
F e d e r a l  R e s e r v e  B a n k  o f  D a l l a s

DALLAS, TEXAS 7 S 2 2 2

Circular No. 80-108
June 4, 1980

AMENDMENT TO REGULATION E 
ELECTRONIC FUND TRANSFERS

TO ALL MEMBER BANKS
AND OTHERS CONCERNED IN THE

ELEVENTH FEDERAL RESERVE DISTRICT:

The Board of Governors has amended Regulation E effective  
May 10, 1980. Printed on the following pages is the Board's Order as published 
in the Federal Register. Enclosed is the amendment in slip sheet form which 
should be filed in your Regulations Binder. The slip sheet dated April 1980 
should be removed and destroyed.

Any questions concerning Regulation E should be directed to the 
Consumer Affairs Section of our Bank Supervision and Regulations Department, 
Ext. 6171.

Sincerely yours,

Robert H. Boykin

First Vice President

Banks and others are encouraged to use the following incoming WATS numbers in contacting this Bank:
1-800-442-7140 (intrastate) and 1-800-527-9200 (interstate). For calls placed locally, please use 651 plus the
extension referred to above.

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)



FEDERALRESERVEpressrelease

For immediate release May 8, 1980

The Federal Reserve Board today amended its Regulation E 

(electronic fund transfers), making it unnecessary for receipts given at 

the point of sale in electronic transfers to identify the type of account 

being charged. Rules regarding the use of debit cards at automatic tellers 

are not affected.

Debit cards can be used to make purchases at department stores 

or elsewhere through electronic terminals that debit (charge) the 

customer's account at the financial institution that issued the card.

Regulation E would have required, effective May 10, that the 

receipt furnished to a consumer who uses a debit card to make a point of 

sale transaction identify the type of account (for Instance checking or 

savings account) that is being charged.

It has come to the Board's attention that compliance with this 

requirement would be impracticable, as debit cards contain no indication 

of the type of account to be charged. Further, the identification of the 

type of account would be of little value to the cardholder, because the 

cardholder agrees with the financial institution issuing the card that one 

and only one account will be charged when point of sale transactions are 

made.

The Board consequently amended Regulation E to remove this 

requirement.
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FEDERAL RESERVE SYSTEM 

12 CFR Part 205

[Reg. E; Docket No. R-0292]

Electronic Fund Transfers; 
Documentation of Transfers

AGENCY: Board of Governors of the 
Federal Reserve System.
ACTION: F in a l ru le .

SUMMARY: T h e  B o a rd  is  a m e n d in g  
§ 205.9(a)(3) o f  R e g u la t io n  E, w h ich  
im p le m e n ts  th e  E le c tro n ic  F u n d  T ra n s fe r  
A c t, to  e x e m p t p o in t-o f -s a le  (POS) 
t r a n s fe r s  fro m  th e  r e q u ire m e n t  to  
id en tify , o n  th e  te rm in a l  re ce ip t,  th e  ty p e  
o f  a c c o u n t  a c c e s se d .  T h e  e x e m p tio n  is 
l im ited  to  P O S  t r a n s fe r s  in  w h ic h  th e  
a c c e s s  d e v ic e  in v o lv e d  c a n  a c c e s s  o n ly  
o n e  p a r t ic u la r  a c c o u n t  a t  p o in t  o f  sa le . 

EFFECTIVE DATE: M a y  10,1980.

FOR FURTHER INFORMATION CONTACT: 
Regarding the regulation: Dolores S.

Sm ith , S e c tio n  C hief, o r  Jo h n  C. W o o d , 
A t to rn e y  (202-452-2412), D iv is io n  o f 
C o n su m e r  a n d  C o m m u n ity  A ffa irs ,  
B o a rd  o f  G o v e rn o rs  o f  th e  F e d e ra l  
R e se rv e  S y s te m , W a s h in g to n , D.C.
20551. R e g a rd in g  th e  e co n o m ic  im p a c t  
a n a ly s is :  F re d e r ic k  J. S c h ro e d e r , 
E c o n o m is t (202-452-2584), D iv is io n  o f  
R e s e a rc h  a n d  S ta tis t ic s ,  B o a rd  o f 
G o v e rn o rs  o f  th e  F e d e ra l  R e se rv e  
S y s te m , W a s h in g to n , D.C. 20551. 

