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C irc u la r  No. 78-16 
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PROPOSED AMENDMENT TO REGULATION Q

Automatic T r a n s fe r  of Funds From an Ind iv idua l 's  
S av ings  Account to th e  D eposito r 's  Checking  Account

TO ALL MEMBER BANKS
AND OTHERS CONCERNED IN THE

ELEVENTH FEDERAL RESERVE DISTRICT:

T he  Board of G overnors  of the  Federal R ese rve  System has  issued  for 
comment a re v is ed  proposal to pe rm it  the  automatic t r a n s fe r  of funds from an ind i­
v id u a l 's  s av in g s  account to the  d e p o s i to r 's  check ing  account to cover  checks  d raw n 
by  the  deposito r  o r  to in su re  a minimum ba lance  in the  d ep o s i to r 's  check ing  
accoun t.

T he  p ro p o sa l ,  w hich would amend Section 217.5(c) of Regulation Q, 
re v is e s  an  e a r l i e r  proposal made in March of 1976 in two main re sp e c ts .  F i r s t ,  
th e  minimum fo rfe i tu re  of in te re s t  would be the  amount ac tual ly  e a rn e d  d u r in g  the 
p rev io u s  30 days  on th e  amount t r a n s f e r r e d .  T h is  would inc lude  in te re s t  a c c ru e d  
b u t  not y e t  paid  o r  c red i ted  to an account.  If no in te re s t  had  been  e a rn e d  d u r in g  
that 30 d a y s ,  no in te re s t  would be  forfe i ted . If the  funds had been  on deposit  for 
less  than  30 d a y s ,  the  in te re s t  forfeited would be  no more than th e  amount e a rn ed  
d u r in g  the  time the  funds  w ere  on d eposi t .

Second , the  p roposa l does  not r e q u i re  a minimum amount for t r a n s f e r .  
T h e  e a r l i e r  p roposal would have  perm itted  t r a n s fe r s  only of $100 o r  multiples 
thereof.

T he  p roposed  amendment would allow such  t r a n s fe r s  to be  made av a i l ­
ab le  only to ind iv idua ls  and  not to b u s in e s s e s  o r  g o v e rn m en ts .  F u r th e r ,  deposito rs  
could not be  r e q u i re d  to e n te r  into automatic t r a n s fe r  a g re em e n ts ,  no r  could  such  
t r a n s fe r s  be  made un less  p rev io u s ly  au tho r ized  by  the  d ep o s i to r .

Comment on the  p roposed  amendment shou ld  be  subm itted  in w rit ing  to 
the  S e c re ta r y ,  Board of G overnors  of the  Federa l  R ese rv e  System , W ashington,
D .C . 20551 . All comments m ust be  rece ived  by  March 20, 1978, and  should  re fe r  to 
Docket No. R-0027. In add i t ion ,  the  Board an tic ipa tes  d e fe r r in g  the  effective date 
of the  p roposed  amendment fo r  60 days  a f te r  the  date  of adoption . T h e  Board has  
a lso  req u e s ted  comment as to w h e th e r  60 days  is suffic ient time for member ban k s  
to a d v e r t is e  th is  new se rv ice  and  make operational ad ju s tm en ts .

Banks and others are encouraged to use the following incoming W ATS numbers in contacting this Bank:
1-800-492-4403 (intrastate) and 1-800-527-4970 (interstate). For calls placed locally, please use 651 plus
the extension referred to above.

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)
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T he  complete tex t  of the  B oard 's  p roposa l is p r in ted  on the  following 
p a g e s .  Q uestions re g a rd in g  th e  p roposa l  should  be d i re c te d  to M r. Allen L. Raiken , 
Associate  General C ounse l ,  Legal D ivision, Board of G overnors  of the  Federal Re­
s e rv e  System , W ashington , D .C . 20551, te lephone (202) 452-3625. Questions r e ­
g a rd in g  th is  proposa l o r  any  o th e r  a sp e c t  of Regulation Q may be  d irec ted  to our  
Consum er Affairs Sec tion , Ext. 6171.

S ince re ly  y o u r s ,

R obert  H. Boykin

F ir s t  Vice P re s id e n t



BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

12 CFR P a r t  217 

(REG. Q; DOCKET NO. R-0027) 

INTEREST ON DEPOSITS 

Automatic T r a n s f e r s  of S av ings  Deposits

AGENCY: Board of G overnors  of the  Federa l  R ese rv e  S y s te m .

