
f e d e r a l  r e s e r v e  B a n k  o f  D a l l a s

DALLAS. TEXAS 75222

Circular No. 81-245 
December 29, 1981

TECHNICAL AMENDMENTS TO REGULATION Z

Truth in Lending

TO ALL MEMBER BANKS
AND OTHERS CONCERNED IN THE 

ELEVENTH FEDERAL RESERVE DISTRICT:

The Board of Governors of the Federal Reserve System is making 
technical amendments to its official staff commentary to Regulation Z and to 
Appendices E and G of its final rules on Regulation Z.

The Board's action is more fully explained in the material as 
submitted to the Federal Register for publication printed on the following 
pages.

Questions regarding the amendments should be directed to this 
Bank's Legal Department, Ext. 6171.

Additional copies of this circular will be furnished upon request to 
the Department of Communications, Financial and Community Affairs, Ext. 
6289.

Banks and others are encouraged to use the following incoming W ATS numbers in contacting this Bank: 
1-800-442-7140 (intrastate) and 1-800-527-9200 (interstate). For calls placed locally, please use 651 plus the  
extension referred to above.

Sincerely yours,

William H. Wallace 
First Vice President

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)



FEDERAL RESERVE SYSTEM

12 CFR Par t  226 

[Reg. Z; Docket No. R-0288]

TRUTH IN LENDING 

Revised Regulat ion Z; Technical  Amendments.

AGENCY: Board of  Governors of the  Federal Reserve System.

ACTION: Final r u l e ;  t e c h n ica l  amendments.

SUMMARY: The Board i s  making te chn ica l  amendment t o  Appendices E and
G of i t s  f in a l  ru le s  on Regulation Z (Truth in Lending) published a t  46 FR
20848, April  7, 1981.

FOR FURTHER INFORMATION CONTACT: Ruth Amberg, S t a f f  A ttorney , Divis ion of
Consumer and Community A f f a i r s ,  Board of Governors of the  Federal Reserve 
System, Washington, D.C. 20551, (202) 452-3667.

SUPPLEMENTARY INFORMATION: The f i n a l  ru le s  conta ined  in FR Doc. 81-10347
are  amended as fo llows:

1 .  On page 20912, column 1, th e  l a s t  sen tence of the  paragraph 
e n t i t l e d  Section 226.11 in Appendix E i s  amended by changing "5 bus iness  days" 
t o  "7 bus iness  days."

2.  On page 20917, th e  paragraph e n t i t l e d  "How to  Cancel" of model 
form G-6 i s  amended by adding " I f  you send or d e l i v e r  your w r i t t e n  no t ice
to  cancel some o the r  way, i t  must be d e l iv e re d  t o  the  above address  no l a t e r  
than t h a t  t im e ."  immediately a f t e r  " . . . (or midnight of the  t h i r d  bus iness  
day following the  l a t e s t  of the  t h r e e  events l i s t e d  above) ."

Board of Governors of the  Federal Reserve System, December 3, 1981.

(s igned) William M. Miles 
William W. Wiles 

Sec re ta ry  of the  Board

[ S E A L ]



FEDERAL RESERVE SYSTEM

12 CFR Par t  226 

[Reg. Z; TIL-1]

TRUTH IN LENDING 

O f f i c i a l  S t a f f  Commentary; Technical Amendments.

AGENCY: Board of Governors of the  Federal Reserve System.

ACTION: O f f i c ia l  s t a f f  i n t e r p r e t a t i o n ;  t e c h n ica l  amendments.

SUMMARY: The s t a f f  i s  making techn ica l  amendments t o  i t s  o f f i c i a l  s t a f f  com­
mentary to  Regulation Z (Truth 1n Lending) publi shed a t  46 FR 50288, October 9, 
1981.

FOR FURTHER INFORMATION CONTACT: Ann Marie Bray, S t a f f  A s s i s t a n t ,  Divis ion
of Consumer and Community A f f a i r s ,  Board of  Governors of the  Federal Reserve 
System, Washington, D.C. 20551, (202) 452-2412.

