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All deposi tory i n s t i t u t i o n s  in the Eleventh Federal 
Reserve D i s t r i c t

Chief Executive Officer

Amendments to Regulation E —  Electronic Fund 
Transfers

The Board of Governors of  the Federal Reserve System 
has adopted amendments to Regulation E tha t  expand the 
regulat ion coverage, modify i t s  e r ro r  reso lu t ion  
requirements and provide addi t ional  f l e x i b i l i t y  in the 
di sc losure  of charges for  e lec t ro n ic  fund t r an s fe r s  
se rv ices .

In approving the amendments to Regulation E, the Board 
es tab l i shed  October 16, 1984, as the e f fe c t iv e  date
for  amendments tha t :

1. Extend the e r ro r  reso lu t ion  periods for
p o in t -o f - sa le  t ransac t ions

2. Provide an exception from the provisional
rec red i t ing  requirement when a consumer asse t  
account is subject  to the Board's Regulation T

3. Provide addit ional  f l e x i b i l i t y  in the d isc losure 
of  charges for  e lec t ro n ic  fund t r a n s f e r s  on 
periodic statements

The not ice also  contains several  changes to the
o f f i c i a l  s t a f f  commentary to Regulation E.

The Board es tab l i shed  November 16, 1984, as the
e f fe c t iv e  date for  the l im i ta t ions  on consumer
l i a b i l i t y  for  unauthorized t r a n s f e r s  re su l t in g  from 
debit  card t ransac t ions  th a t  do not involve e lec t ron ic  
terminals a t  the time of  the t r an sac t io n ,  and the 
r e s t r i c t i o n  on the unso l ic i ted  issuance of  debi t  cards 
for  t r ansac t ions  not involving e lec t ron ic  terminals .

Banks and others are encouraged to use the following incoming WATS numbers in contacting this Bank: 1-800-442-7140 
(intrastate) and 1-800-527-9200 (interstate). For calls placed locally, please use 651 plus the extension referred to above.

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)
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ATTACHMENTS:

MORE INFORMATION:

The Board also  es tab l i shed  April 16, 1985, as the
e f fe c t iv e  date for  a l l  other  requirements of  the 
regula t ion  th a t  are applicable to t r a n s f e r s  r e su l t in g  
from debi t  card t ransac t ions  th a t  do not involve an 
e l ec t ro n ic  terminal a t  the time of the t r ansac t ion .

Board of Governors press re lease  and Federal Register  
notice summary

Larry C. Ripley,  Extension 6118; or  Jonnie Mil le r ,  
Extension 6290

ADDITIONAL COPIES: Public Affa i rs  Department, Extension 6289
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For immediate re lea se  October 15, 1984

The Federal Reserve Board has adopted amendments to  Regulation E-- 

E lec t ronic  Fund T ra n s fe r s - - to  expand the r e g u la t i o n ' s  coverage, modify i t s  e r ro r  

r eso lu t ion  requirements,  and provide addi t ional  f l e x i b i l i t y  in the d isc losure  of 

charges fo r  e l e c t ro n ic  fund t r a n s f e r s  se rv ices .  The amendments wil l become 

e f f e c t iv e  on November 16, 1984. However, f inanc ia l  i n s t i t u t i o n s  have un t i l  

April 16, 1985, to  comply with ce r t a in  requirements r e l a t in g  to  t r a n s f e r s  re su l t in g  

from debit  card t r a n sac t io n s  th a t  do not involve e l e c t ro n ic  te rminals .

The amendments:

Expand coverage to a l l  t r a n s f e r s  re su l t in g  from deb i t  card 
t r a n s a c t io n s ,  including t ra n sa c t io n s  th a t  do not involve 
an e l ec t ro n ic  terminal  at  the point  of sa le .

Extend time periods fo r  reso lu t ion  of e r ro r s  r e su l t in g  
from p o in t -o f - s a l e  debi t  card t r a n sac t io n s .

