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C ircu la r  No. 78-40 
April 10, 1978

AMENDMENT TO REGULATION Y

TO ALL MEMBER BANKS,
BANK HOLDING COMPANIES,

AND OTHERS CONCERNED IN THE
ELEVENTH FEDERAL RESERVE DISTRICT:

On March 31, 1978, th is  R eserve  Bank issued C ircu la r  
No. 78-35 and an a t tendan t  amendment to Section 225.5 of Regula ­
tion Y (Bank Holding Companies) concern ing  municipal secur i t ies  
dea le r  ac t iv i t ies .

Those  who maintain Regulations B inders  a r e  reques ted  
to d e s t ro y  the amendment t ransm itted  to you on March 31 and r e ­
place it with the amendment p r in ted  on the r e v e r s e  of th is  c i rc u la r .

Robert H . Boykin

Sincerely yours,

First Vice President

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)



B O A R D  O F  G O V E R N O R S  O F  T H E  F E D E R A L  R E S E R V E  S Y S T E M

BANK HOLDING COMPANIES

AMENDMENT TO REGULATION Y

Effective April 5, 1978, Section 225.5 is amend­
ed by adding new paragraph (f) as follows:

SECTION 225.5— ADMINISTRATION

(f) Bank holding companies, certain of their sub­
sidiaries, and subsidiaries, departments, or divi­
sions of such subsidiaries, which are municipal 
securities dealers.

(1) For purposes of this paragraph, the terms 
herein have the meanings given them in section 
3(a) of the Securities Exchange Act of 1934 (15 
U.S.C. §78c(a)) and the rules of the Municipal 
Securities Rulemaking Board. The term Act shall 
mean the Securities Exchange Act of 1934 (15 
U.S.C. §78a et seq.).

(2) A bank holding company, or a subsidiary 
of a bank holding company which is a bank 
(other than a national bank or a bank operating 
under the Code of Law for the District of Co­
lumbia or a bank insured by the Federal Deposit 
Insurance Corporation), or a subsidiary or a de­
partment or a division of such a subsidiary, which 
is a municipal securities dealer shall not permit 
a person to be associated with it as a municipal 
securities principal or municipal securities repre- 
resentative unless it has filed with the Board an 
original and two copies of Form MSD-4, “Uni­
form Application for Municipal Securities Princi­
pal or Municipal Securities Representative Asso­
ciated with a Bank Municipal Securities Dealer,” 
completed in accordance with the instructions 
contained therein, for that person. Form MSD-4 
is prescribed by the Board for purposes of para­
graph (b) of Municipal Securities Rulemaking 
Board Rule G-7, “Information Concerning Asso­
ciated Persons.”

(3) Whenever a municipal securities dealer 
receives a statement pursuant to paragraph (c) 
of Municipal Securities Rulemaking Board Rule 
G-7, “Information Concerning Associated Per­
sons,” from a person for whom it has filed a Form 
MSD-4 with the Board pursuant to subparagraph
(2) of this paragraph, such dealer shall, within 
ten days thereafter, file three copies of that state­
ment with the Board accompanied by an original 
and two copies of a transmittal letter which in­

cludes the name of the dealer and a reference 
to the material transmitted identifying the person 
involved and is signed by a municipal securities 
principal associated with the dealer.

(4) Within 30 days after the termination of the 
association of a municipal securities principal or 
municipal securities representative with a munici­
pal securities dealer which has filed a Form MSD- 
4 with the Board for that person pursuant to 
subparagraph (2) of this paragraph, such dealer 
shall file an original and two copies of a notifica­
tion of termination with the Board on Form MSD-
5, “Uniform Termination Notice for Municipal 
Securities Principal or Municipal Securities Rep­
resentative Associated with a Bank Municipal 
Securities Dealer,” completed in accordance with 
the instructions contained therein.

(5) A municipal securities dealer which files 
a Form MSD-4, Form MSD-5, or statement with 
the Board under this paragraph shall retain a copy 
of each such Form MSD-4, Form MSD-5, or 
statement until at least three years after the ter­
mination of the employment or other association 
with such dealer of the municipal securities prin­
cipal or municipal securities representative to 
whom the form or statement relates.

(6) The date that the Board receives a Form 
MSD-4, Form MSD-5, or statement filed with the 
Board under this paragraph shall be the date of 
filing. Such a Form MSD-4, Form MSD-5, or 
statement which is not prepared and executed 
in accordance with the applicable requirements 
may be returned as unacceptable for filing. Ac­
ceptance for filing shall not constitute any finding 
that a Form MSD-4, Form MSD-5, or statement 
has been completed in accordance with the ap­
plicable requirements or that any information re­
ported therein is true, current, complete, or not 
misleading. Every Form MSD-4, Form MSD-5, or 
statement filed with the Board under this para­
graph shall constitute a filing with the Securities 
and Exchange Commission for purposes of section 
17(c)(1) of the Act (15 U.S.C. section 78q(c)(l) 
and a “report,” “application,” or “document” 
within the meaning of section 32(a) of the Act 
(15 U.S.C. 78ff(a)).

tF o r  this Regulation to be complete as amended effective April 5, 1978, retain:
1) Printed Regulation Y  pamphlet as amended effective June 24, 1974;
2) Technical correction in Regulation Y  pamphlet covering Sections 225.3 and 225.4;
3) Amendment effective December 1, 1975, Section 225 .5 (c ) ;
4) Amendment effective May 15, 1976, adding a new Section 225.6;
5) Amendment effective October 13, 1976, adding footnote 4 at the end of paragraph 225 .4(a )( 6 ) (iii);
6) Amendment effective October 3, 1977, Section 225.5(d) and (e);
7) Amendment effective Decemer 31, 1977, adding paragraph (4) to Section 225.5(c); and
8) This slip sheet.
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