ACTION: Proposed  ru le .

SUMMARY: T h is  p roposed  ru le  would pe rm it  m ember b an k s  to a r r a n g e  with th e i r  deposito rs  
for the  automatic t r a n s f e r  of funds  from d ep o s i to rs '  sav in g s  accounts  to th e i r  demand deposit  
(checking) accoun ts  to co v er  checks  d raw n  by  deposito rs  o r  to re p le n ish  d ep o s i to rs '  c h eck ­
ing accoun ts .  Such t r a n s f e r s  a r e  now p ro h ib i ted  by  Board reg u la t io n s .  T he  p roposed  t r a n s ­
fe r  s e rv ice  ru le  is e n t i re ly  v o lun ta ry ;  m em ber b an k s  could not r e q u i re  deposito rs  to accep t 
the  s e r v ic e ,  and  automatic t r a n s f e r s  could not be  made un le ss  p rev io u s ly  au thorized  by  th e  
d ep o s i to r .  T he  p roposed  automatic t r a n s f e r  s e rv ic e  would be  ava i lab le  only to ind iv idua ls  
and  not to b u s in e s s  o rgan iza t ions  o r  governm enta l  u n i ts .  Comments on the proposal may be 
subm itted  until  March 20, 1978. T he  p ro p o sed  amendm ent is in tended  to in c rease  the  effi­
c iency  of the  Federal R e s e rv e 's  check  c le a r in g  opera t ions  and  p ro v id e  deposito rs  with added  
custom er convenience .

DATE: Comments m ust be rece ived  by  March 20, 1978.

ADDRESS: S e c re ta ry ,  Board of G overnors  of the  Federa l R ese rv e  System , W ashington, D .C .
20551. All material subm itted  should  inc lude  the  Docket Number R-0027.

FOR FURTHER INFORMATION, CONTACT: Allen L. R aiken , Associate  General C ounsel,
Legal D ivision, Board of G overnors  of th e  Federa l R eserve  System , W ashington, D .C . 20551, 
te lephone (202) 452-3625.

SUPPLEMENTARY INFORMATION: In March 1976, th e  Board so lic ited  comments on a p ro ­
posed  amendment to Regulation Q to p e rm it  member b an k s  to p ro v id e  th e i r  depos ito rs  with the  
automatic t r a n s fe r  of sav in g s  deposits  to co v e r  ch eck s  d ra w n  b y  deposito rs  on th e i r  demand 
deposit  (checking) accounts  o r  to rep len ish  th e i r  dem and deposit  accounts  (41 FR 12039) .
T h e  Federa l  Deposit In su ran ce  Corporation p roposed  a s im ilar  amendment to its regu la tions  
app licab le  to Federa lly  in su re d  ban k s  tha t  a r e  not mem bers of the  Federal R ese rv e  System .

On April  29, 1976, th e  Board issued  a clarification of the  proposal ind icating  tha t  
the  automatic t r a n s f e r  s e rv ice  would be  completely v o lun ta ry  and  tha t  deposito rs  could not 
be r e q u i re d  to obtain the  s e rv ice  (41 FR 18523) . S im ila r ly ,  m ember banks  would not be 
au tho r ized  to t r a n s fe r  a d e p o s i to r 's  funds  from a sav in g s  account u n le ss  the  deposito r  vol­
u n ta r i ly  had e n te red  into an  ag reem en t p rev io u s ly  with the  bank  specifically  au th o r iz in g  
the  t r a n s fe r  s e rv ic e .  T h is  p ro v is io n ,  h o w e v er ,  would not affect the  ab ility  of a member
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b an k  to use  a d e p o s i to r 's  s av in g s  deposit  in satisfaction of a deb t  w here  th e  b an k  is 
au tho r ized  to do so u n d e r  local law.