Exempt consumer asse t  accounts ,  subject  to  the 
Board's Regulation T, from provisional  r ec re d i t in g  
requi rements.

Provide more f l e x i b i l i t y  f o r  the d i sc losure  of charges 
fo r  e l e c t ro n ic  fund t r a n s f e r s  on periodic s tatements.

A deb i t  card i s  one allowing consumers to purchase goods or se rv ices

and to  have the amount debited d i r e c t l y  to  a checking or o ther  t r an sac t io n

account (as d is t ingu ished  from the  use of a c r e d i t  ca rd ,  which r e s u l t s  in a

promise by the consumer to  pay fo r  a purchase at  a f u tu re  t ime) .

At the  same t ime,  the Board published an update of the o f f i c i a l  s t a f f

commentary on Regulat ion E.

Summary accounts of these ac t ions are a t t ached.

- 0 -



FEDERAL RESERVE SYSTEM 

12 CFR Part  205 

[Reg. E; Docket No. R-0502]

ELECTRONIC FUND TRANSFERS

Final Rule and 
Update t o  Off ic ia l  S ta f f  Commentary

AGENCY: Board of Governors of the Federal Reserve System.

ACTION: Final ru le  and o f f i c i a l  s t a f f  i n t e r p r e t a t i o n .

SUMMARY: The Board i s  adopting amendments to  Regulat ion E (Elec t ronic  Fund

Transfers)  to :  (1) cover, within the d e f in i t io n  of e l e c t ro n ic  fund t r a n s f e r ,  

a l l  t r a n s f e r s  r e su l t in g  from debi t  card t r a n sa c t io n s ,  including t r ansac t ions  

tha t  do not involve an e l ec t ro n ic  terminal at  the time of the t r a n sa c t io n ;

(2) extend the time periods for  e r ro r  reso lu t ion  with respect  to  t r a n s f e r s  

r e su l t ing  from p o in t -o f - s a le  t r a n sa c t io n s ;  (3) provide an exception from the 

provisional  r ec red i t ing  requirement when a consumer asse t  account i s  subjec t  

to  the Board's Regulation T; and (4) provide more f l e x i b i l i t y  fo r  the d isc losure  

of charges for  e l e c t ro n ic  fund t r a n s f e r s  on pe r iodic  s tatements.  The no tice al so  

contains several  changes to  the o f f i c i a l  s t a f f  commentary to  Regulation E. 

EFFECTIVE DATES: October 16, 1984, for  the  amendments tha t  extend the  e r ro r

resolu t ion  periods for  p o in t -o f - s a le  t r a n sa c t io n s ,  th a t  except f inanc ia l  

i n s t i t u t i o n s  from the  provisional  r ec red i t ing  requirement when the al leged e r ro r  

involves a consumer asse t  account subject  to  Regulation T, and th a t  provide 

addit ional  f l e x i b i l i t y  in the  d isc losure  of charges fo r  e l e c t ro n ic  fund t r a n s f e r s  

on per iodic s tatements,  and for  the revisions to the o f f i c i a l  s t a f f  commentary.

November 16, 1984, for  the l im i ta t io n s  on consumer l i a b i l i t y  for  

unauthorized t r a n s f e r s  r e su l t in g  from debit  card t ransac t ions  not involving 

e l e c t ro n ic  terminals  at  the  time of the t r a n sa c t io n ,  and the r e s t r i c t i o n s  on 

the unso l ic i t ed  issuance of debi t  cards for  t r ansac t ions  not involving e l e c t ro n ic  

te rmina ls .



-  2 -

April 16, 1985, for  a l l  other  requirements of the regulat ion th a t  are 

appl icable to  t r a n s f e r s  r e su l t ing  from debit  card t ransac t ions  tha t  do not 

involve an e l e c t ro n ic  terminal at  the time of the t r an sac t io n .

