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CASH LETTERS TO BE CHARGED 
ON NORMAL BANKING DAYS

TO ALL FINANCIAL INSTITUTIONS
IN THE ELEVENTH FEDERAL RESERVE DISTRICT:

As you are aware, the Federal Reserve System for the past several 
years has been actively pursuing methods of reducing float to the lowest 
possible level by making operational improvements and by improving our 
transportation network. We believe these improvements have been quite 
successful. The level of check collection float has dropped by more than 50 
percent since 1979. Our efforts to reduce float have recently taken on added 
significance since the passage of the Monetary Control Act of 1980 which 
requires us to explicitly charge depositors for the float generated from cash 
letters we have credited prior to collection.

One source of float that we have identified and examined with a 
view toward elimination is that float which occurs when financial institutions 
are closed on normal banking days (days the local Reserve Bank is open). 
Institutions which are closed on normal banking weekdays do not receive 
charges from the Reserve System for cash letters presented on those days 
although credit is passed on all deposits (including those from closed banks).

In an explicit pricing environment, all financial institutions would 
have to bear the pro rata costs of the additional System float generated by
weekday closings. This would mean that the vast majority of our depositors 
would subsidize the float for the small number of financial institutions that 
are closed on normal banking days, which we believe to be inequitable.

Other factors were also considered in our analysis of float caused
by bank closings. In many cases, financial institutions, although officially
closed, conducted limited business on those days, e.g., acceptance of customer 
deposits, ATM transactions, and some institutions actually post checks 
received on their closed days. And lastly, an important point to note, is that 
weekday closings are optional and are in no way required by sta te  or local law.

Banks and others are  encou raged  to use the fo llow ing incom ing W A T S  num bers  in co ntactin g  th is Bank: 

1-800-442-7140 ( in trastate) and 1-800-527-9200 ( in terstate). For calls p laced locally, p lease use 651 plus the  

extension  referred to above.
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Therefore, based on the above, on September 15, 1981, Reserve 
Banks will begin to charge financial institutions for all cash letters presented 
on normal banking days even though the payor institution is closed.

If you have any questions about this change, please call Larry M. 
Snell a t this Bank a t (214) 651-6118.

Additional copies of this circular will be furnished upon request to 
the Department of Communications, Financial and Community Affairs of this 
Bank, Ext. 6289.

Sincerely yours,

William H. Wallace 
First Vice President