T h e  automatic t r a n s fe r  s e rv ic e  is in tended to in c rease  the efficiency of th e  Federal 
R ese rv e 's  check  c lear ing  opera t ions  by red u c in g  th e  num ber  of r e tu rn  items p ro c essed  by 
the  System as  well as  to p ro v id e  d ep o s i to rs  with the  convenience  of a deposit  t r a n s f e r  s e rv ice  
tha t  would be  avai lab le  in addition  to the  te lephone and  bill paym ent t r a n s fe r  s e rv ice s  that 
member ban k s  c u r re n t ly  a re  au tho r ized  to offer to d ep o s i to rs .  T h is  s e rv ice  would p rov ide  
an  a l te rn a t iv e  to ex is t ing  p ro c e d u re s  w h e re  th e re  a r e  insuffic ient funds in d e posi to rs '  ch eck ­
ing accoun ts .  G enera l ly ,  if a cu s to m er 's  check  is p re sen te d  to the  bank  and  th e re  a re  in ­
suffic ient funds  in the  cus tom er 's  check ing  accoun t,  the  check  is r e tu rn e d  to th e  payee  with 
the  term  "insuffic ien t funds"  indicated  on the  c h eck .  As a r e s u l t ,  th e  bank  usua l ly  ch a rg es  
a fee to the  custom er w hen  it is n e c e s s a ry  to r e tu rn  th e se  ch ec k s .  As an a l te rn a t iv e  to r e ­
tu rn in g  c h e c k s ,  many b an k s  c u r re n t ly  advance  funds to custom ers  in acco rdance  with o v e r ­
d ra f t  loan ag reem en ts .  U nder  such  o v e rd ra f t  loan a g re em e n ts ,  deposito rs  u sua l ly  incur  
in te re s t  c h a rg e s  on the  funds  a d v an ced .

T he  Board is of th e  view tha t  the  costs in c u r re d  by  co n su m ers ,  b a n k s ,  m e rch an ts ,  
o th e r  b u s in e ssm en ,  and  the  Federal R ese rv e  System , because  of the  ex is tence  of r e tu rn  
items, can be  reduced  a s  a r e s u l t  of the  p roposed  automatic t r a n s fe r  am endm ent.  Because 
of th e  special hand ling  p ro c e d u re s  r e q u i re d  to p ro c e ss  custom er o v e rd ra f t s ,  many banks 
impose a substan tia l  ch a rg e  to th e i r  custom ers  for checks  and  d ra f ts  tha t  must be  r e tu rn e d  
b ecau se  of insuffic ient fu n d s .  T h e  ex is ten ce  of r e tu rn  items also has  a subs tan tia l  effect 
upon the  speed  and efficiency of the  check  c lear ing  opera tions  of the  Federal R ese rv e  System . 
As a r e s u l t ,  the  Federal R ese rve  System in cu rs  a substan tia l  ex p en se  in the hand ling  of r e ­
tu rn e d  checks  a nd  d ra f t s .  T he  B o ard 's  p roposed  amendment is in tended to pe rm it  an a l t e r ­
na tive  to the  ex is t ing  p rac t ice  of re tu rn in g  checks and  d ra f ts  d raw n  on insuffic ien t funds .
T h e  Board be lieves  tha t the  p roposed  amendment r e p re se n ts  a reasonab le  accommodation that 
may be  offered by  member b an k s  to th e i r  d epos i to rs  in o r d e r  to reduce  the  likelihood tha t 
d e p o s i to rs '  checks  will be  re tu rn e d  to the  p re sen t in g  p a r t ie s  because  of insuffic ient funds  in 
d ep o s i to rs '  check ing  accoun ts .  It is an tic ipa ted  tha t  the p roposed  se rv ic e  would reduce  the  
num ber  of checks  tha t a r e  re tu rn e d  th ro u g h  the  check  clearing opera tions  of the  bank ing  
system , th e re b y  re su l t in g  in substan tia l  s av in g s  for  all p a r t ie s  conce rned .

T h is  p roposed  amendment would not affect ex is t ing  a r ran g em en ts  w h e reb y  a th r i f t  
institu tion has  a g re ed  with its custom er to t r a n s fe r  funds automatically o r  o the rw ise  to the  
cu s to m er 's  dem and deposit  accoun t a t  a commercial bank  in acco rdance  with a p reau th o r ized  
ag reem en t .  T r a n s f e r s  of funds  from a th r i f t  ins titu tion to a commercial bank  would not be 
sub jec t  to th e  p roposed  minimum in te re s t  penalty  fo rfe i tu re  p ro v is io n .

In view of the  comments rece iv ed  in re sp o n se  to the  B oard 's  p rev io u s  automatic 
t r a n s fe r  p ro p o sa l ,  th e  Board has  modified the  p ro p o sed  amendment and  again  re q u e s ts  p u b ­
lic comment on th e  p roposed  automatic t r a n s f e r  s e rv ic e .  U nder  the p roposed  am endm ent, 
member b an k s  could make th e  p roposed  t r a n s f e r  s e rv ice  availab le  only to in d iv id u a ls ,  and  
not to b u s in e s s  o rg an iza t io n s ,  governm enta l  u n i t s ,  o r  o th e r  o rgan iza t ions .