SUPPLEMENTARY INFORMATION: (1) 
Explanation o f amendment. R e g u la t io n  
E  r e q u ire s  th a t  a t  th e  tim e  a n  e le c tro n ic  
fu n d  t r a n s f e r  is  in i t ia te d  a t  a n  e le c tro n ic  
te rm in a l,  th e  f in a n c ia l  in s t i tu t io n  m a k e  
a v a i la b le  to  th e  c o n su m e r  a  re c e ip t  
c o n ta in in g  c e r ta in  in fo rm a tio n  a b o u t  th e  
tra n s fe r .  S e c tio n  205.9(a)(3) re q u ire s  th a t  
th e  r e c e ip t  id e n tify  th e  ty p e  o f  a c c o u n t  
a c c e s s e d  (for e x a m p le ,  c h ec k in g  o r  
sa v in g s) . I t  h a s  co m e  to  th e  B o a rd 's  
a t te n t io n  th a t  c o m p lia n c e  w i th  th is  
re q u ire m e n t  is  im p ra c tic a b le  in  th e  c a s e  
o f  d e b it  c a r d s  u s e d  in  in te rc h a n g e  p o in t-  
o f-sa le  (PO S) sy s te m s . C a rd s  u s e d  in  
su c h  sy s te m s  c o n ta in  n o  in d ic a t io n  o f  
th e  ty p e  o f  a c c o u n t  t h a t  w ill  b e  
a c c e s s e d .

The options for disclosing the type of 
accoun t if the requirem ent rem ained in 
place, appear im practicable. First, store 
clerks could ask custom ers w hat type of 
account is being accessed, and then 
m anually note the information on the 
receipt. The difficulty here is tha t the 
clerk m ay fail to perform the procedure 
or that the customer for privacy reasons 
may prefer not to divulge the 
information. Second, debit cards could 
be encoded with a symbol indicating the 
type of account to which they relate.
T h is  o p tio n , h o w e v e r ,  w o u ld  n e c e s s i ta te  
th e  r e is s u a n c e  o f  a ll d e b it  c a rd s  n o w  in  
c irc u la t io n  a n d  th e  r e p la c e m e n t  o f 
ex is tin g  s to c k s  o f  sa le  s l ip s  (so  a s  to  a d d  
a n  e x p la n a tio n  o f  th e  c o d e) . F in a lly , 
in fo rm a tio n  o f  a c c o u n t  ty p e  m ig h t b e  
o b ta in e d  fo r  e a c h  P O S  t r a n s f e r  v ia  th e  
a u th o r iz a t io n  n e tw o rk ,  b u t  th is  a g a in  
w o u ld  re q u ire  m a jo r  re p ro g ra m m in g  a n d  
p la c e  a n  u n n e c e s s a ry  n e w  b u r d e n  o n  
th e  n e tw o rk .

It a ls o  a p p e a r s  th a t  a  d isc lo s u re  o f  
ty p e  o f a c c o u n t  w o u ld  b e  o f  l it t le  v a lu e  
to  th e  c a rd h o ld e r  in  th e s e  
c irc u m s ta n c e s .  T h e  c a rd s  in  q u e s t io n  
c a n  a c c e s s  o n ly  o n e  a c c o u n t  o f  th e  
c o n su m e r  w h e n  u s e d  a t  P O S  te rm in a ls . 
T h e  c o n su m e r  a l r e a d y  k n o w s  w h ic h  
a c c o u n t  th a t  is. A  c o n su m e r  sign ing  u p  
fo r  th e  s e rv ic e  in d ic a te s  to  th e  f in a n c ia l  
in s t i tu t io n  th e  p a r t ic u la r  d e p o s i t  a c c o u n t  
to  b e  a c c e s s e d  w h e n  th e  c a r d  is  u s e d  in  
a  P O S  t r a n s a c t io n .

F o r  th e  r e a s o n s  s t a te d  a b o v e , th e  
B o a rd  is  a m e n d in g  § 205.9(a)(3) b y  
a d d in g  a  s e n te n c e  to  fo o tn o te  3. T h e

effect is that the requirem ent to identify 
on the term inal receipt the type of 
account accessed will not apply in POS 
transfers w here the access device used 
can access only one account. If the 
access device can access more than one 
account w hen used a t a different type of 
facility (for example, in autom ated teller 
machines), the exemption will 
nevertheless be available at point of 
sale. On the other hand, the exemption 
will apply only to POS transfers. It will 
not be available, for example, in 
autom ated teller machine transfers, 
even if the access device can access 
only one account in those transfers.

