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REGULATION E - ELECTRONIC FUND TRANSFERS

Proposed and Final Amendments

TO ALL MEMBER BANKS, OTHER CREDITORS,
AND OTHERS CONCERNED IN THE

ELEVENTH FEDERAL RESERVE DISTRICT:

The Board of Governors has issued for comment a proposed 
amendment to Regulation E. The amendment exempts overdraft checking 
plans from the provision of the Electronic Fund Transfer Act prohibiting 
creditors from making an agreement to repay by automatic means a 
condition of extending credit. The Board is also publishing for comment 
an economic impact analysis of the proposed amendment, as required by 
Section 904 of the act. Interested persons are invited to submit 
comments to the Secretary, Board of Governors of the Federal Reserve 
System, Washington, D.C. 20551, to be received no later than Novem
ber 5, 1980. All material submitted should refer to Docket No. R-0326. 
The Board also has issued for comment an Official Staff Commentary 
regarding the regulatory requirements applicable to electronic fund 
transfers to or from consumer asset accounts. Interested persons are 
invited to submit comments to the Secretary, Board of Governors of the 
Federal Reserve System, Washington, D.C. 20551, to be received no later 
than November 14, 1980. All material submitted should refer to EFT-2.

In addition, the Board has adopted in final form a series of 
technical amendments to Regulation E, which are effective October 6 , 
1980. Enclosed is a copy of the amendments for insertion in your 
regulations binder. The amendments will (1) exempt certain family 
transfer plans from the act and regulation, (2 ) permit institutions that 
ordered or purchased certain automated teller machines (ATM's) before 
February 6 , 1980, to omit a unique account identifier from the terminal 
receipt, and (3) modify two periodic statem ent requirements. These 
actions are being taken to ease financial institutions' compliance burden 
and forestall the loss of what appear to be valuable consumer services. 
The Board is also publishing an economic impact analysis of the 
amendments.

Banks and others are encouraged to use the following incoming W ATS numbers in contacting this Bank:
1-800-442-7140 (intrastate) and 1-800-527-9200 (interstate). For calls placed locally, please use 651 plus the
extension referred to above.

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)
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Printed on the following pages are the press release and 
material submitted for publication in the Federal Register. These pages 
more fully explain the Board's action. A full text of the proposed Official 
Staff Commentary can be found with the other material in the Federal 
Register; for those who do not have access to the Federal Register, a 
copy of the text may be obtained from the Board of Governors in 
Washington, D.C. or from our Bank and Public Information Department, 
Ext. 6266. Any questions concerning Regulation E should be directed to 
the Consumer Affairs Section of our Bank Supervision and Regulations 
Department, Ext. 6169.

Sincerely yours,

Robert H. Boykin

First Vice President

Enclosure



FEDERAL RESERVE press release

For immediate release September 30, 1980

The Federal Reserve Board today announced adoption of several 

amendments, effective October 3, to its Regulation E -- Electronic Fund 

Transfers -- and a proposed amendment to be issued for public comment.

The Board requested comment on its proposal by November 5.

The Board's proposal concerns required use of automatic means 

for repayment of credit extended under a check overdraft protection plan. 

An offical staff interpretation in the form of questions and answers 

intended to facilitate compliance with Regulation E is also being proposed.

The Electronic Fund Transfer Act prohibits creditors from making 

an agreement to repay by automatic means a condition of extending credit. 

Automatic debiting of a minimum monthly payment has in the past been a 

feature of overdraft checking plans. The Board has been asked to exempt 

such automatic payments of check overdraft programs from the ban on com

pulsory use on the grounds that other means would be unduly complex, 

automatic collection has not been a subject of consumer complaint and that 

automatic overdraft protection plans benefit consumers by reducing the 

number of checks that are not honored.

The Board consequently proposed for public comment that an 

exemption be granted for overdraft checking plans that'require automatic 

debiting of the customer's account for minimum payments.

A staff commentary in the form of questions and answers is also 

being published for comnent. It covers the regulation's various require

ments, and is intended to facilitate compliance by financial institutions 

that provide electronic fund transfer services. Institutions acting in

(OVER)



confonnity with the interpretation will be protected when it is issued 

in final form. Comment is requested on the proposal until November 5.

