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Circular No. 83-18 
January 28, 1983

REGULATION E 

ELECTRONIC FUND TRANSFERS 

(Amendments)

TO ALL MEMBER BANKS
AND OTHERS CONCERNED IN THE

ELEVENTH FEDERAL RESERVE DISTRICT:

In our Circular No. 82-145, dated November 10, 1982, you were furnished 
the tex t of amendments to Regulation E, Electronic Fund Transfers, effective 
October 12, 1982. Enclosed is a copy of the amendments in slip sheet form and 
should be filed in Volume 2 of the Regulations Binders.

Any questions regarding these amendments should be directed to this 
Bank's Legal Department, Extension 6171.

Additional copies of this circular and enclosure will be furnished upon 
request to the Public Affairs Department, Extension 6289.

Sincerely yours,

William H. Wallace 
First Vice President

Enclosure

Banks and others are encouraged to use the following incoming WATS numbers in contacting this Bank: 
1-800-442-7140 (intrastate) and 1-800-527-9200 (interstate). For calls placed locally, please use 651 plus the 
extension referred to above.

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)



BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

ELECTRONIC FUND TRANSFERS

AMENDMENTS TO REGULATION E +

The text of the following sections of the regulation 

incorporates amendments to those sections adopted by 

the Board as o f  October 12, 1982. For the specific dates 

o f  the various amendments, refer to Title 12. Code o f  
Federal Regulations, Part 205, or the index to the daily 

issues of the Federal Register, or write to the Division of 

Consumer and Community Affairs. Federal Reserve 

Board. Washington. D C. 20551.

SECTION 205.3— EXEMPTIONS

jje j|c 5*c 5|c s}c

(d) Certain automatic transfers.***
(2) Into a consum er's  account by the financial insti­

tution. such as the crediting o f  interest to a savings 

account:ld

(3) From a consum er's  account to an account o f  the 

financial institution, such as a loan paym ent;la or

(4) From a consum er's  account to an account of 

another consumer, within the financial institution, who is 

a member of the transferor’s family.
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(g) Preauthorized transfers to small financial insti­
tutions. (1) Any preauthorized transfer to or from an 

account if the assets o f  the account-holding financial 

institution are S25 million or less on December 3 1 . Ia

(2) If the account-holding financial institution's as­

sets subsequently exceed $25 million, the institution's

exemption for this class o f  transfers shall terminate one 

year from the end o f  the calendar year in which the assets 

exceed $25 million.
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,a T he  financial institu tion  rem a ins  subjec t to  § 9 1 3  o f  the act regard ing  

c o m pulso ry  use o f  e lec tron ic  fund transfers.  A financial institution m ay. 

h ow ever ,  require  the au tom atic  repaym ent o f  cred it  that is ex ten d ed  under 

an overd raf t  cred it plan o r  that is ex ten d ed  to  m ain tain  a specified m in i ­

m um  balance in the  c o n s u m e r 's  accoun t.  F inancial institu tions a lso  re ­

m ain subject to  §§ 91 5  and  9 1 6  regard ing  civil and  c rim ina l liability.

SECTION 205.5— ISSUANCE 
OF ACCESS DEVICES

(a) General rule. A financial institution may issue an 

access device to a consum er only:

(1) in response to an oral or written request or appli­

cation for the d e v i c e ; o r
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SECTION 205.9— DOCUMENTATION OF 
TRANSFERS

(a) Receipts at electronic terminals.***
(3) The type o f  transfer and the type o f  the consum ­

e r ’s account(s)3***

(b) Periodic statements.***
( I ) ***

(iv) For each transfer initiated by the consumer at 

an electronic term inal,4d***
(A) ***'^

(v) The name o f  any third party to or from whom 

funds were transferred.9

lb In the  case  o f  a jo in t  acco u n t,  a  financial institution m a \  issue an 

access  d ev ice  to  each  accoun t h o ld er  for w hom  the requesting  holder

specifically  requests  an access  d ev ice .

3 I f  m ore  than  one  acco u n t o f  the sam e  type m a \  be accessed  by a single 

access  d ev ice ,  the accoun ts  m ust be uniquely  identified unless  the te rm i ­

nal is incapable  o f  such identification  and  w as p urchased  o r ordered  b \  the 

financial institution p rior to  Feb ru ary  6 .  1980. T he  ty p e  o f  accoun t need 

not be identified if the access  d ev ice  m ay  access  o n ly  one  account at that 

term inal.

