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SEASONAL BORROWING PRIVILEGE

TO THE CHIEF EXECUTIVE OFFICER
OF TH E MEMBER BANK ADDRESSED IN THE  

ELEVENTH FEDERAL RESERVE D IS TR IC T:

Our analysis of y o u r bank, w hich  measures past movements in 
deposits and loans, indicates that you may qua lify  for seasonal c re d it .

T h e  seasonal borro w in g  p r iv i le g e  is designed to assist banks  
that have re c u rr in g  problems of fund a v a ila b il i ty  for four or more con
secutive w eeks. E lig ib le  banks a re  re q u ire d  to p ro v id e  a portion of sea
sonal needs from other resources. But th is  is a nominal amount, only  
4 percent of the f irs t  $100 million of deposits , 7 percent of the second 
$100 million of deposits, and 10 percent of any deposits over $200 m illion .  
Seasonal needs beyond the deductib le  amount may be met by borrow ing  

from this Reserve B ank.

We would like  the opportun ity  to discuss this matter w ith  you, 
and we suggest that you contact the officer in charge of the Loan function  
at the Head Office or Branch of this Bank serv ing  the te r r i to ry  in which  
your bank is located. In o rd e r  that we may make necessary a r ra n g e 
ments, we suggest that discussions covering  your use of the seasonal 
b orrow ing  p r iv i le g e  take place several weeks before the time the funds  
w ill  be needed.

B ulletin  2 prov ides additional information covering  all of the  
c red it  fac ilities  of this Reserve B an k , and we alw ays welcome your  

questions concerning any aspects of our operation.

S in cere ly  y o u rs ,

Robert H . Boykin
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