The text of the proposed staff interpretation may be obtained from the 

Federal Reserve Board, or from the Federal Reserve Banks.

In addition to its proposal, the Board adopted the following 

amendments to Regulation E.

1. The Board extended the exemption in Regulation E for 

intra-institutional transfers of funds to transfers within the same 

institution from a consumer's account to that of another member of the 

consumer's family.

2. Some automated teller machines permit consumers access

to more than one account of the same type with a single debit card (for 

example, withdraw cash from two checking accounts). The Board has been 

informed that some 35 financial Institutions have ATMs that are unable to 

indicate on the terminal receipt -- as required by Regulation E -- which 

of the two accounts is affected by a transfer of funds. The Board exempted 

from this requirement ATMs without this capability that were ordered 

or purchased before February 6, 1980, the date Regulation E was issued in 

final form.

3. The Board adopted two technical amendments, one to permit 

financial institutions to omit the state in which a terminal transfer took 

place when the transfer occurs within 50 miles of the institution's main 

office and the other to delete from the regulation a requirement that a 

certain receipt code be printed on the periodic statement of the customer's 

account. These amendments affect a small number of financial institutions.

* * * * * * * *
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T h e  B o a r d 's  n o t ic e s  i n  t h e s e  m a t t e r s  a r e  a t t a c h e d .



FEDERAL RESERVE SYSTEM

[12 CFR Part 205]

[Reg. E; Docket No. R-0326] 

ELECTRONIC FUND TRANSFERS 

Exemptions

AGENCY: Board of Governors of the Federal Reserve System.

ACTION: Proposed rule. •

SUMMARY: The Board Is publishing for comment a proposed amendment to Regula
tion E to exempt overdraft checking plans from the compulsory use provision of 
the Electronic Fund Transfer Act. The amendment is being proposed to address 
an issue not covered when the regulation was promulgated. The Board is also 
publishing for comment an economic impact analysis, as required by § 904 of the 
act.

DATE: Comments must be received on or before November 5, 1980.

ADDRESS: Comments may be mailed to the Secretary, Board of Governors of the
Federal Reserve System, Washington, D.C. 20551, or delivered to Room B-2223, 
20th & Constitution Avenue, N.W., Washington, D’.C. between 8:45 a.m. and 5:15 
p.m. Comments may also be inspected at Room B-1122 between 8:45 a.m. and 5:15 
p.m. All material submitted should refer to Docket No. R-0326.

FOR FURTHER INFORMATION CONTACT: Regarding the regulation: Lynne B. Barr, Senior
Attorney, or John C. Wood, Staff Attorney, Division of Consumer and Community 
Affairs, Board of Governors of the Federal Reserve System, Washington, D.C. 
20551 (202-452-2412). Regarding the economic impact analysis: Frederick J.
Schroeder, Economist, Division of Research and Statistics, Board of Governors of 
the Federal Reserve System, Washington, D.C. 20551 (202-452-2584).

SUPPLEMENTARY INFORMATION: (1) General. The major portion of the Electronic
Fund Transfer Act (15 U.S.C. 1693 ^t seq.) and Regulation E went into effect on 
May 10, 1980. The Board, in response to inquiries concerning the issue of compul
sory use, is proposing an amendment to the exemption section of the regulation. 
The amendment would, if adopted as proposed, exempt certain overdraft checking 
plans from the compulsory use prohibition of the act. The Board has also adopted 
a number of technical amendments to the exemption and documentation sections; 
see the separate final rule document in this edition.

Section 904(a)(2) of the act requires the Board to prepare an analysis 
of the economic impact of the regulation that considers, among other things, the 
impact of the regulation on the various participants in electronic fund transfer 
systems, the effects upon competition in the provision of electronic fund transfer 
services among large and small financial institutions, and the availability of 
such services to different classes of consumers, particularly low-income con
sumers. A proposed economic impact statement relating to the proposal appears 
in section (3) below. The statement and the proposed amendment have been trans
mitted to Congress, as required by § 904(a)(4).
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Section 904(c) permits the Board to modify the requirements of the act 
as they affect small financial institutions if the Board determines that modifica
tions are necessary to alleviate any undue compliance burden. The Board solicits 
comment on whether the proposed amendment should be modified in any way to address 
the compliance burdens of small financial institutions.