FOR FURTHER INFORMATION: Regarding the regulat ion and commentary, con tact :

Gerald P. Hurst or John C. Wood, Senior Attorneys,  Division of Consumer and 

Community A f fa i r s ,  Board of  Governors of the Federal Reserve System, Washington, 

D.C. 20551, (202) 452-3667 or  (202) 452-2412. Regarding the  economic impact 

ana lys is ,  contact :  Frederick J .  S’chroeder,  S ta f f  Economist, Division of Research

and S t a t i s t i c s ,  Board of Governors of the Federal Reserve System, Washington,

D.C. 20551, (202) 452-2584.

SUPPLEMENTARY INFORMATION: General . The E lec t ron ic  Fund Trans fer  Act (15

U.S.C. 1693 et  seq .) governs any t r a n s f e r  of funds to  or from a consumer's asse t  

account th a t  c o n s t i tu te s  an e l e c t ro n ic  fund t r a n s f e r  (EFT) as defined in the 

Act. This s t a t u t e  is implemented by the Board's Regulation E (12 CFR Part  205).

In January 1984 (49 FR 2204) the  Board proposed an amendment to 

Regulation E to cover fund t r a n s f e r s  re su l t in g  from debi t  card t r ansac t ions  

th a t  do not involve e lec t ro n ic  terminals  but th a t  are processed e l e c t r o n i c a l l y .  

The Board also  proposed to  extend ce r ta in  e r ro r  reso lu t ion  periods for  these 

t r a n s f e r s .  In add i t ion ,  the Board proposed an amendment th a t  would provide 

f l e x i b i l i t y  in the d isc lo sure  of e l e c t ro n ic  fund t r a n s f e r  charges on per iodic  

statements by allowing d isc losure  of these charges as a t o t a l  amount or on a 

t r ansac t ion -by - t r ansac t ion  bas is .

The Board has now adopted these amendments to  Regulat ion E in f ina l  

form with ce r ta in  modificat ions .



-  3 -

Update to  o f f i c i a l  s t a f f  commentary. The Board is  al so  publishing an 

update to  the o f f i c i a l  s t a f f  commentary in t e r p re t in g  Regulation E (EFT-2, Supp. 

II t o  12 CFR Part 205). The changes were published in proposed form on January 

12, 1984 (49 FR 2204), and are now being adopted in f ina l  form. This represen ts  

the second per iodic  update; the  f i r s t  was published on April 6, 1983 (48 FR 

14880).

The questions tha t  have been added are se l f - e x p la n a to ry . Some of the 

revisions r e l a t e  to  the regulatory amendments with respect to  debi t  card t r a n s 

act ions not involving e l ec t ro n ic  te rminals .

The proposed change t o  Question 10-19 (regarding a consumer's s top

payment order  on a preauthorized debit )  has not been adopted, due to  the  lack

of support in the comments; ex i s t in g  Question 10-19 remains in e f f e c t .  A 

change has been made to  the commentary tha t  was not contained in the  proposal : 

Question 9-36 (regarding id e n t i f i c a t i o n  of the type of t r a n s f e r )  has been 

expanded to  codify a longstanding s t a f f  pos i t ion  applicable to  cases in which 

the amount of the t r a n s f e r  r e f l e c t s  the value of the goods purchased plus the  

sum of cash th a t  the consumer received from the merchant.

The s t a f f  expects to  publish the next proposed update to  the o f f i c i a l

s t a f f  commentary in November 1984. The public  i s  inv i ted  to  iden t i fy  issues 

tha t  may warrant inc lusion  in th a t  proposal ;  suggested items must be received 

by November 9, 1984, in order  to  assure cons idera t ion .  I t  i s  contemplated 

th a t  the f ina l  version of the next update wil l be published in March 1985.

[The fu l l  t e x t  of the notice i s  ava i lab le  upon request  from the 
Federal Reserve Banks.]