Note also that the w ord “account” as  
used in the am endm ent refers only to 
accounts as  defined in Regulation E, i.e., 
to consumer asset accounts. Thus, if a 
consumer can use a  card a t a POS 
term inal either to debit an asset account 
or to obtain credit on an open end credit 
account, the exemption would 
nevertheless apply.

T h e  e x e m p tio n  b e c o m e s  e f fec tiv e  o n  
M a y  10 ,1980 , th e  d a te  o n  w h ic h
i  205.9(a)(3) g o e s  in to  e ffec t. T h is  a c t io n  
is  t a k e n  in  o rd e r  to  a v o id  u n n e c e s s a ry  
h a rm  to  f in a n c ia l  in s t i tu t io n s  th a t  w o u ld  
b e  s u b je c t  to  r i s k  o f  c iv il l ia b i li ty  i f  th ey  
c o n tin u e  to  p ro v id e  th is  se rv ice , a n d  to  
c o n su m e rs  w h o  m ig h t b e  d e p r iv e d  o f  a  
b e n e f ic ia l  s e rv ic e  if  f in a n c ia l  in s t i tu t io n s  
a n d  m e rc h a n ts  c e a s e d  h a n d lin g  POS 
t r a n s fe r s .  T h e  B o a rd  f in d s  th a t  th e  
n o tic e , p u b lic  p ro c e d u re ,  a n d  d e fe r ra l  o f  
e ffec tiv e  d a te  p ro v is io n s  o f  5 U.S.C. 
553(b) a n d  (d) w o u ld  b e  im p ra c tic a b le  
a n d  c o n tra ry  to  th e  p u b lic  in te re s t .  F o r 
th e  s a m e  re a s o n s ,  th e  e x p a n d e d  
ru le m a k in g  p ro c e d u re s  s e t  fo r th  in  th e  
B o a rd ’s p o lic y  s ta te m e n t  o f  J a n u a ry  15,
1979 (44 FR  3957), w ill  n o t  b e  fo l lo w e d  in  
c o n n e c t io n  w ith  th is  p ro c ee d in g .

(2) Economic impact analysis. S e c tio n  
205.9(a)(3) is  a m e n d e d  to  p ro v id e  th a t ,  
w h e n  o n ly  o n e  o f  a  c o n s u m e r’s a c c o u n ts  
a t  a  f in a n c ia l  in s t i tu t io n  c a n  b e  
a c c e s s e d  b y  a n  a c c e s s  d e v ic e  a t  p o in t  o f  
sa le , th e  P O S  d o c u m e n ta t io n  n e e d  n o t  
in d ic a te  th e  ty p e  o f  a c c o u n t  a c c e s se d .  
T h e  A c t  re q u ire s  th a t  th e  d o c u m e n ta t io n  
id e n tify  th e  a c c o u n t  to  o r  fro m  w h ic h  
fu n d s  a r e  t ra n s fe r re d .  T h e  re g u la t io n  
sp e c if ie s  t h a t  th e  a c c o u n t  h a s  to  b e  
id e n tif ie d  b y  ty p e; th is  p ro v is io n  is 
d e s ig n e d  to  e n a b le  c o n su m e rs  to  
d e te rm in e  th a t  th e  c o r re c t  a c c o u n t  w a s  
in  fa c t  d e b ite d .

Bank card  associations have pointed 
out that interchange networks are not 
capable of providing information on 
account type a t the time of the transfer. 
Furthemore, the m ajor interchange 
networks allow access devices to access 
only one account, so that the account 
type is not useful information. Costs of 
redesigning interchange network
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sy s te m s  to  p ro v id e  th e  in fo rm a tio n  
w o u ld  b e  p ro h ib itiv e .

T h e  a m e n d m e n t  d o e s  n o t  a p p e a r  to  
d e c re a s e  the  lev e l o f  c o n su m e r  
p ro tec t io n . A t the  sa m e  tim e, it re m o v e s  
a  re g u la to ry  re q u ire m e n t th a t ,  b e c a u s e  
o f  th e  p o te n t ia l  lia b ili ty  a s s o c ia te d  w ith  
w id e s p re a d  v io la t io n  o n  th e  o n e  h a n d  
a n d  w ith  c o s t ly  sy s te m  re d e s ig n  o n  th e  
o th e r  h a n d , w o u ld  lik e ly  e lim in a te  P O S  
e le c tro n ic  tr a n s fe r  se rv ic e s  fo r 
c o n su m ers .

