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Proposed amendments to Regulation T —  Credit By 
Brokers and Dealers

The Board o f  Governors of  th e  Federal Reserve System 
is  proposing to  amend i t s  Regulat ion T to  permit an 
opt ions  c l e a r i n g  agency to  accept  margin s e c u r i t i e s  to 
meet i t s  d e pos i t  r equ irements .  I n t e r e s t e d  p a r t i e s  are  
in v i t e d  t o  submit comments to  Mr. 17i 11iam W. Wiles,  
S e c r e t a r y ,  Board of  Governors of  the  Federal  Reserve 
System, Washington, D.C.,  20551. Comments should
r e f e r  to  Docket No. R-0500 and must be r ece iv ed  by 
February 15, 1984.

Board 's  p re ss  r e l e a s e  and m a te r i a l  as submitted fo r  
p u b l i c a t i o n  in the  Federal Reg i s te r

Legal Department,  Extension 6171

Public  A f f a i r s  Department, Extension 6289

Banks and others are encouraged to use the following incoming WATS numbers in contacting this Bank: 1-800-442-7140 
(intrastate) and 1-800-527-9200 (interstate). For calls placed locally, please use 651 plus the extension referred to above.
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FEDERAL RESERVE press release

For immediate r e l e a s e  January 12, 1984

The Federal Reserve Board today pub l i shed ,  fo r  publ ic  comment, a 

proposal to  amend Regulat ion T, Cred i t  by Brokers and Deale rs .

The Board requested  comment by February 15, 1984.

The proposed r u le  would permit an op t ions  c l e a r in g  agency regu la ted  

by the  S e c u r i t i e s  and Exchange Commission (SEC) to  accept any margin s e c u r i t i e s  

t o  meet i t s  d e p o s i t  requirements  provided the  c l e a r in y  ayency ru l e s  regarding 

the  d e pos i t  have been approved by th e  SEC. An opt ions  c l e a r i n g  co rpora t ion  

i s su e s  op t ions  c o n t r a c t s  and guarantees  t h e i r  performance.

The Board's c u r r e n t  ru le  permits  the  use of a more l im i ted  c l a s s  of 

s e c u r i t i e s .  The Board's ac t ion  i s  intended to  co inc ide  with r e l a t e d  act ion  

by th e  SEC on ru le s  t h a t  have been f i l e d  with the  Commission by the  Options 

Clear ing  Corpora t ion .  The proposed act ion  wil l  g enera l ly  permit brokers  and 

d e a l e r s  t o  use the  same s e c u r i t i e s  fo r  the  c l e a r i n g  depos i t  as they now use 

a t  banks in connect ion with loans secured by customer s e c u r i t i e s .

The Board's n o t i c e  i s  a t t a c h e d .
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Federal Reserve System 

Regulat ion T 

(12 CFR 220)

[Docket No. R-0500] 

C red i t  By Brokers and Dealers

AGENCY: Board of Governors of th e  Federal  Reserve System.

ACTION: Proposed Rule.

SUMMARY: The Board i s  proposing to  amend Regulat ion T (12 CFR 220, C red i t  By

Brokers and Deale rs )  to  permit an op t ions  c l e a r i n g  agency to  accept  margin

s e c u r i t i e s  to  meet i t s  d ep o s i t  requ ir emen ts .  This ac t io n  i s  being taken  in

order  to  f a c i l i t a t e  the  SEC's approval of a proposed Options Clear ing  Corporation 

program whereby the  c l a s s  o f  s e c u r i t i e s  e l i g i b l e  fo r  th e  opt ions  c l e a r i n g  

agency 's  depos i t  requirements  wil l  be expanded.

DATE: Comments should be received on or before  February 15, 1984.

ADDRESS: Comments, which should be r e f e r  to  Docket No. R-0500, may be mailed

to  Mr. William W. Wiles,  S e c re t a r y ,  Board of Governors of th e  Federal Reserve 

System, 20th S t r e e t  and C o n s t i t u t i o n  Avenue* N.W., Washington, D.C. 20551 or  

d e l iv e re d  to  the  C S t r e e t  Entrance between 8:45 a.m. and 5:15 p.m.

