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DEFERRAL OF RESERVE AND REPORTING REQUIREMENTS

TO THE CHIEF EXECUTIVE OFFICER
OF ALL FINANCIAL INSTITUTIONS IN THE 

ELEVENTH FEDERAL RESERVE DISTRICT:

There is enclosed the text of a press release issued on October 22, 
1980 by the Board of Governors of the Federal Reserve System announcing the 
deferral of reserve and reporting requirements for an increased number of 
financial institutions which will substantially reduce the reporting burden for 
small institutions.

The Board deferred all reserve and reporting requirements for 
nonmember depository institutions with less than $2 million in total deposits (as 
of December 31, 1979) until May, 1981. At the same time, the Board adopted 
a procedure for quarterly reporting and reserve maintenance for institutions 
between $2 million and $15 million in total deposits beginning next January.

Between now and January 15, nonmember institutions with deposits 
between $2 million and $15 million will not be required to report or hold 
reserves. Member banks of this size will continue to report and hold reserves 
weekly during that period.

Institutions with $15 million or more in total deposits are required to  
report weekly to the Federal Reserve (beginning with the reporting week of 
October 30-November 5) and begin maintaining reserve requirements on 
November 13.

Sincerely yours,

Robert H. Boykin

First Vice President

Enclosure

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)



F E D E R A ^ R E S E R V E p r e s ^ e l e a s ^ ^ ^ ^

* ...........

For immediate release October 22, 1980

The Federal Reserve Board today announced an increase in the number 

of financial institutions that may follow simplified procedures under the 

reporting and reserve requirement provisions of the Monetary Control Act of 

1980. This will substantially reduce the reporting burden for small institutions.

The Board deferred all reserve and reporting requirements for nonmember 

depository institutions with less than $2 million in total deposits (as of 

December 31, 1979) until May, 1981. At the same time, the Board adopted a 

procedure for quarterly reporting and reserve maintenance for institutions 

between $2 million and $15 million in total deposits beginning next January.

(Between now and January 15, nonmember institutions with deposits 

between $2 million and $15 million will not be required to report or hold 

reserves. Member banks of this size will continue to report and hold reserves 

weekly during that period).

Institutions with more than $15 million or more in total deposits are 

required to report weekly to the Federal Reserve (beginning with the reporting 

wee k of October 30-November 4) and begin maintaining reserve requirements on 

November 13.

When the Board issued its revised regulation on reserve requirements 

last August, it sought to hold down the burden for small institutions by adopting 

a deferred status for nonmembers with less than $1 million in total deposits and 

quarterly reporting and reserves for institutions between $1 million and $5 million.

Since that time, the Federal Reserve Banks have conducted hundreds of 

meetings and seminars with depository institutions that will be affected by the 

Monetary Control Act, instructing them on the provisions of the Act and the reports 

and reserves that are required by it.



As a result of the information gathered at these meetings and from 

analysis of more recent data, the Board decided that it could adopt simplified 

procedures for a larger number of small institutions without any substantive impact 

on the System's ability to control the monetary aggregates. The MCA extended 

Federal reserve requirements to all depository institutions that offer transaction 

accounts and accept non-personal time deposits.

The deferral of reporting and reserve requirements for nonmembers with 

less than $2 million in deposits will affect about 17,000 institutions, primarily 

credit unions. These institutions, however, hold less than 1/2 percent of deposits 

in all affected institutions— commercial banks, mutual savings banks, savings and 

loan associations and credit unions.

Almost 10,000 institutions with deposits between $2 million and $15 

million will be affected by quarterly reporting and reserve maintenance beginning 

January 1981. These institutions hold less than 4 percent of all deposits.

Consequently, the simplified procedures will relieve a reporting 

burden for 27,000 institutions— about two-thirds of the total covered by the 

new law— which hold only 4.33 percent of all deposits. The great bulk of these 

institutions could cover any required reserves with vault cash and would not be 

required to deposit funds with the Federal Reserve in any case.

These actions do not affect the U.S. agencies and branches of foreign 

banks and Edge Act and Agreement corporations.