Because a prompt resolution of the issues addressed in the proposed 
amendment is desirable in view of the compliance effort already undertaken by 
financial institutions, the Board believes that an expedited rulemaking procedure 
is in the public interest. Accordingly, the expanded procedures set forth in the 
Board's policy statement of January 15, 1979 (44 FR 3957), will not be followed 
in connection with this proceeding.

(2) Regulatory provision. Section 913 of the act prohibits the condi
tioning of an extension of credit upon the consumer agreeing to repay by means 
of preauthorized transfers. Under § 205.3(d)(3) of the regulation, preauthorized 
loan payments from a consumer's account to the financial institution are exempt 
from all the requirements of the act and regulation except this ban on compulsory

In response to requests from a number of financial institutions, the 
Board is proposing to amend § 205.3(d)(3). The amendment would, if adopted as 
proposed, allow financial institutions to require preauthorized transfers from 
consumers' accounts at the same institution when credit is extended pursuant to 
a plan under which advances are made when the consumer's account is overdrawn or 
to maintain a specified minimum balance.

The Board solicits comment on the consumer harm or benefit that could 
result from adoption of the proposal. It appears that financial institutions in 
the past have generally required such automatic debiting of payments without 
serious consumer problems. Consumers may benefit from the proposal by a reduction 
in charges for returned items or finance charges.

In addition, the Board requests comment on what costs will be saved 
by financial institutions if the proposal is adopted as proposed, from avoidance 
of reprogramming, collection efforts, or processing of paper payments.

The overdraft plans that are the subject of this proposal generally 
require an agreement to debit a minimum payment each monthly or other payment 
period from available or advanced funds. Other plans have automatic debiting 
whenever funds are deposited into the consumer's account, and do not have a 
fixed periodic or recurring payment schedule. It is the Board's opinion that 
these latter plans are already in compliance with § 913, because they do not 
require the consumer to agree to repayment by preauthorized transfers, which are 
defined in the act and regulation as transfers "authorized 'in advance to recur 
at substantially regular intervals."

(3) Economic impact analysis. It is proposed that § 205.3(d)(3) be 
amended to exempt extensions of credit to cover overdrafts or maintain specified 
minimum balances from the act's provision prohibiting compulsory use of EFT. 
Overdraft credit plans appear to be a well-established and well-accepted consumer 
service. Automatic transfers provide the simplest and least costly method for 
repayment of these credit extensions. Providing nonautomatic repayment alter
natives would require reorganization and expense on the part of financial insti
tutions and could lead to higher prices or reduced service levels for consumers.
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No significant loss of consumer protection is expected to follow from this 
exemption.

The proposed amendment is unlikely to place small financial institutions 
at a competitive disadvantage, increase reporting or recordkeeping burdens, or 
adversely affect the availability of EFT services to low-income consumers.

(4) Pursuant to the authority granted in 15 U.S.C. 1693b, the Board 
proposes to amend Regulation E, 12 CFR Part 205, by revising § 205.3(d), to read 
as follows:

§ 205.3 Exemptions

* * * * *

(d) Certain automatic transfers.***

(3) From a consumer's account to an account of the financial institu
tion, such as a loan payment (except that the financial institution is subject to 
§§ 913(1), 915, and 916 of the Act for extensions of credit other than those made 
when the consumer's account is overdrawn or to maintain a specified minimum 
balance in the account).

* * * * *

By order of the Board of Governors of the Federal Reserve System, 
September 30, 1980.

[S E A L ] (signed) Theodore E. Allison 
Theodore E. Allison 

Secretary of the Board



FEDERAL RESERVE SYSTEM

12 CFR Part 205 

[Reg. E; EFT-2]

ELECTRONIC FUND TRANSFERS 

Proposed Official Staff Commentary

AGENCY: Board of Governors of the Federal Reserve System.