SUPPLEMENTARY INFORMATION: The f in a l  o f f i c i a l  s t a f f  i n t e r p r e t a t i o n  conta ined
in FR Doc. 81-29734 i s  amended as fo llows:

1. On page 50296, column 2, th e  fou r th  sentence  of th e  second para ­
graph of 1981 changes i s  amended to  read as fo l lows:

"Other terms p rev ious ly  de f in ed ,  such as 'cus tomer'  and ' o r g a n i z a t i o n , '  a re  
merged in to  new d e f i n i t i o n s . "

2. On page 50299, column 1, th e  fou r th  sentence  of th e  t h i r d  b u l l e t e d  
paragraph in Comment 4 (a ) -4  i s  amended to  read as fo l lows:

"In a d d i t i o n ,  the  agreement s t a t e s  t h a t  the  c r e d i t o r  wi l l  pay 0% i n t e r e s t  on
the  amount of the  t ime depos i t  t h a t  corresponds  t o  the  amount of the  c r e d i t
e x t e n s i o n ( s ) ."

3. On page 50307, column 2, th e  following heading fo r  and th e  f i r s t  
sentence  of Comment 7 (g )2 i s  added immediately a f t e r  "1. Rate same as c o r r e ­
sponding annual percentage r a t e . See Comment7(d)-5":

"2. Multi fea tu red  p la n s . In a m u l t i f e a tu r ed  p lan ,  the  ac tual  annual 
percentage  r a t e  t h a t  r e f l e c t s  the  f inance  charge imposed during th e  cycle  may 
be s e p a r a t e ly  s t a t e d  fo r  each f e a t u r e . "

4. On page 50307, column 3, th e  l a s t  sen tence  of Comment 7 (k)-2 
i s  amended by adding "the" a f t e r  "Both of th e  b i l l i n g  r i g h t s  s ta tements  in 
Appendix G con ta in  such a p recau t ionary  i n s t r u c t i o n ,  so t h a t  a c r e d i t o r  could ,  
by inc lud ing  e i t h e r  of  t h e se  s ta tements  with each p e r io d ic  s ta t em en t ,  ensure  
t h a t "  and before  " required  address  i s  provided in a c l e a r  and conspicuous manner.
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5. On page 50309, column 3, t h e  punctuation of the  f i r s t  sentence of 
Comment 9 ( c ) - l  i s  amended as fo llows:

"No no t ice  of a change in terms need be given i f  the  
s p e c i f i c  change i s  s e t  f o r th  i n i t i a l l y ,  such a s :  r a t e
in c re a se s  under a proper ly  d i s c lo sed  v a r i a b l e  r a t e  p lan ,  a 
r a t e  inc rease  t h a t  occurs when an employee has been under a 
p r e f e r e n t i a l  r a t e  agreement and te rm ina te s  employment, or 
an in c rease  t h a t  occurs when the  consumer has been under an 
agreement to  mainta in  a c e r t a i n  balance  in a savings  account 
in order  t o  keep a p a r t i c u l a r  r a t e  and the  account balance 
f a l l s  below the  s p e c i f i e d  minimum."

6. On page 50310, column 1, the  l a s t  sen tence of  Comment 9 ( c ) ( l ) - 3  
i s  amended as fo llows:

"But th e  consumer's  general acceptance of the  c r e d i t o r ' s  
c o n t r a c t  r e s e rv a t io n  of the  r i g h t  t o  change te rms ,  or the  
consumer's  use of the  account (which might imply acceptance 
of i t s  terms under s t a t e  law),  i s  not 'an agreement '  between 
th e  consumer and the  c r e d i t o r  fo r  purposes of § 2 2 6 .9 (c ) (1 ) . "

7. On page 50311, column 3, the  re fe rence  to  § 226.10 appearing in 
th e  1981 changes paragraph i s  amended to  read "§ 226.11."

8. On page 50316, column 3, the  re fe rence  in Comment 13(f ) -2  i s  
amended by changing "(See Comment 13 ( e ) - l )" t o  "(See Commentary to  §226.13 ( e ) . )"

9. On page 50317, column 3, the  f i r s t  sen tence of Comment 14(a )-3 i s  
amended by i n s e r t i n g  "by" a f t e r  "permit ted"  and before  "§ 226 .14(a ) ."

10. On page 50318, column 2, the  t i t l e  of Comment 14 (d )-1 i s  amended 
by changing "Quotient Methods." to  "Quotient Method."

11. On page 50336, column 3, Comment 23(a )-4 i s  amended by changing 
" c r e d i to r "  t o  "consumer."

Board of Governors of th e  Federal Reserve System, December 3, 1981.

(s igned) William W. Wiles
—  WIlHam W. VTTes------

Secre tary  of the  Board

[ S E A L ]