T he  p roposed  amendment reflec ts  two additional modifications from the  proposal 
o r ig ina l ly  announced  by  the  B oard . T h e  proposal does not r e q u i re  a minimum denomination
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for funds  tha t may be  t r a n s fe r r e d  p u rs u a n t  to th is  p roposed  am endm ent. As o r ig ina l ly  
p ro p o se d ,  th e  amendment would have  re q u i re d  th a t  t r a n s fe r s  be made in multiples of no less 
than  $100. T h e  Board be lieves  th a t  a minimum t r a n s fe r  amount req u irem e n t  may undu ly  
penalize  d epos i to rs  th a t  may in c u r  o v e rd ra f ts  in amounts less  than th e  r e q u i re d  minimum d e ­
nomination re su l t in g  in a t r a n s fe r  from sav in g s  of more than the  amount needed to cover  the  
check  or  to rep len ish  the  accoun t.  T he  Board b e l ie v es ,  th e re fo re ,  th a t  it may be  inapp ro ­
p r ia te  to e s tab l ish  a requ irem en t tha t  could re s u l t  in a t r a n s f e r  of more than the  amount 
n e c e ssa ry  to cover  the  c h eck ,  espec ia l ly  s ince  member b an k s  would be re q u i re d  to impose 
an  in te re s t  penalty  as  d e sc r ib e d  below. Nothing in the  p ro p o sa l ,  h o w ev er ,  would p ro h ib i t  
a member b an k  from es tab l ish in g  minimum t r a n s fe r  amounts if they  so d e s i re d  in view of 
in te rna l bank  operational p ro c e d u re s .

T h e  second modification re la tes  to the minimum amount of in te re s t  tha t  must be 
forfeited by  the  deposito r  on funds  t r a n s f e r r e d .  As o r ig ina lly  p ro p o s e d ,  a deposito r  would 
have been  re q u i re d  to forfeit a minimum of 30 d a y s '  in te re s t  on the  funds  t r a n s f e r r e d .  De­
p o s i to rs ,  th e re fo re ,  would have  in c u r re d  an  in te re s t  penalty  even  if no in te re s t  ac tually  had 
been  ea rn ed  d u r in g  th e  p re v io u s  30 days  on th e  funds  t r a n s f e r r e d .  T h e  Board be lieves  it 
is u n n e ce s sa ry  to r e q u i re  a minimum in te re s t  penalty  tha t  may re s u l t  in fo rfe i tu re  of an 
amount tha t  is more than  the  amount of in te re s t  actually  ea rn ed  on th e  funds  t r a n s fe r r e d  
d u r in g  the  p rev io u s  30-day p e r io d .  C onsequen tly ,  the  amendment p roposed  by  the  Board 
would r e q u i re  a fo rfe i tu re  of in te re s t  in an amount no less than  the amount of in te re s t  ac tually  
e a rn ed  d u r in g  the  p rev io u s  30 d ay s  on the  funds  th a t  a r e  t r a n s fe r r e d  from sav in g s  to ch eck ­
ing .  Public  comment also is req u es ted  on w h e th e r  any  in te re s t  fo rfe i tu re  should  be  re q u i r e d .

In te re s t  ac tually  e a rn ed  d u r in g  the p rev io u s  30 d ay s  would inc lude  in te re s t  tha t  
has been  acc ru e d  bu t  not ye t  pa id  (c red ited  to the  account o r  paid to th e  deposito r  o r  o the r  
p a r ty )  as  well as  in te re s t  th a t  had been  paid  on th e  funds  t r a n s f e r r e d .

Member banks  would continue  to be  r e q u i re d  to r e s e rv e  the  r ig h t  to impose a t  
least a 30-day notice pe r iod  on in tended w ithd raw a ls  of s av in g s  deposits  as  p re s en t ly  r e ­
q u i re d  in §217.1(e) of Regulation Q.