ACTION: Proposed official staff interpretation.

SUMMARY: In accordance with 12 CFR 205.13(b)(2), the Board staff is publishing
for comment a proposed official staff commentary on Regulation E, Electronic Fund 
Transfers. This proposed interpretation takes the form of questions and answers 
about the regulatory requirements applicable to electronic fund transfers to or 
from consumer asset accounts.

DATE: Comments must be received on or before November 14, 1980.

ADDRESS: Comments should include a reference to EFT-2 and should be mailed to
Secretary, Board of Governors of the Federal Reserve System, Washington, D.C. 
20551, or delivered to Room B-2223, 20th and Constitution Avenue, N.W., Washington, 
D.C., between 8:45 a.m. and 5:15 p.m. Comments may be inspected in Room B-1122 
between 8:45 a.m. and 5:15 p.m.

FOR FURTHER INFORMATION CONTACT: John C. Wood (202-452-2412), Jesse B. Fllkins
(202-452-3867), Lynn Goldfaden (202-452-3867), Gerald Hurst (202-452-3667), or 
Gena Silver (202-452-2412), Staff Attorneys, Division of Consumer and Community 
Affairs, Board of Governors of the Federal Reserve System, Washington, D.C. 20551.

SUPPLEMENTARY INFORMATION: (1) Introduction. Regulation E (12 CFR Part 205)
implements the Electronic Fund Transfer Act (15 U.S.C. 1693 e£ seq.). Certain 
portions of the regulation were published on March 28, 1979 (44 FR 18468), and 
October 15, 1979 (44 FR 59464). The final portions were issued on February 6, 
1980 (45 FR 8248).

The Board staff has prepared a commentary addressing the regulation's 
various requirements in order to facilitate compliance by financial institutions 
that provide electronic fund transfer services. The commentary is in the form of 
questions and answers, and responds to questions raised in letters and telephone 
calls, and at meetings and workshops on Regulation E.

Some of the positions in the commentary are being formalized in writing 
for the first time. A significant number, on the other hand, appeared in the 
Board's Federal Register notices when various provisions of the regulation were 
proposed or adopted; these are being repeated here for the sake of completeness 
and to present them in a more permanent format. Other portions of the commentary 
merely restate the regulatory provisions in nontechnical language or provide 
examples to aid interested parties in understanding the regulation.
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The commentary is being published as an official staff interpretation 
so that financial institutions acting in conformity with the interpretation will 
have the protection provided by § 915(d)(1) of the Electronic Fund Transfer Act. 
While it incorporates material that may not warrant inclusion in an official 
staff interpretation, the staff believes that publishing some portions of the 
commentary in the Federal Register (as required for an official staff interpre
tation), and not others, might have created confusion.

Commenters should not feel compelled to comment on each of the items 
presented. They are invited to focus on material not published previously —  in 
particular, on positions that need to be broadened, narrowed, or clarified, and 
on areas in which modification would ease operational and other compliance burdens 
without diminishing consumer protections.

The questions in the commentary are identified by hyphenated numbers, 
the first part of the number indicating the regulatory section and the second part 
the particular question concerning that section. For example, 9-1 indicates the 
first question on § 205.9.

The commentary covers all sections of the regulation except § 205.1. 
To keep its length manageable, detailed explanations of the regulatory provisions 
have been omitted. References to the specific sections of Regulation E (and, in 
some cases, of the Electronic Fund Transfer Act) are included at the end of each 
answer.

A subject index accompanies the commentary and should prove useful in 
locating related questions.

Comments will be made available for inspection and copying upon request, 
except as provided in § 261.6(a) of the Board's Rules Regarding Availabilty of 
Information (12 CFR 261.6(a)). After comments are considered, this official 
staff interpretation may be amended. Final action will be reported in the Federal 
Register.

(2) Authority; 15 U.S.C. 1693m(d).



FEDERAL RESERVE SYSTEM

[12 CFR Part 205]

[Reg. E; Docket No. R-0325]

ELECTRONIC FUND TRANSFERS

Exemptions 
Documentation of Transfers

AGENCY: Board of Governors of the Federal Reserve System.

ACTION: Final rule.