FOR FURTHER INFORMATION CONTACT: Laura Homer, S e c u r i t i e s  C red i t  O f f i c e r ,  or

Robert Lord, Attorney,  Divis ion  of Banking Superv is ion and Regulation (202) 

452-2781.
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SUPPLEMENTARY INFORMATION:

The Options Clear ing Corporat ion ("OCC") has a program ("valued 

s e c u r i t i e s  program") in which i t  accepts  c e r t a i n  margin s e c u r i t i e s  from i t s  

c l e a r in g  members in s a t i s f a c t i o n  of t h e i r  OCC depos i t  requ irements .  OCC's 

a c t i v i t i e s  a re  sub jec t  to  Regulat ion T, which c u r r e n t ly  permits  the  d e pos i t  

only of any underlying s e c u r i t i e s  fo r  c l a s s e s  of opt ion c o n t r a c t s  ou ts tand in g  

a t  the  time of the  d e p o s i t .  OCC re c en t ly  f i l e d  a proposed ru le  change ( F i l e  

No. SR-0CC-83-17) with the  SEC to expand i t s  valued s e c u r i t i e s  program by 

e l im ina t ing  the  requirement t h a t  only s tocks  underlying l i s t e d  op t ions  can be 

deposi ted with OCC, and pe rm i t t ing  the  depos i t  of any common stocks  which ( i )  

are  t raded  on a na t iona l  s e c u r i t i e s  exchange, or a re  NASDAQ s e c u r i t i e s  t h a t  are  

designa ted as National Market System s e c u r i t i e s  pursuant  to  SEC Rule llAa 2-1 

(17 CFR 240.11Aa-2),  ( i i ) have l a s t  s a l e  r e p o r t s  dissemina ted on the c o n s o l i 

dated tape  and ( i i i )  have a market value g r e a t e r  than $10 per share ;  provided 

t h a t  s tocks which are  suspended from t r a d in g  or which are  su b jec t  to  spec ia l  

requirements  under exchange margin ru le s  may not be deposi ted  with OCC. The 

Board be l ieves  the  ru le  change proposed by OCC i s  ap p ro p r i a t e  and,  t h e r e f o r e ,  

i s  proposing an amendment to  Regulat ion T t h a t ,  in con junc t ion  with the  SEC 

ru le  approva l ,  wil l  permit the  expanded d e pos i t  program to t ake  place without 

unnecessary de lay .  The amendment to  Regulat ion T would permit the  depos i t  of 

any margin s e c u r i t y  which a l so  meets SEC-approved c r i t e r i a  fo r  c l e a r i n g  d e p o s i t s .  

INITIAL REGULATORY FLEXIBILITY ANALYSIS:

The change proposed pursuant  to  t h i s  ac t io n  reduce s p e c i f i c  admin is 

t r a t i v e  and re g u la to ry  burdens.  The Board c e r t i f i e s  fo r  purposes of 5 U.S.C. 

605(b) ,  t h e r e f o r e ,  t h a t  the  proposed amendment to  Regulat ion T i s  not expected 

to have any adverse impact on a s u b s t a n t i a l  number of small b u s in e s s e s .
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L is t  of Subjects  in 12 CFR Part  220

Banks, Banking, Borrowers,  Brokers ,  C re d i t ,  Federal Reserve System, 

Margin, Margin Requirements.

Accordingly,  pursuant  to  s ec t io n s  7, 8,  and 23 of  the  S e c u r i t i e s  

Exchange Act of 1934, as amended (15 U.S.C. §§ 78g, 78h, and 78w) th e  Board 

proposes to amend Regulat ion T (12 CFR 220) as fol lows:

In sec t io n  220 .14(b ) ,  subparagraphs (3) and (4) would be d e le ted  

in t h e i r  e n t i r e t y ,  and replaced with a s in g l e  new subparagraph (3 ) ,  which 

would read as fol lows:

"(3) the  d e pos i t  c o n s i s t s  of any margin s e c u r i t y  and complies with 

the ru le s  of the  c l e a r i n g  agency which have been approved by th e  SEC."

By order  of the  Board of Governors of the  Federal Reserve System, 

January 11, 1984.

(signed) William W. Wiles

Willi  am W. Wiles 
Sec re ta ry  of  the  Board




