
Re g u l a t io n  z —TRUTH-iN-LENDiNC

O rd er  Postponing Full Implementation of Section 226. 7 (k )  (3) (ii)
Regard ing D escrip tive  B il l ing  of Nonsale C re d it  Transactions

TO A LL BANKS, OTHER CREDITORS,
AND OTHERS CONCERNED IN THE

ELEVENTH FEDERAL RESERVE D ISTR IC T:

T h e  Board of Governors of the Federal Reserve System has postponed 
the effective date from October 28, 1977 to March 28, 1978 for fu ll implementation  
of Section 2 2 6 .7 (k )  (3) ( i i )  of Regulation Z, which prescribes rules regard ing  
descrip tive  b i l l in g  of nonsale c red it  transactions on open-end c re d it  accounts.

Following is the text of the Board's press release in this matter:

T h e  Board of Governors of the Federal Reserve System today 
announced that it is postponing the effective date of a section of the 
T ru th - in -L e n d in g  Regulation Z dealing w ith  rules for the b i l l in g  of 
cred it transactions, such as cash advance checks.

T he  section of the regulation involved (226. 7 (k) (3) ( i i ) )  was 
scheduled to go into effect October 28, 1977. The  date for fu ll im
plementation of this section of the regulation is being postponed to 
March 28, 1978.

Th e  announcement said the action was taken because the Board 

is considering proposals designed to facilitate  compliance w ith the  
regulation by c red ito rs ,  w h ile  maintaining requirem ents for d escrip 
tion of transactions adequate to allow customers to identify  them.

At present, full implementation of this p a rt  of Regulation Z calls 
for the c red ito r  to send a b i l l  to the customer showing the date of the 
transaction or the date on the cred it  document (such as a cash a d 
vance c h e c k ) , the amount of the transaction , and stating what type  
of nonsale c re d it  transaction is invo lved , such as a cash advance  

check, an overdra ft  c red it ,  or o ther.

Until fu ll  implementation on March 28, 1978, creditors  may sub

stitute for the transaction date or the date on the c re d it  document the
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date the transaction is debited to the customer's account, or the 
c red ito r  may omit any of the requ ired  information that is not available  
and treat any resulting in q u iry  from the customer as a b i l l in g  e r ro r ,  
t r ig g e r in g  the b il l ing  e r ro r  requirem ents of Regulation Z.

A ny  changes in this section (226. 7 ( k) (3) ( i i )  of Regulation Z w ill  
be published for comment and possible revision before final action by  
the B o a rd .

Prin ted  on the following page is a copy of the Board's o rder  as it ap 
peared in the FEDERAL REGISTER on September 13, 1977. Any questions re g ard 
ing this matter may be d irected  to Richard B . West or Ralph H . Richardson of our  
Examination Department, Consumer A ffa irs  Section, at Ext. 6171 or Ext. 6181.

S incere ly  yours ,

Robert H . Boykin

F irs t V ice  President



EFFECTIVE DATE: August 31,1977.

E xtract From 

FEDERAL REGISTER, 
V O L . 42, NO. 177, 

Tuesd ay , September 13, 1977 
pp. 45896 -  45897

PART 226— TRUTH IN LENDING

Descriptions of Transactions
AGENCY: Board of Governors o f  th e  
Federal Reserve System.

ACTION: F inal rule.

SUMMARY: This rule postpones the  
date for full Implementation of the reg
ulation regarding descriptive billing, of 
nonsale credit transactions, such as cash  
advance checks, on open end credit ac 
counts (Reg. Z, 5 226.7(k) (3) (ii) ) until 
March 28, 1978. T he action is taken in  
order to permit the full consideration of 
proposals to  am end this section of the  
regulation, which are designed to facili
tate com pliance w ith  th e  regulation by 
creditors and, a t the sam e time, to  re
tain  th e  essential description require
m ents o f th e  present regulation for the 
benefit o f consumers.

FOR FURTHER INFORMATION CON
TACT:

G lenn E . Loney, Attorney, Division of 
Consumer Affairs, Board of Governors 
of the Federal Reserve System, W ash
ington, D.C. 20551 (202-452-2412).

SUPPLEMENTARY INFORMATION: 
By this document the Board of Gov
ernors of the Federal Reserve System  
(“Board” herein) postpones the date for 
full im plem entation of 8 226.7(k) (3) (ii) 
of Regulation Z, which prescribes 
rules regarding descriptive billing of 
nonsale credit transactions reflected 
on open end credit periodic state 
ments. T hat section of the regulation  
was scheduled to become fully effective 
on October 28, 1977. However, because 
of the pendency of Board consideration  
of proposals to amend the section, it  is 
necessary to postpone the date until 
March 28,1978, in order to have sufficient 
time to complete the consideration of the  
proposals and any rulemaking proceed
ings that become necessary. This post
ponem ent is also necessary in order to  
avoid the com m itm ent of resources by 
creditors to comply with the require
m ents of the section as it is currently 
written until th e  Board has determined  
whether or not it should be changed, and 
to give creditors sufficient time to adjust 
their system s to comply with the require
m ents ultim ately adopted.

I t  should be made clear th a t this sus
pension relates only to the requirements 
of S 226.7(k) (3) (ii) of R egulation Z re
garding identifications of nonsale credit 
transactions, such as cash advance 
checks. The requirements of $ 226.7 (k) 
relating to other types of credit trans
actions are not affected hereby.

Pursuant to 5 U.S.C. 553 (1970) the  
Board finds th at notice and public par
ticipation in this rulemaking are im 
practical and unnecessary since (1) time 
is of the essence in postponing the date 
for full im plem entation of the section,
(2) the effective date is merely tem po
rarily postponed, and (3) opportunity 
will be afforded for public com m ent on 
any changes in the substance of the sub
ject regulation proposed by the Board.

In  consideration of the foregoing and 
pursuant to  the authority granted' in 15 
U.S.C. 1604 (1970) the Board hereby 
postpones the October 28, 1977, date for 
full im plem entation of $ 226.7(k) (3) (ii) 
of Regulation Z, as affected in § 226.7(k)
(7) ( i) ,  until March 28, 1978. During the 
period of the postponem ent a creditor 
m ay comply w ith the requirements for 
identifying nonsale credit transactions 
•on or with open end credit periodic 
statem ents either by use of the methods 
prescribed in $ 226.7(k) (3 ), by use of the  
alternatives prescribed in § 226.7(k) (4) 
or i  226.7(k) (7) ( i ) , or by use o f  a  com 
bination of those methods.

B y order of the Board of Governors 
of the Federal Reserve System, August 
31,1977.

T h eo d o r e  E . A l l is o n , 
Secretary of th e  Board. 
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