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NEW SUBPART B TO REGULATION J

TO ALL MEMBER BANKS IN THE
ELEVENTH FEDERAL RESERVE DISTRICT:

T h e re  is quoted below the  text of a p re s s  re lease  issued  on Ju n e  16, 1977, 
by the  Board of G overnors  of the  Federal R ese rve  System announcing  an amendment 
to Regulation J ,  effective Septem ber 1, 1977, to c rea te  a new section—S u bpar t  B— 
which codifies ru les  and p ro c e d u re s  for the  w ire  t r a n s fe r  of funds  between member 
b a n k s .

T he  Board of G overnors  of the  Federal R ese rve  System today 
amended its Regulation J —which c u r r e n t ly  deals  with check  
collect ion—by adding  a new section concern ing  the wire  t r a n s fe r  of 
funds  between member b a n k s .

The new p a r t  of Regulation J is d e s igna ted  S u b p a r t  B . It cod­
ifies ru les  and  p ro c e d u re s  evolved by the Federal Reserve  System 
s ince it began  wire  t r a n s fe r  of funds  in 1915, and  puts  the ru le s  into 
r eg u la to ry  form. The  ex is t ing  Regulation J ru le s  for check  collec­
tion remain u n changed ,  and  become S u b p a r t  A of the regula t ion .

The w ire  t r a n s fe r  s e rv ice  of the Federal Reserve  utilizes the 
Sys tem 's  computerized communications ne tw ork  linking the Board 
and all Federal  R eserve  Banks and  th e i r  offices, to allow member 
banks  to t r a n s fe r  funds almost instan tly  from th e i r  r e s e rv e  balances  
to the  re se rv e  accounts  of o the r  member b a n k s ,  for th e i r  own ac ­
count,  or for a custom er .  The most f requen t  u se  of th is  s e rv ice  is 
the t r a n s fe r  of excess  r e s e rv e s  of member banks  to banks  needing 
additional r e s e r v e s ,  and the t r a n s fe r  of funds for corpora t ions .

The  use  of w ire  t r a n s fe r  has r is en  d u r in g  the pas t  10 y e a r s  from 
$6.6 tr i l l ion in 1967 to $35 tri l l ion in 1976. T he  g rea t ly  increased  
u se  of the  Sys tem 's  w ire  t r a n s fe r  se rv ice s  led the  Board to conclude 
that it should put ru les  now contained in R ese rve  Bank opera t ing  c i r ­
c u la r s  into regu la to ry  form c la r i fy ing  the duties  and  responsib i l i t ies  
of pa r t ic ipan ts  us ing  the  S ys tem 's  w ire  t r a n s fe r  facilit ies.

Banks and others are encouraged to use the following to ll-free  incoming WATS numbers in contacting this Bank:
1-800-492-4403 (intrastate) and 1-800-527-4970 (interstate). For ca lls  placed locally, p lease use 651 plus the
extension referred to above.
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S u b p a r t  B covers  only w ire  t r a n s fe r s  of fu n d s ,  and  does not 
touch on o ther  e lectronic  payments  such  a s  those p rocessed  th rough  
automated c lear ing  houses  (w here  payments  ins truc tions  reco rded  on 
magnetic  tape ,  ra th e r  than on c h ec k s ,  a r e  c leared)  o r  point of sale 
transac t ions  (in which e lectronic  means a re  used  for verification of 
ch ec k s ,  or to ch a rg e  cu s to m er 's  bank accounts  for the ir  p u rc h a se s  of 
goods o r  se rv ices )  .

The w ire  t r a n s fe r  ru le s  adopted by  the Board a r e  a rev is ion  from 
proposed  w ire  t r a n s fe r  ru le s  the  Board publ ished  in November 1973 
and rep u b l ish ed  in rev ised  form in J a n u a ry  1976. The  ru les  adopted 
today reflect Board considera t ion  of h u n d re d s  of comments received on 
its p ro p o sa ls .

A th ird  su b p a r t  to Regulation J is in p re p a ra t io n .  It would deal 
with the p rocess ing  of paym ents  reco rded  on magnetic  tape us ing  
Federal R ese rve  facil i t ies .  The  Board included such d ra f t  ru le s  in 
its J a n u a ry  1976 proposal  concern ing  e lec tron ic  paym ents .

An a p p ro p r ia te  S u b p a r t  B to Regulation J ,  su i tab le  for inser t ion  in your  
Regulations B inde r ,  will be  fo rw arded  to you in the n ea r  fu tu re .

If you have any ques t ions  r e g a rd in g  th is  m atte r ,  p lease  contact  Allan Y. 
Neale a t  the  Dallas office. E x t . 6334, or  the Accounting Department a t  our  El Paso, 
Houston, o r  San Antonio B ranch .

S incere ly  y o u rs ,

Robert  H . Boykin

F ir s t  Vice P res id en t




