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COMPREHENSIVE REGULATIONS REVIEW BY THE FEDERAL RESERVE

TO ALL MEMBER BANKS
AND OTHERS CONCERNED IN THE

ELEVENTH FEDERAL RESERVE DISTRICT:

Many of you have read about the com prehensive  rev iew  of all Federal 
R ese rve  regu la t ions  which is being u n d e r tak en  by the Federal  R ese rv e  System.

The  System is tak ing  a new look at  each regula t ion and its re la ted 
in te rp re ta t ions  to de te rm ine  the  ex ten t  tha t  each regula t ion  is r e q u i re d  by law; 
the  costs  and  benefits  of each; w he ther  its u n d e r ly in g  s ta tu tes  need revision; 
and w he ther  th e re  is a more d e s i rab le  nonregu la to ry  a l te rna t ive  to resolving 
the is sues  a d d re s s e d  by the regu la t ion .

All regu la t ions  a r e  to be red ra f ted  to incorpora te  changes  approved  
by the  Board of G o v e rn o rs ,  and  reg u la to ry  rev is ions  o r  recommendations to 
C ongress  for legis lat ive  changes  a re  expected to be  accomplished by the end 
of 1979.

The  re s o u rc e s  of the  Board of G overnors  of the  Federal  Reserve  
System, all twelve Federal R eserve  Banks ,  and  outs ide  consu l tan ts  a re  to be 
utilized in the  p ro jec t .

T he  Federal R ese rve  Bank of Dallas has been a ss ig n ed  two r e g u la ­
tions in this  connection: Regulation L, " In te r locking  Bank Relat ionships  Under 
the Clayton Act" (12 C .F .R .  212), and Regulation O , "Loans to Executive Of­
ficers of Member Banks" (12 C .F .R .  215).

In connection with our respons ib i l i t ie s  in th is  r e g a r d ,  we a r e  a sk ing  
for comments from the member b a n k e rs  in this  D istr ic t  as to any concre te  s u g ­
gest ions  they  have for improvements  in these  two regu la t ions .  Please mail any 
such  sugges t ions  to Mr. George C . C ochran ,  III, Senior Vice P res id en t ,  Fed ­
eral R ese rve  Bank of Dallas,  by J u ly  31, 1978.

Additional ly , i f you have simi lar concre te  sugges t ions  for the  i m- 
p rovem ent of any  of the o ther Federal R ese rve  regu la t ions ,  you may also
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t ransm it  them to Mr. C och ran ,  who will see  that they a re  sent to the ap p ro p r ia te  
Federal  Rese rve  Bank.

Your cooperation and  a ss is tan ce  in th is  matter will be apprec ia ted  
and will be  ins trumenta l  in fo rw ard ing  a p ro jec t  that is much needed and will,  
we a r e  convinced ,  be of g re a t  va lue  to the bank ing  in d u s t ry  and  the  nation.

S incere ly  y o u r s ,

E rnes t  T .  Baughman

P res iden t




