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FURTHER EXPANSION OF THE BOOK-ENTRY PROCEDURE

TO ALL MEMBER BANKS IN THE
ELEVENTH FEDERAL RESERVE DISTRICT:

Since the  boo k -en try  p ro c e d u re  for Government secu r i t ie s  was f i r s t  
implemented in 1968, the re  have been  severa l  expansions  to b roaden  the list of 
e lig ib le  United States Government and  agency  secu r i t ie s  and to inc rease  the 
p u rp o se s  for which e ligible  secur i t ies  may be  held in boo k -en try  form by the 
Federal R eserve  Bank.

A recen t  enactment of the Texas  Legis la tu re  has made possib le  an a d 
ditional application of the boo k -en try  p ro c e d u re .  Art ic le  2530 of V ernon 's  
Annotated Civil Statutes has  been  amended to p rov ide  specific s ta tu to ry  a u th o r 
ity for applicat ion of the  b ook-en try  p ro c e d u re  to e lig ib le  secu r i t ie s  held by a 
c o r re sp o n d e n t  bank as collateral to secu re  funds of the State T r e a s u r e r  on d e 
posit  in a deposi to ry  ban k .  The c o r re sp o n d e n t  bank (called a custodian  bank  
in the statute) is permitted  to deposit  such  p ledged secur i t ies  with the R eserve  
Bank, and the R eserve  Bank is perm it ted  to app ly  boo k -en try  p ro c e d u re s  to 
such  p ledged secu r i t ie s  so depos i ted .  The  R eserve  Bank will issue  an Advice of 
T ransaction  to the  co r re sp o n d en t  bank  for the p ledged  secu r i t ie s  so deposited  
and  the c o r re sp o n d e n t  bank  will issue  controlled  t r u s t  rece ip ts  to the State 
T r e a s u r e r  indicating the p ledged  secur i t ies  a r e  held in t r u s t  for the depos ito ry  
bank  and have been deposited  with the R eserve  Bank.

It is with p lea su re  this additional method for application of the  book- 
en try  p ro ced u re  is announced .  Any inqu ir ies  should be d i rec ted  to Mary Lou 
Rosas ,  Manager of the Secur i t ie s  Department of this Bank, a t  Ext. 6384, o r  to the 
depar tm en t  m anager  re sponsib le  for the safekeeping ac t iv it ies  a t  o u r  El Paso, 
Houston, or San Antonio B ranches .

S incere ly  y o u r s ,

Robert H . Boykin

F ir s t  Vice P res iden t

Banks and others are encouraged to use the following incoming W ATS numbers in contacting this Bank:
1-800-492-4403 (intrastate) and 1-800-527-4970 (interstate). For calls placed locally, please use 651 plus
the extention referred to above.
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