U nder th e  te rm s of the  p ro p o se d  am endm ent, if, in acco rdance  with the  b a n k 's  
usual methods of computing in te re s t ,  no in te re s t  has  been  e a rn ed  on the  funds  on deposit  
d u r in g  the p rev io u s  30-day p e r io d ,  no in te re s t  need  be forfeited if funds  a r e  t r a n s fe r r e d  
automatically to co v er  ch eck s .  S im ila r ly ,  if the  funds  t r a n s f e r r e d  had been on d eposi t  for 
less than 30 d a y s ,  only the  amount of in te re s t  e a rn e d  for the  period  of time the  funds  had 
been  on deposit  need  be  fo rfe i ted .  It is recognized  tha t  application of th is  fo rfe i tu re  r e q u i r e ­
ment may re s u l t  in fo rfe i tu re  of v a ry in g  amounts of in te re s t  based  on d ifferences  in bank 
ru le s  reg a rd in g  computing and  calcu la ting  in te re s t .  For exam ple ,  a b a n k 's  use  of the  last-  
in ,  f i r s t -o u t  method in de te rm in ing  w hich deposits  a r e  b e ing  t r a n s f e r r e d  could a l t e r  the  mini­
mum penalty  amount tha t  must be imposed. T he  following a r e  exam ples  of how the  re q u i re d  
penalty  p rov is ion  may be  app lied :

Example 1.

Bank pays  in te re s t  on sav in g s  deposits  a t an annual ra te  of 5 p e rc en t  from day  of 
deposit  to day  of w ithd raw a l .  In te re s t  is c red i ted  q u a r t e r ly .  Depositor e s tab l ish e s  a new
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sav in g s  account and  deposits  $500 on J a n u a r y  1. On F e b ru a ry  28, ban k  t r a n s f e r s  $100 from 
sav in g s  to dem and to cover  d e p o s i to r 's  o v e rd ra f t .  T h e  minimum in te re s t  fo rfe i tu re  r e q u i re d  
is $ .42 , w hich  re p re s e n ts  30 d a y s '  in te re s t  e a rn e d  on the  funds  t r a n s f e r r e d .

Example 2 .

Same facts  a s  Example 1 ex cep t  b an k  t r a n s fe r s  $100 on J a n u a r y  15 to cover  o v e r ­
d ra f t .  Minimum fo rfe i tu re  r e q u i re d  is $ .21, w hich r e p re se n ts  15 d a y s '  in te re s t  e a rn ed  on 
the  funds  t r a n s f e r r e d .

Example 3 .

Same facts  as  Example 1 excep t  bank  computes in te re s t  q u a r t e r ly ,  and  no in te re s t  
is paid  on funds  w ithd raw n  p r io r  to the  end  of a ca len d a r  q u a r t e r .  No in te re s t  fo rfe i tu re  is 
r e q u i r e d  s ince  u n d e r  the  b a n k 's  ru le s  no in te re s t  was ac tually  e a rn ed  d u r in g  the  p rev ious  
30 days  on the  funds  t r a n s f e r r e d .

Example 4 .

Bank p ay s  in te re s t  a t an annual ra te  of 5 p e rc e n t  from day  of deposit  to day  of 
w ithdraw al and  u ses  the  l a s t - in ,  f i r s t -o u t  method in computing in te re s t .  T he  deposito r  de ­
pos i ts  $500 into the  sav in g s  accoun t on J a n u a r y  1 and  deposits  an additional $100 on F e b ru ­
a ry  1. Bank t r a n s fe r s  $200 from th e  d e p o s i to r 's  s av in g s  account to h is  check ing  account to 
co v e r  o v e rd ra f ts  on F e b ru a ry  15. T he  minimum in te re s t  fo rfe i tu re  r e q u i re d  is $ .63 , which 
is de te rm ined  as  follows: S ince  the  $100 deposit  of F e b ru a ry  1 had only been  on deposit  for 
15 d a y s ,  the dep o s i to r  need  only forfeit a minimum of $ .21 , which r e p re s e n ts  the  actual 
in te re s t  e a rn ed  on th e  $100 d u r in g  the  15-day per iod  it rem ained  on deposit .  T he  deposito r  
is r e q u i re d  to forfeit a t least $.42 on the  rem ain ing  $100 tha t  has  been  t r a n s f e r r e d .  T h is  
amount r e p re s e n ts  30 d a y s '  in te re s t  e a rn e d  on those  fu n d s .

Example 5 .