(3) P u rsu a n t  to  th e  a u th o r i ty  g ra n te d  
in  15 U.S.C. 1693b, th e  B o a rd  a m e n d s  12 
CFR P a r t  205 b y  a d d in g  a  s e c o n d  
s e n te n c e  to  fo o tn o te  3 to  § 205.9(a)(3), to 
r e a d  a s  se t  fo r th  be lo w :

§ 205.9 Documentation of transfers.
(a) Receipts at electronic 

terminals. * * *
* * * * *

(3) T h e  ty p e  o f  t r a n s fe r  a n d  th e  ty p e  o f 
th e  c o n su m e r’s a cco u n t(s )  3 *** 
* * * * *  

s If more than  one accoun t of the  s a m e  ty p e  m a y  
b e  a c cesse d  by a single a c c e s s  device, th e  a c c o u n ts  
m us t be uniquely identified. In a po in t-o f-sa le  
tran sfe r,  the type of a cco u n t  nee d  n o t  b e  identif ied  
if the access  dev ice  u sed  m ay  a c cess  o n ly  o n e  
accoun t a t  point o f sale .

By order of the Board of Governors, M ay B, 
1980.

T heodore  E. Allison

Secretary o f the Board.
(FR Doc. 00-14802 Filed 5-13-80: 8:45 amj 

BILLING CODE 6210-01-M



BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM 

ELECTRONIC FUND TRANSFERS

A M E N D M E N T S  TO  R E G U L A T IO N  E *

Effective May 10. 1980. § 205.9 is amended, by 

adding a second sentence to footnote 3 to paragraph 
(a)(3), by adding a footnote to paragraph (b)(l)(iv). 
by revising paragraph (b)(3). and by adding para
graphs (0  and (g). to read as follows:

SECTION 205.9— DOCUM ENTATION OF 

TRANSFERS

(a) R eceipts a t  e lectronic  te rm in a ls .* * *

* * * * *

(3) The type o f transfer and the type of the con
sum er's account! s )•'***

*  *  *  *  *

(b) Periodic  s ta te m en ts .* * *
( 1) * * *

(iv) For each transfer initiated by the con
sumer at an electronic terminal.4**** 

* * * * *

(3) The total amount of any fees or charges, 
o th e r  th a n  a f in a n c e  c h a rg e  u n d e r  12 C F R  
226.7(b)( 1)(iv). assessed against the account during 
the statement period for electronic fund transfers or 
the right to make such transfers, or for account 

maintenance.

* * * * *

' If more than one account of the same type may be 
accessed by a single access device, the accounts must be 
uniquely identified. In a point-of-sale transfer, the type of 
account need not be identified if the access device used 
may access only one account at point of sale.

* * * * *

“  A financial institution need not identify the terminal 
location for deposits of cash, checks, drafts, or similar 
paper instruments at electronic terminals.

(f) R e ce ip t r e q u i r e m e n ts  fo r  c e r t a in  cash -  
d ispensing te rm ina ls . The failure o f  a financial in
stitution to comply with the requirement o f para
graph (a) o f  this section that a receipt be made 
available to the consumer at the time an electronic 
fund transfer is initiated at an electronic terminal 
shall not constitute a violation o f  the Act or this 
regulation, provided

( 1) The transfer occurs at an electronic termin
al that

(i) Does not permit transfers other than cash 
withdrawals by the consumer.

(ii) Cannot make a receipt available to the 
consumer at the time the transfer is initiated,

(iii) Cannot be modified to provide a receipt 
at that time, and

(iv) Was purchased or ordered by the finan
cial institution prior to February 6. 1980: and

(2) The financial institution mails or delivers a 
written receipt to the consumer that complies with, 
the other requirements o f paragraph (a) of this sec
tion on the next business day following the transfer.

(g) Delayed effective da te  for ce r ta in  periodic  
s ta tem en t req u irem en ts .  The failure of a financial 
institution to describe an electronic fund transfer in 
accordance with the requirem ents of paragraphs 
fb)( 1)(iv) and (v) of this section shall not constitute 
a violation of the Act or this regulation unless the 
transfer occurs on or after August 10. 1980. if. 
when a transfer involves a payment to another per
son. the financial institution, upon the consum er’s 
request and without charge, promptly provides the 
consum er with proof that such a paym ent was 
made.

* * * * *

t  For this Regulation to be complete retain:
1) Printed Regulation pamphlet dated May 10. 1980.
2) This slip sheet. (Destroy slip sheet dated April 1980.)




