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REGULATION Q— INTEREST ON DEPOSITS

Announcem ent o f Rate fo r  F o u r-y e a r Money M arke t 
C e rtifica te s  o f Deposit

TO A LL  MEMBER BANKS AND
OTHERS CONCERNED IN THE

ELEVENTH FEDERAL RESERVE DISTRICT:

B eg inn ing  J u ly  1, 1979, member banks are  pe rm itte d  to o ffe r a non- 
negotiab le  time deposit w ith  a m a tu rity  o f fo u r yea rs  o r more at a rate  tie d  to the 
average fo u r-y e a r  y ie ld  on U n ited States T re a s u ry  s e c u ritie s . The ra te  is f ix e d  
fo r the m a tu rity  o f each fo u r-y e a r  d e p o s it, bu t the c e ilin g  its e lf va rie s  from  month 
to m onth. Member banks a re  pe rm itte d  to compound and compute in te re s t on th is  
deposit in accordance w ith  any o f the methods a u th o rize d  by Section 217.3 o f 
Regulation Q .

For the month o f J u ly  1979, the c e ilin g  ra te  of 7.60 p e rce n t is au th o rize d  
fo r com m ercial banks. T h is  ra te  is the maximum w h ich  banks should pay fo r  the 
fo u r-y e a r money m arket c e rtif ic a te s  sold d u r in g  the m onth. Member banks w il l  be 
advised each month o f the maximum c e ilin g  ra te  fo r  the succeeding month.

Q uestions re g a rd in g  Regulation Q should be d ire c te d  to the Consum er 
A ffa irs  Section of ou r Bank S u p e rv is io n  and Regulations D epartm ent, E x t. 6171.

S in ce re ly  y o u rs ,

R obert H . B oykin

F irs t v ice  P res iden t

Banks and others are encouraged to use the following incoming WATS numbers in contacting this Bank: 
1-800-492-4403 (intrastate) and 1-800-527-4970 (interstate). For calls placed locally, please use 651 plus 
the extension referred to above.
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