Same facts as  Example 4. H ow ever, bank  u ses  f i r s t - in ,  f i r s t -o u t  method in com­
pu ting  in te re s t .  U nder  those c i rcu m s tan c es ,  the  d epos i to r  is r e q u i re d  to forfeit minimum 
in te re s t  of $ .84 , w hich is computed a s  follows: S ince  the  funds  t r a n s f e r r e d  a r e  deemed to be 
those  that w e re  deposited  f i r s t ,  the  dep o s i to r  actually  e a rn e d  in te re s t  on the  $200 t r a n s fe r re d  
for the e n t i re  30 days  p r io r  to  the  date  of t r a n s f e r .  C onsequen tly ,  the  depos ito r  is req u ire d  
to forfeit a minimum of $ .84 , w hich  r e p re s e n ts  the  actual in te re s t  e a rn e d  on the  funds  t r a n s ­
fe r re d  d u r in g  the  p rev io u s  30-day p e r io d .

Member banks  would be  re q u i re d  to maintain data on fund t r a n s fe r s  via the  au to ­
matic t r a n s fe r  s e rv ice  in a m anner  th a t  will facilitate data collection by  the  B oard .

To aid in the  considera t ion  of th is  m atter  by  the  B oard ,  in te re s ted  p e rso n s  a re  
inv ited  to subm it re lev an t  d a ta ,  v iew s ,  o r  comments. Any such  material should  be  subm itted  
in w rit ing  to the  S e c re ta r y ,  Board of G overnors  of th e  Federa l R eserve  System , W ashington, 
D .C . 20551, to be  rece ived  by  March 20, 1978. All material subm itted  should  inc lude  the  
Docket Number R-0027. Such material will be  made avai lab le  for inspection and  copying



-  5 -

upon re q u e s t  excep t  as  p ro v id ed  in section 261.6(a)  of the  B o ard 's  Rules R egard ing  
Availability  of Information (12 CFR §261 .6( a ) ) .

If, a f te r  considera t ion  of th e  comments re c e iv e d ,  th e  Board adopts  the  p roposed  
amendment, it  is an tic ipa ted  tha t  it would not become effective for a p e r iod  of a t  least 60 
d ays  following adoption . Public  comment is req u es ted  on w h e th e r  a 60-day d e fe r re d  effec­
t ive  da te  is suffic ient to p ro v id e  member ban k s  with time to implement operational and  
m arke ting  p ro c e d u re s  n e ce ssa ry  to offer th e  se rv ic e  to  d ep o s i to rs .

P u r su a n t  to its au tho r i ty  u n d e r  §19 of th e  Federal R ese rve  Act (12 U .S .C .  §§461, 
371b) , th e  Board of G overnors  p roposes  to amend §217.5(c) of Regulation Q (12 CFR 217 .5(c))  
as  follows:

§217.5 — W ithdrawal of S av ings  Deposits

*  *  *  *  *

(c) Manner of paym ent of s av in g s  d e p o s i t s .

* * * * *

(2) ***However, w ithd raw a ls  may be  perm itted  by  a member bank  to be  made 
automatically from a sav in g s  deposit  th a t  cons is ts  of funds  deposited  to th e  c re d i t  of and  in 
w hich  th e  en t i re  beneficial in te re s t  is held by one o r  more ind iv idua ls  th ro u g h  paym ent to 
the  b an k  itself or th ro u g h  t r a n s fe r  of c re d i t  to a dem and o r  o th e r  deposit  account of the  
same deposito r  p u r s u a n t  to an ag reem en t be tw een a member bank  and  its depos ito r  tha t  
au tho r izes  such  payments  o r  t r a n s fe r s  in o r d e r  to co v er  checks  o r  d ra f ts  d raw n  by  the  
d eposito r  upon the  b ank ;  p ro v id e d ,  the  deposito r  shall  forfeit an amount no less than the  
amount of in te re s t  ac tually  e a rn ed  d u r in g  the  p rev io u s  30 days  on the  funds  w ithdraw n  and 
t r a n s f e r r e d  from a sav in g s  deposit  in the  m anner  d e s c r ib e d .  In accordance  with §217.1(e) (2) 
of th is  P a r t ,  a m ember bank  must r e s e rv e  the  r ig h t  to r e q u i re  the  deposito r  to g iv e  notice in 
w ri t ing  of an  in tended  w ithdraw al not less than 30 days  before  such  w ithdraw al is made and  
may not r e q u i re  a deposito r  to e n te r  into an ag reem en t p ro v id in g  for such  automatic t r a n s fe r  
o f  s av in g s  d ep o s i ts .

* * * * *

By o r d e r  of th e  Board of G o v e rn o rs ,  J a n u a r y  27, 1978.

(signed) T heodore  E. Allison

T heodore  E. Allison 
S e c re ta ry  of the  Board

(SEAL)