SUMMARY: The Board is adopting in final form a series of technical amendments to
Regulation E, which implements the Electronic Fund Transfer Act. The amendments 
will (1) exempt family transfer plans from the act and regulation, (2) permit 
institutions that ordered or purchased certain automated teller machines (ATMs) 
before February 6, 1980, to omit a unique account identifier from the terminal 
receipt, and (3) modify two periodic statement requirements. These actions are 
being taken to ease financial institutions' compliance burden and forestall 
the loss of what appear to be valuable consumer services. The Board is also 
publishing an economic impact analysis of the amendments. The amendments are 
being adopted without an opportunity for public comment because they appear 
technical in nature and relieve regulatory burdens.

EFFECTIVE DATE: October 6, 1980.

FOR FURTHER INFORMATION CONTACT: Regarding the regulation: Lynne B. Barr,
Senior Attorney, or John C. Wood, Staff Attorney, Division of Consumer and Com
munity Affairs, Board of Governors of the Federal Reserve System, Washington, 
D.C. 20551 (202-452-2412). Regarding the economic impact analysis: Frederick J.
Schroeder, Economist, Division of Research and Statistics, Board of Governors of 
the Federal Reserve System, Washington, D.C. (202-452-2584).

SUPPLEMENTARY INFORMATION: (1) Regulatory provisions. The major portion of
the Electronic Fund Transfer Act and Regulation E went into effect on May 10, 
1980. Since the regulation was issued in final form, the Board has received a
number of inquiries concerning issues that were not addressed in the regulatory
proposals. In response to these inquiries and after its own analysis, the Board 
is adopting a series of amendments to the regulation in final form, effective 
immediately. The Board is also proposing a separate amendment to address compul
sory use of EFT; see the proposed rule document elsewhere in this edition.

Section 904(a)(2) of the act requires the Board to prepare an analysis 
of the economic impact of the regulation that considers, among other things, the 
impact of the regulation on the various participants in electronic fund transfer 
systems, the effects upon competition in the provision of electronic fund transfer 
services among large and small financial institutions, and the availability of 
such services to different classes of consumers, particularly low-income con
sumers. An economic impact statement appears in section (2) below. The statement 

and the amendments have been transmitted to Congress.
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Section 205.3(d)(4) - Family transfer plans. Most automatic intra-
lnstltutlonal transfers are exempt from the requirements of the act and regulation 
under § 205.3(d). Certain financial institutions (primarily credit unions) offer 
plans under which funds can be transferred automatically from one consumer's 
account to an account belonging to a member of the consumer's family within the 
same financial Institution. These transfers are not presently exempt from the 
regulation unless at least one of the accounts involved is held jointly by the 
family member and the consumer.

The Board is amending the regulation to exempt automatic intra-institu- 
tional transfers from a consumer's account to an account held by a member of the 
transferor's family. It does not appear that consumers will be harmed by adoption 
of this amendment and the Board is concerned that financial institutions have 
discontinued this service as a result of Regulation E.

Section 205.9(a)(3), footnote 3 - Exemption from requirement that
unique account identification be provided on the terminal receipt. The regulation 
requires that the terminal receipt made available to the consumer at the time a 
transfer is initiated at an electronic terminal uniquely identify the account 
accessed, if the debit card used for the transfer can access multiple accounts 
of the same type. It has come to the Board's attention that a small number of 
ATMs that permit access to multiple accounts of the same type (for example, by 
permitting withdrawals from two checking accounts) cannot, as is required by 
footnote 3, uniquely Identify each account on the terminal receipt. This problem 
appears to affect one brand of ATM currently in use by approximately 35 institu
tions. The estimated cost of modification to bring the ATMs into compliance 
appears to the Board to be significant. The Board is concerned that financial 
institutions have discontinued what appears to be a valuable service to consumers 
as a result of this requirement of the regulation.

The Board is amending the regulation to limit the requirement that 
accounts be uniquely identified on terminal receipts (if the access device used 
for the transfer can access multiple accounts of the same type) to machines that 
were ordered or purchased after February 6, 1980, the date on which this portion 
of the regulation was issued in final form.

