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All depository institutions in the Eleventh Federal 
Reserve District

Chief Executive Officer

Federal Reserve involvement in loan to Argentina

The Board of Governors of the Federal Reserve System 
has announced that no Federal Reserve funds or credit 
guarantees were provided in the recent $100 million 
loan to Argentina from commercial banks. The extent 
of Federal Reserve involvement in this particular 
transaction was through the Federal Reserve Bank of 
New York acting as fiscal agent for the Argentine 
government. The New York Fed regularly acts as fiscal 
agent for foreign central banks, holding deposits of 
and making payments from these accounts.

Board's press release

Public Affairs Department, Extension 6222

Public Affairs Department, Extension 6289

Banks and others are encouraged to use the following incoming WATS numbers in contacting this Bank: 1-800-442-7140 
(intrastate) and 1-800-527-9200 (interstate). For calls placed locally, please use 651 plus the extension referred to above.

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)



FEDERAL RESERVE press release

For immediate release April 12, 1984

Press Statement in Response to Inquiries

1. No Federal Reserve money or guarantee is involved in the $100 million

Argentine loan from a group of commercial banks.

2. Federal Reserve involvement derives entirely from the fact that the 

Federal Reserve Bank of New York (FRBNY) is agent for foreign central 

banks and in the normal course holds their deposits and makes payments 

from their accounts.

3. Pursuant to an agreement among Argentina and the government lenders,

Argentina agreed, in the event of failure to complete pending lending 

arrangements with the entire syndicate of banks, to pay the banks in 

the lending group $100 million by June 30 out of Argentine deposits with 

the FRBNY.

4. Such instructions were transmitted to the FRBNY by Argentina and the 

FRBNY in turn did inform the banks that procedures reflecting Argentine 

obligations to repay this loan had been completed. This is the full 

extent of our involvement with the banks.
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