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SIMPLIFICATION OF REPORTS OF CONDITION
AND INCOME FOR SMALL BANKS

TO THE CHIEF EXECUTIVE OFFICER OF THE 
STATE MEMBER BANK ADDRESSED IN THE 

ELEVENTH FEDERAL RESERVE DISTRICT:

In October, the Federal Reserve and the other Federal banking agencies issued 
for public comment a proposed simplification of the Reports of Condition and Income for 
"smaller" banks, to be used at the option of each bank. A copy of this proposal was sent to 
each State member bank with C ircu lar No. 78-149, dated October 20, 1978.

In general, the comments received by the Federal Reserve and the other agencies 
have been overwhelm ingly favorable to the proposal. The Board has now approved the 
October proposal, with only minor amendments (described b e lo w ), for the optional use of 
State member banks with assets of less than $100 million (as of June 1978) and with domes
tic offices only. The optional simplified forms w ill be made available for use beginning with  
the reports for December 31, 1978. The simplified forms approved by the Comptroller of 
the Currency and the Federal Deposit Insurance Corporation for the use of national banks 
and State nonmember banks contain an additional schedule not required of State member 
banks.

The only substantive change from the October proposal is the restoration of most 
of the deposit detail by customer that was eliminated from the face of the proposed sim pli
fied condition report. Several comments on this w ere received from banks and from banking 
associations. Since only the face of the condition report is published in local papers, it was 
suggested that this detail appear on the face of the report for purposes of convenient and 
practical public disclosure of this significant information, even though the same information 
is also reported on a detailed schedule of the report that is available on request from the 
agencies. The restoration of this detail to the face of the report w ill not requ ire  the keep
ing of additional information on the books of the bank since the detail must be reported in 
any case on Schedule F.

In addition, suggested procedural changes have been adopted to provide banks 
as much f le x ib ility  as possible and to avoid unnecessary burdens. Since some banks and a 
few state banking authorities w ill be ready to adopt the simplified version for March but not 
for December, e lig ib le  banks w ill be permitted to exercise separate option for the initial 
December 1978 report and for the 1979 reports ( i . e . , beginning with March 1979) rather 
than being requ ired , as under the original proposal, to make a single decision covering  
December 1978 through December 1979. The choice made for March 1979 w ill determine re 
porting forms used for all four quarters of 1979. S im ilarly , in subsequent years , the choice 

of form for March reporting covers the fu ll year.

Banks and others are encouraged to use the following incoming W ATS numbers in contacting this Bank:
1-800-492-4403 (intrastate) and 1-800-527-4970 (interstate). For calls placed locally, please use 651 plus
the extension referred to  above.
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The procedures have also been simplified to perm it State member banks to 
exercise separate options for the Report of Condition and the Report of Income rather than 
being required  to have both reports on the simplified form or both reports on the longer 
standard form. Whatever choice is made for a given report, however, w ill apply to all 
entries for that report.

As a th ird  procedural sim plification, the notification letter to all e lig ib le  "smaller" 
State member banks for the December 1978 reports w ill contain copies of both sets of forms—
i . e . ,  the simplified and the standard versions. These materials and the instructions for the 
simplified version w ill be sent to you as soon as possible. E lig ib le banks w ill complete and 
submit to the Reserve Banks w hichever version they elect without having to notify the Re
serve Bank ahead of time or to make a request for the appropriate report forms for December 
1978 reporting. Instruction booklets for the revised standard versions were distributed  
previously by this Bank May 31, 1978.

A few items recently added to the standard Report of Condition are  also reflected  
in the simplified version— in Schedule F, memoranda items on money market certificates of 
deposit and on NOW accounts and savings accounts authorized for automatic transfers; and 
in Schedule I ,  additional items needed by the FDIC for deposit insurance assessment purposes.

Publication requirements for banks electing to report on the simplified Report of 
Condition are  sim ilar to those for the standard statement. The basic requirement is to pub
lish the face page of the condition statement submitted to the Federal Reserve Bank. How
eve r, where the publication requirements of the State banking authority d iffer from this, 
the Federal Reserve, as is now the case, w ill allow a single joint publication provided c e r
tain conditions are  met. The details of the requirements have been changed recently to allow  
more f le x ib ility  in meeting publication standards. Detailed description of the publication 
requirements and of the conditions for joint publication are  contained in the Instructions to 
the various versions of the Report of Condition.

Whether or not your bank w ill find it advantageous to elect to use the simplified  
versions may depend on the reporting requirements of your State banking supervisor. We 
have already received indication that some of the State banking supervisors w ill shift to a 
simplified version either for December 1978 or for March 1979 and that some do not intend to 
make such a shift.

I f  you have any questions about any aspect of the optional simplified version, 
please get in touch with M r. William C . Reddick of this Bank at Ext. 6274.

Sincerely yours,

Robert H. Boykin

First V ice President