The Board believes that continuation of this EFT service to consumers 
will offset any loss in protection that the amendment entails. Avoidance of the 
costs associated with ATM modifications should be beneficial both to financial 
institutions and their customers.

The Board is limiting the amendment to those ATMs that are incapable 
of the unique identification and that were ordered or purchased before February 6, 
1980. Both conditions must be met before compliance with the requirement is 
excused. It appears that most ATMs currently being manufactured that permit 
access to multiple accounts of the same type can uniquely identify the account.

Section 205.9(b)(l)(iv)(A) footnote 5 - Omission of state name from
periodic statements in certain limited instances. Footnote 5 to the regulation 
provides that the city and state name may be omitted from the periodic statement 
in certain instances. The Board is expanding the circumstances under which a 
financial institution may omit the state name in which a terminal is located. 
Under the amendment, the state name could also be omitted if the transfer occurred 
at a terminal located within 50 miles of the financial institution's main office.
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The Board believes that the purpose of the requirement (providing consumers with 
enough data to recognize the transfers) will be adequately served under this excep
tion, without detriment to consumers.

Section 205«9(b)(l)(v) - Deletion of requirement that third-party code 
be reproduced on the periodic statement. The Board is deleting from the regula
tion the requirement that a code placed on a terminal receipt naming a third 
party to or from whom funds are transferred be reproduced on the periodic state
ment. It appears that this requirement is redundant, because the name of the 
third party has appeared on the terminal receipt and must appear on the periodic 
statement.

These amendments will become effective on October 6, 1980. This action 
is taken in order to avoid unnecessary compliance efforts by financial institu
tions and harm to consumers who might be deprived of beneficial services if finan
cial institutions ceased providing these services. The Board finds that the 
notice and deferral of effective date provisions of 5 U.S.C. 553(b) and (d) would 
be impracticable and contrary to the public interest. For the same reasons, the 
expanded rulemaking procedures set forth in the Board's policy statement of 
January 15, 1979 (44 FR 3957), will not be followed in connection with this 
proceeding.

(2) Economic impact analysis. Section 205.3(d)(4) is added to exempt 
intra-institutional automatic transfers between accounts held by consumers who are 
members of the same family. This provision would affect a large number of predomi
nantly small financial institutions, primarily credit unions, that offer family 
transfer plans to their customers or members. Institutions that offer these 
plans and that have no other significant compliance responsibilities under the 
act would be relieved of a potential compliance cost burden. Without the exemp
tion, it i8 likely that some family transfer plans would have to be terminated. 
Consumers using the plans will continue to receive traditional documentation. 
Suspension of the act's protections for this class of transfers is not expected 
to result in costs or hardships to consumers.

Footnote 3 is amended to exempt certain ATMs from the requirement that 
terminal receipts uniquely identify the account accessed. A problem arises when 
more than one account of a given type —  for example, two checking accounts —  
can be accessed electronically by one access device, and the ATM is Incapable of 
distinguishing between them for purposes of the terminal receipt. Approximately 
200 ATMs operated by about 35 financial institutions cannot uniquely identify 
different accounts of the same type. The number of consumers served by those ATMs 
who might consequently be affected by the exemption is unknown. In any case, 
the number of exempted transactions would be very small relative to total EFT 
transaction volume covered by the regulation. Modifications to bring the machines 
into compliance with the existing regulation are estimated by the vendor of the 
affected ATMs to average $8,000 per institution. The exemption therefore may 
save the institutions up to $280,000 or forestall their abandonment of some con
sumer services. No significant loss of consumer protection is expected to follow 
from the exemption.

Section 205.9(b)(1) is amended to allow financial institutions to omit 
a code from the periodic statement and to omit the state name for transfers made 
at terminals within 50 miles of the institution's main office. This exemption 
benefits those institutions that have interstate terminal networks falling within
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the 50-mile limitation and that would otherwise have to incur expense to redesign 
computer software and statement forms* Consumers are not expected to be deprived 
of any significant informational benefit, since it is assumed that terminal loca
tion descriptions will be meaningful in a local transaction area even when they 
lack state names.

