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REGULATION Y—BANK HOLDING COMPANIES

Notice of Proposed Rulemaking Relating to the 
Establishment of New Foreign Offices by  Nonbanking 

S ubs id ia r ie s  of Domestic Bank Holding Companies

TO ALL MEMBER BANKS,
BANK HOLDING COMPANIES,

AND OTHERS CONCERNED IN THE
ELEVENTH FEDERAL RESERVE DISTRICT:

T he  Board of Governors  of the Federa l  R ese rv e  System has  issued  for 
public  comment a p roposed  amendment to its Regulation Y which would formalize 
p ro c e d u re s  for the  es tab l ishm ent  of new foreign  offices by  nonbank ing  subs id ia r ie s  
of domestic bank  holding companies.  T h e  p rop o sed  p ro c e d u re s  would r e q u i re  the 
bank  holding company to inform the  a p p ro p r ia te  Reserve  Bank of its in tent to open 
such  an office to engage  in act ivit ies  deemed pe rm is s ib le  u n d e r  Regulation Y, 45 
days  p r io r  to such  open ing .  T he  notification would include location of the  office, 
a complete  d e sc r ip t ion  of the act ivit ies  to be  engaged  in ,  and  the  a rea  to be s e rv ed .  
T he  bank  holding company would not be  r e q u i r e d  to pub l ish  a notice of the p ro ­
posed new office in a new sp ap er  of genera l  c i rcu la t ion  as  is r e q u i re d  in the e s ­
tab l ishm ent  of a domestic  office.

P r in ted  on the r e v e r s e  of th is  c i r c u l a r  is the  text of the Board 's  proposal 
as  submitted  to the FEDERAL REGISTER. Any comments should  be  submitted in 
w ri t ing  and  rece ived  by the S e c re ta ry ,  Board of G overnors  of the  Federal R ese rve  
System, Washington, D .C .  20551, not la ter  than  May 23, 1978. All m ater ia ls  s u b ­
mitted should  inc lude  the docket num ber  R-0151.

Sincerely yours,

Robert H . Boykin

First Vice President

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)
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BANK HOLDING COMPANIES

N o n b a n ld n g  A c tiv itie i

AGENCY: Board of Governors of the  
Federal Reserve System.
ACTION: Proposed rules.
SUMMARY: In order to clarify its 
policy, the Board of Governors pro­
poses to amend its Regulation Y to 
formalize procedures for the establish­
ment of foreign offices of bank hold­
ing companies’ domestic nonbanking 
subsidiaries.
DATE: Comments must be received on 
or before May 23, 1978.
ADDRESS: Secretary, Board of Gov­
ernors of the Federal Reserve System, 
Washington, D.C. 20551. All material 
submitted should include the docket 
number R-0151.

FOR FURTHER INFORMATION 
CONTACT:

Robert E. Mannion, Associate Gen­
eral Counsel, 202-452-3274; or C. 
Keefe Hurley, Jr., Senior Attorney, 
Legal Division, Board of Governors 
of the Federal Reserve System, 
Washington, D.C. 20551, 202-452­
3269.

SUPPLEMENTARY INFORMATION: 
The proposed rule sets forth proce­
dures to be followed by bank holding 
companies in establishing a foreign de 
novo office to engage in activities per­
missible for bank holding companies. 
According to the proposed rule, bank 
holding companies seeking to establish 
such an-office need not publish notice 
of the proposed office in the country 
where the office is to be located. Noti­
fication must, however, be given to the 
appropriate Reserve Bank 45 days 
prior to the opening of such office. 
Snch notification shall include the lo­

cation of the proposed office and a 
complete description of the activities 
to be engaged in by the office as well 
as the areas to be served. As with the 
other foreign operations of United 
States banking organizations, bank 
holding companies that establish for­
eign nonbanking offices pursuant to 
these procedures will be expected to 
comply with the Board’s Statem ent of 
Policy on Availability of Information 
to Facilitate Supervision of Foreign 
Operations of Member Banks, 12 CFR 
211.110 and 213.104. Bank holding 
companies that wish to acquire shares 
of foreign companies must still do so 
under §4(c)(13) of the Bank Holding 
Company Act, 12 U.S.C. 1843(c)(13), 
and § 225.4(f) of the Board’s Regula­
tion Y. 12 CFR 225.4(f). This action is 
taken pursuant to the Board’s author­
ity under sections 4(c)(8) and 5(b) of 
the Bank Holding Company Act, 12 
U.S.C. 1843(c)(8) and 1844(b).

It is proposed that 12 CFR Chapter
II be amended as follows:

PART 22 5 — BANK HOLDING COMPANIES

1. By subsituting a colon for the 
period at the end of the first sentence 
of 9 225.4(b)(1) and adding a proviso 
thereafter so that 9 225.4(b)(1) reads 
as follows:

225.4 Nonbanking activities

• • • • •
(b) (1) De novo entry • * *

provided* however, That in the case of 
a de novo office to be located outside 
the United States, in lieu of published 
notice, the company shall notify its 
Reserve Bank of the proposal, includ­
ing in such notification the location of 
the office and a complete description 
of the activities to. be engaged in and 
the area to be served.

* * * * *
Board of Governors of the Federal 

Reserve System, April 7, 1978.
T h e o d o r e  E. A l l i s o n , 

Secretary of the Board.
[FR Doc. 78-10320 Filed 4-14-78; 8:45 am]