4a A financial institution n eed  not identify the term ina l location  for 

depos its  o f  ca sh ,  c h eck s,  d raf ts ,  o r  s im ila r  p ap e r  in s trum en ts  at e lec tronic  

term inals.

5 T h e  c ity  and  state m ay  be om itted  if all the term inals  o w n ed  o r 

o pera ted  by the financial institution p rov id ing  the s ta tem ent (o r  by  the

system  in w hich  it part ic ipa tes)  a re  located  in the s am e  c ity . The s tate may

be om itted  if all the term ina ls  o w n e d  o r  op e ra ted  by the financial institu ­

tion prov id ing  the s ta tem ent (o r  by  the system  in w hich  it participates)  are

located  in that state. T h e  state m ay  a lso  be om itted  for transfers  occurring  

at term ina ls  w ith in  5 0  m iles  o f  the financial inst i tu t ion ’s m ain  office.

t  For this Regulation to be complete retain:

1) Printed Regulation pamphlet dated May 10, 1980.

2) This slip sheet. (Destroy slip sheets dated May 1980 and 

January 1981.)
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(3) The total amount of any fees or charges, other 

than a finance charge under 12 CFR 226.7(b)(l)(iv), 

assessed against the account during the statement period 

for electronic fund transfers or the right to make such 

transfers, or for account maintenance.

(c) Documentation for certain passbook accounts.
In the case of a consum er's  passbook account which may 

not be accessed by any electronic fund transfers other 

than preauthorized transfers to the account.9a***

(d) Periodic statements for certain non-passbook 
accounts. If a consum er's  account other than a passbook 

account may not be accessed by any electronic fund 

transfers other than preauthorized transfers to the 

account.ya***
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(f) Receipt requirements for certain cash-dispens­
ing terminals. The failure o f  a financial institution to 

comply with the requirement o f  paragraph (a) o f  this 

section that a receipt be made available to the consumer 

at the time an electronic fund transfer is initiated at an 

electronic terminal shall not constitute a violation o f  the 

Act or this regulation, provided

(1) The transfer occurs at an electronic terminal that

(i) Does not permit transfers other than cash with­

drawals by the consumer.

(ii) Cannot make a receipt available to the con­

sumer at the time the transfer is initiated.

(iii) Cannot be modified to provide a receipt at 

that time, and

(iv) Was purchased or ordered by the financial 

institution prior to February 6, 1980: and

(2) The financial institution mails or delivers a writ­

ten receipt to the consumer that complies with the other 

requirements o f  paragraph (a) o f  this section on the next 

business day following the transfer.

4,1 A ccoun ts  that a lso  a re  accessib le  by the  intra-institutiona! transfers 

described  in p a ragraph  (h) o f  this  section m ay  con tinue  to  be d ocum ented  

in accordance  w ith  p a rag raph  (c> o r  (d) o f  th is  section.

(g) Delayed effective date for certain periodic state­
ment requirements. The failure o f  a financial institution 

to describe an electronic fund transfer in accordance with 

the requirements of paragraphs (b)(l)(iv) and (v) o f  this 

section shall not constitute a violation of the Act or this 

regulation unless the transfer occurs on or after August 10. 

1980, if, when a transfer involves a payment to another 

person, the financial institution, upon the consum er's  

request and without charge, promptly provides the con­

sumer with proof that such a payment was made.

(h) Periodic statements for certain intra-institution- 
al transfers. A financial institution need not provide the 

periodic statement required by paragraph (b) o f  this sec­

tion for an account accessed only by electronic fund 

transfers initiated by the consumer to or from another 

account of the consumer for which the financial institu­

tion documents transfers in compliance with paragraph

(b) o f  this section.

(i) Documentation for foreign-initiated transfers. 
Failure to provide the terminal receipt and periodic state­

ment required by paragraphs (a) and (b) o f  this section for 

a particular electronic fund transfer shall not be deemed a 

failure to comply with this regulation, if:

(1) the transfer is not initiated in a state as defined in 

§ 205 .2(k); and

(2) in accordance with § 205.11. the financial insti­

tution treats an inquiry for clarification or documentation 

as a notice o f  error and corrects the error.
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SECTION 205.11— PROCEDURES FOR 
RESOLVING ERRORS
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(c) Investigation of errors.***
(4) If a notice o f  an error involves an electronic

fund transfer that was not initiated in a state as defined

in § 2 0 5 .2(k), the applicable time periods for action in 

subsections (c), (e), and ( 0  shall be 20 business days in 

place o f  10 business days, and 90 calendar days in place 

o f  45 calendar days.