The amendments are not expected to place smaller financial institutions 
at a competitive disadvantage, Increase reporting or recordkeeping burdens, or 
adversely affect the availability of EFT services to low-income consumers*

(3) Pursuant to the authority granted in 15 U.S.C. 1693b, the Board 
amends Regulation E, 12 CFR Part 205, effective October 6, 1980, to read as 
follows:

1. Section 205.3 is amended by adding paragraph (d)(4), to read as
follows:

§ 205.3 Exemptions

* * * * *

(d) Certain automatic transfers.***

(4) From a consumer's account to an account of another consumer, within 
the financial institution, who is a member of the transferor's family.

* * * * *

2. Section 205.9 is amended by revising footnote 3 to paragraph (a)(3) 
and footnote 5 to paragraph (b)(l)(iv)(A) and by deleting the last sentence of 
paragraph (b)(l)(v), to read as follows:

§ 205.9 Documentation of Transfers

(a) Receipts at electronic terminals.***

(3) The type of transfer and the type of the consumer's account(s)^***

3/ If more than one account of the same type may be accessed by a single access 
device, the accounts must be uniquely identified unless the terminal is inca
pable of such identification and was purchased or ordered by the financial 
institution prior to February 6, 1980. In a point-of-sale transfer, the type 
of account need not be Identified if the access device used may access only 
one account at point of sale.

(b) Periodic statements.***

(1) ***
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(iv) *** 

(A) ***.5

5J The city and state may be omitted if all the terminals owned or operated by 
the financial institution providing the statement (or by the system in which 
it participates) are located in the same city* The state may be omitted 
if all the terminals owned or operated by the financial institution providing 
the statement (or by the system in which it participates) are located in that 
state. The state may also be omitted for transfers occurring at terminals 
within 50 miles of the financial institution's main office.

* * * * *

(v) The name of any third party to or from whom funds are transferred.^

*  *  *  *  *

By order of the Board of Governors of the Federal Reserve System, 

September 30, 1980.

[S E A L ] (signed) Theodore E. Allison 
Theodore E. Allison 

Secretary of the Board



BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

E L E C T R O N I C  F U N D  T R A N S F E R S

AMENDMENTS TO REGULATION E t

1. Effective October 6, 1980, § 205.3 is 
amended by adding paragraph (d)(4), to read as fol
lows:

SECTION 205.3— EXEMPTIONS 

* * * * *

(d) Certain automatic transfers.***
(4) From a consumer’s account to an account 

of another consumer, within the financial institu
tion, who is a member of the transferor’s family. 

* * * * *

2. Effective October 6, 1980, § 205.9 is 
amended by revising footnote 3 to paragraph (a)(3) 
and footnote' 5 to paragraph (b)( l)(iv)(A) and by 
deleting the last sentence of paragraph (b)(l)(v). to 
read as follows:

SECTION 205.9— DOCUMENTATION OF 
TRANSFERS

(a) Receipts at electronic terminals.***
(3) The type of transfer and the type of the 

consumer’s accounts)3***
(b) Periodic statements.***

* * *

(iv) ***
(A) ***-5

(v) The name of any third party to or from 
whom funds are transferred.9

*  *  *  *  *

3 If  more than one account o f the same type may be accessed 
by a single access device, the accounts must be uniquely identi
fied unless the terminal is incapable o f such identification and 
was purchased or ordered by the financial institution prior to Feb
ruary 6. 1980. In a point-of-sale transfer, the type of account 
need not be identified i f  the access device used may access only 
one account at point o f sale.

*  *  *  *  *

5 The city and state may be omitted if  all the terminals owned 
or operated by the financial institution providing the statement (or 
by the system in which it participates) are located in the same 
city. The state may be omitted if  all the terminals owned or oper
ated by the financial institution providing the statement (or by the 
system in which it participates) are located in that state. The state 
may also be omitted for transfers occurring at terminals within SO 
miles o f the financial institution's main office.

t  For this Regulation to be complete retain:
1) Printed Regulation pamphlet dated May 10, 1980.
2) Slip sheet dated May, 1980.
3) This slip sheet.

OCTOBER 1980




