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CAPITAL ADEQUACY 

MINIMUM CAPITAL GUIDELINES

TO ALL STATE MEMBER BANKS,
BANK HOLDING COMPANIES

AND OTHERS CONCERNED IN THE
ELEVENTH FEDERAL RESERVE DISTRICT:

The Board o f  Governors o f  th e  Federa l  Reserve System has r e a f f i r m e d
th e  adopt ion  o f  amendments t o  i t s  c a p i t a l  adequacy g u i d e l i n e s .  The amendments
were adopted June 13,  1983; however,  p u b l i c  comments on t h e  changes were
ac cep te d  through August 12, 1983. The new g u i d e l i n e s  were d i s t r i b u t e d  by 
C i r c u l a r  No. 83-80 ,  da t ed  June 28,  1983.

P r i n t e d  on th e  r e v e r s e  o f  t h i s  c i r c u l a r  i s  a copy o f  t h e  Board ' s
p r e s s  r e l e a s e  announcing th e  a c t i o n .

Ques t ions  from s t a t e  member banks should  be d i r e c t e d  t o  Wil l iam C. 
Reddick in our  Bank S u p e rv i s io n  and Regu la t i ons  Depar tment ,  Extens ion  6274. 
Bank Holding Companies should  c o n t a c t  Richard J .  Burda in our  Holding Company 
S u p e rv i s io n  Department ,  Ext ens ion  6472.

A d d i t i ona l  co p i e s  o f  t h i s  c i r c u l a r  w i l l  be f u r n i s h e d  upon r e q u e s t  to  
th e  P ub l i c  A f f a i r s  Depar tment ,  Ex tens ion  6289.

S i n c e r e l y  y o u r s ,

Will iam H. Wallace 
F i r s t  Vice P r e s i d e n t

Banks and others are encouraged to use the following incoming WATS numbers in contacting this Bank: 
1-800-442-7140 (intrastate) and 1-800-527-9200 (interstate). For calls placed locally, please use 651 plus the 
extension referred to above.

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)



FEDERAL RESERVE press release

For immediate r e l e a s e December 1,  1983

The Federa l  Reserve Board today announced t h a t  i t  has reviewed and 

r e a f f i r m e d  amendments t o  i t s  c a p i t a l  adequacy g u i d e l i n e s  adopted in June 1983. 

These amendments e s t a b l i s h e d  an e x p l i c i t  minimum c a p i t a l  r a t i o  g u i d e l i n e  fo r  

m u l t i n a t i o n a l  o r g a n i z a t i o n s  of  5 p e r c e n t ,  and expanded t h e  d e f i n i t i o n  of 

secondary  c a p i t a l  t o  i n c l u d e  uns ec ured ,  lo ng- t e rm  debt  i s s ued  by a bank 

ho ld ing  company o r  a nonbank a f f i l i a t e  of  t h e  hold in g  company.

The Board a c t e d  in  t h e  l i g h t  o f  comments r ece iv ed  s i n c e  the  

amendments were adopted and of  ex p e r i en ce  wi th  t h e  g u i d e l i n e s .  The Board 

noted t h a t  m u l t i n a t i o n a l  bankiny o r y a n i z a t i o n s  have s u b s t a n t i a l l y  i nc r ea s ed  

t h e i r  c a p i t a l  r a t i o s  s i n c e  t h e  implementa t ion  of t h e  c a p i t a l  y u i d e l i n e s  pro-  

yram in  1981. The Board dec ided  a y a i n s t  any f u r t h e r  nar rowing of  c a p i t a l  

r equ i re m en t s  of  l a r g e r  and s m a l l e r  bankiny o r y a n i z a t i o n s  a t  t h i s  t i m e .

The Board r e i t e r a t e d  t h a t  f o r  bank hold ing  company o r y a n i z a t i o n s  

wi th  t o t a l  a s s e t s  exceeding  $150 m i l l i o n ,  t h e  c a p i t a l  g u i d e l i n e s  apply  both t o  

i n d i v i d u a l  banks i n  t h e  hold ing  company as well  as t o  t h e  bank ho ld ing  company 

on a c o n s o l i d a t e d  b a s i s .
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