
F e d e r a l  R e s e r v e  B a n k  o f  D a l l a s

DALLAS, TEXAS 752 2 2

C ircu la r  No. 78-45 
April 19, 1978

TO ALL BANKS
AND OTHERS CONCERNED IN THE

ELEVENTH FEDERAL RESERVE DISTRICT:

In our  C ircu la r  No. 77-116, dated October 19, 1977, we announced 
tha t  a new program  had been  developed by a joint American B ankers  Association/ 
Federal R ese rve  System (ABA/FRS) task  force to reduce  the  num ber  of check 
p rocess ing  exception items. This  p rogram  incorpora tes  the addition of a check 
dig it  in the  rou t ing  num ber  field on ch eck s ,  and  is scheduled  for implementation 
on J u ly  1, 1978. T he  p r im ary  p u rp o se  of including the check d ig i t  in the MICR 
line is to enable  b anks  and  p rocess ing  c e n te r s  with automated check process ing  
opera t ions  to r e g en e ra te  any  s ingle  d ig i t  in the routing num ber  field if that d ig i t  
cannot be read  by a r e a d e r / s o r t e r .  The  check d ig i t  will a lso enable  such banks  
and p rocess ing  c en te r s  to de tect  and  re jec t  m isread  items in the routing num ber 
f ie ld , as  is c u r r e n t ly  done by many banks  and  p rocess ing  cen te rs  with r e g a rd  
to the  account  num ber  field .

T h u s ,  checks  with the new check dig it  encoded on them will begin  to 
en te r  the check collection s tream on Ju ly  1, 1978. So that you will be  p re p a re d  to 
handle  these  items, we have developed a "checklis t"  of th ings  to do before that  
da te .

Checklis t

General

Know your  check  d i g i t .

Your check  d ig i t  is the same d ig i t  tha t  is c u r r e n t ly  being used  in t r a n s 
f e r r ing  funds  and  secur i t ies  ove r  the  Federal  Reserve  Communications 
Network. T he  check  d ig i t  a s s ig n e d  to each financial deposi to ry  ins t i tu 
tion can be  found in the  1975 or  la te r  edit ions of the Rand McNally pu b 
lication enti t led  Key to Routing Numbers

|~~1 Continue to use  ex is t ing  check  stock until  supp l ies  a r e  e x h a u s te d , even 
after  the  Ju ly  1, 1978 implementation date .  T hese  non-check  dig ited  checks 
can still be  used af te r  Ju ly  1 without caus ing  any  problems for the new 

prog ram .

Banks and others are encouraged to use the following incoming W ATS numbers in contacting this Bank:
1-800-492-4403 (intrastate) and 1-800-527-4970 (interstate). For calls placed locally, please use 651 plus
the extension referred to above.
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Specify the n in e -d ig i t  routing num ber  for your  insti tution when placing 
new o r d e r s  for checks  that a r e  to be used  af ter  Ju ly  1, 1978.

Your commercial check  p r in t e r  has been  notified of th is  change in specif i 
cat ions and  should be able  to a s s i s t  you in the o rd e r in g  of checks with the 
new n in e -d ig i t  routing  num ber .

D  Note the ap p ea ra n c e  of the MICR line which contains a check d ig i t .  (The 
routing num ber  in fractional format o r  l inear format located in the u p p e r  
r ig h t -h a n d  c o rn e r  of the check will not ch ange . )

t - --CURRENT

NEW--- f
d  For those insti tutions in te re s ted ,  a recen t  publication enti t led Routing 

Number E xcerp ts  from the  Final Report  of the  ABA/FRS Check Digit 
Task  Force is avai lab le  for p u rc h a se  from the American B ankers  Associa 
tion.

Software Changes

Make and  tes t  the n e cessa ry  changes  to your  check p rocess ing  software 
system to accommodate the new n ine -d ig i t  format before Ju ly  1 .

Those  ins t i tutions us ing  a v e n d o r - su p p l ie d  software package should contact 
the i r  vendor  to de termine  if they will supp ly  the n e cessa ry  software modifi
cat ions .  It is essentia l  that  all insti tutions have these  changes  made before 
Ju ly  1; those fail ing to do so will exper ience  an e v e r  inc reas ing  re ject  
ra te  as n in e -d ig i t  items become more p reva len t  in the check  collection 
s y s te m .

H ardw are  Changes

O  Make the n e ce s sa ry  h a rd w are  changes  to your  check  p rocess ing  h a r d 
w a re ,  if a n y . In most in s tan ces ,  the  rep lacement of the d ash  with a n u 
meric c h a rac te r  is accommodated by  a software modification only . However,
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in a few ins tances  (depending  on the type  of r e a d e r / s o r t e r )  h a rd w are  
c h an g es ,  such  a s  additional memory, a r e  n e c e s sa ry .

The  jo int  ABA/FRS task  force  has de te rm ined  that th e re  is a s ignif icant  
cost  sav ings  for the  banking  in d u s t ry  assoc ia ted  with th is  new p ro g ram .  In o rd e r  
to a cc ru e  the benefi ts  tha t  will be ga ined  from the  p rog ram ,  it is extremely impor
tan t  tha t  all financial deposi to ry  ins t i tu t ions  become familiar with the p rog ram ,  and 
take the n e ce s sa ry  s teps  as  outl ined above to in su re  that  the i r  check p rocess ing  
system s will be capab le  of handling  the  new ch eck -d ig i ted  checks  on Ju ly  1, 1978.

If you have any  ques t ions  pe r ta in ing  to the above information, p lease  
contact L arry  J . Reck, Ass is tan t  Vice P res id e n t  a t  th is  Bank, Ext.  6337; Joel L. 
Koonce, J r . , Ass is tan t  Vice P res id en t  a t  the  El Paso B ranch ,  915-544-4730; Vernon 
L. Bar tee ,  A ss is tan t  Vice P res iden t  a t  the Houston B ranch ,  713-659-4433; o r  Robert 
W. Schul tz ,  Ass is tan t  Vice P res iden t  a t  the San Antonio B ranch ,  512-224-2141.

S incere ly  y o u r s ,

Robert H . Boykin

F irs t  Vice P res iden t




