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REGULATIONS Z AND M 

Proposed Updating of Regulation Z Commentary 

Regulation M Commentary in Final Form

TO ALL MEMBER BANKS
AND OTHERS CONCERNED IN THE
ELEVENTH FEDERAL RESERVE DISTRICT:

The Federal Reserve Board staff has requested comment on its 
proposed updating of the Regulation Z (Truth in Lending) Commentary, 
which interprets Regulation Z. The effective date of the revisions will 
be no earlier than April 1, 1983. Comments must be received by June 28, 
1982.

The Board's staff also made public in final form its Com
mentary on Regulation M (Consumer Leasing). Good faith compliance with 
the Commentary affords protection from civil liability under the Truth 
In Lending Act.

Printed on the following pages are copies of the press 
releases announcing the Regulation Z Commentary revisions and the 
Regulation M Commentary. Questions regarding either should be directed 
to Dean A. Pankonien of this Bank's Legal Department, Ext. 6171.

Additional copies of this circular and copies of the full text 
of the Federal Register material concerning either Regulation Z or 
Regulation M will be furnished upon request to the Department of 
Communications, Financial and Community Affairs, Ext. 6289.

Sincerely yours,

William H. Wallace
First Vice President

Banks and others are encouraged to use the following incoming WATS numbers in contacting this Bank:
1-800-442-7140 (intrastate) and 1-800-527-9200 (interstate). For calls placed locally, please use 651 plus the
extension referred to above.

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)
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For immediate release May 7, 1982

The Federal Reserve Board staff today placed on the record for 

comment a proposed updating of its Commentary on the Board's Regulation Z.

The staff asked for comment by June 28, 1982.

The Comnentary, published last October, interprets Regulation Z,

as revised to conform to the Truth in Lending Simplification Act of 1980. 

Creditors may comply at present with revised Regulation Z and Commentary, 

but compliance does not become mandatory until October 1, 1982, when the 

revised statute becomes mandatory. The effective date of the Commentary

revisions will be not earlier than April 1, 1983, in order to give creditors

time for adjustment of forms and procedures.

The proposed updating of the Commentary generally gives creditors 

more flexibility in making disclosures, while preserving basic consumer 

protections. As with the Commentary itself, the proposed revisions of it 

are designed to provide general guidance in applying Regulation Z to 

specific types of transactions. Compliance with the Commentary is regarded 

as compliance with Regulation Z on matters covered by the Commentary.

The proposed updating of the Commentary is attached. New language 

is indicated by bold-face arrows. Deletions are enclosed in brackets.

The Commentary addresses, among other things, what base rate may 

be used in disclosures required for variable-rate open end credit plans 

and proposes a change that would facilitate the use of a creditor's prime 

rate as the base rate in such credit arrangements.
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For immediate release May 7, 1982

The Federal Reserve Board staff today made public in final 

form a Commentary on the Board's Regulation M (Consumer Leasing).

The Commentary takes the place of outstanding individual staff and 

Board interpretations of the regulation (which formerly was part of 

Regulation Z —  Truth in Lending) and applies and interprets the requirements 

of Regulation M. Good faith compliance with the Commentary affords protection 

from civil liability under the Truth in Lending Act.

Compliance with the Commentary becomes mandatory October 1, 1982. 

Until then, lessors may comply with Regulation M or with the previous version 

of the Board's rules on consumer leasing that was contained in Regulation Z.

The Commentary attempts to make more general interpretations and 

applications than has been the case with previous interpretations, and in that 

way to provide adequate guidance for compliance with the regulation while 

avoiding unnecessary detail. It adopts the substance of most previous 

individual leasing interpretations. The Commentary will be updated periodically.

The Commentary in final form differs in numerous instances from 

proposals for it published in October 1981. A number of these differences may 

be found in the introductory material to the Commentary that is attached.

The complete text of the Commentary may be obtained from the Federal 

Reserve Board and the Federal Reserve Banks.
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