.

Basic settlement charge per entry $1.30

Surcharges:

Settlement originated off-line 
(Per settlement arrangement) $8.00

Telephone advice requested 
(Per advice) $3.00
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