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DECREASE IN RESERVE REQUIREMENTS 
ON NET DEMAND DEPOSITS

TO ALL MEMBER BANKS IN THE
ELEVENTH FEDERAL RESERVE DISTRICT:

T h e r e  is q u o te d  below  th e  te x t  of a p r e s s  r e l e a s e  i s s u e d  on D ecem ber  17, 
1976, b y  th e  B oard  of G o v e rn o rs  of th e  F ed e ra l  R e s e rv e  S ys tem  a n n o u n c in g  a r e 
d u c t io n  in r e s e r v e  r e q u i r e m e n t s  on d e m a n d  d e p o s i t s  of m em ber b a n k s .  T h e  
am en d m en ts  a r e  e f fec t ive  on d e m a n d  d e p o s i t s  in th e  w eek  b e g in n in g  D ecem ber 16, 
1976, a n d  affect r e s e r v e s  h e ld  b y  m em b er  b a n k s  in th e  w eek  b e g in n in g  
D ecem ber 30, 1976.

T h e  B oard  of G o v e rn o r s  of th e  F e d e ra l  R e s e rv e  S ystem  a n n o u n c e d  
today  a s t r u c t u r a l  a d ju s tm e n t  in r e s e r v e  r e q u i re m e n t s  on d e m a n d  d e 
p o s i t s .  R e q u i re d  r e s e r v e s  will b e  r e d u c e d  b y  a b o u t  $550 million a s  a 
r e s u l t  of t o d a y 's  move w h ich  will r e d u c e  r e s e r v e  r e q u i r e m e n t s  of mem
b e r  b a n k s  b y  o n e -h a l f  p e r c e n ta g e  p o in t  on t h e i r  d em an d  d e p o s i t s  u p  to 
$10 million a n d  b y  o n e - q u a r t e r  p e r c e n ta g e  p o in t  on th e i r  d em an d  d e 
p o s i ts  a b o v e  th a t  a m o u n t .  T h i s  ac t ion  will te n d  to  in c r e a s e  th e  s u p p ly  
o f  b a n k  c r e d i t .  T h e  r e s e r v e  r e q u i r e m e n t  p e r c e n ta g e s  will b e  as  
follows:

Net Demand D eposits P r e s e n t New
(In Millions of D ollars) Ratio Ratio

0 -  2 7 1/2 7
2 -  10 10 9 1/2

10 -  100 12 11 3 /4
100 -  400 13 12 3 /4

O v e r  400 16 1/2 16 1/4

T o d a y 's  ac t ion  will a p p ly  to n e t  d em an d  d e p o s i t s  h e ld  b y  m em ber  
b a n k s  d u r in g  th e  w eek  of D ecem ber  16-22. U n d e r  th e  la g g ed  r e s e r v e  
sy s tem  c u r r e n t l y  in e f fec t ,  th e  ac tu a l  r e s e r v e s  will  d e c l in e  two w e e k s  
l a t e r ,  d u r i n g  th e  w eek  of D ecem ber  3 0 - J a n u a r y  5.
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An a p p r o p r i a t e  su p p le m e n t  to  R egu la t ion  D, s u i ta b le  fo r  in s e r t io n  in 
y o u r  R eg u la t io n s  B i n d e r ,  will  b e  fo rw a r d e d  to  y o u  in th e  n e a r  f u tu r e .

If you  h a v e  a n y  q u e s t io n s  r e g a r d i n g  th i s  m a t t e r ,  p le a s e  co n tac t  A llan  Y .  
N eale  a t  (214) 651-6334, o r  th e  A cco u n t in g  D ep ar tm en t  a t  o u r  El P a s o ,  H ouston ,  o r  
S an  A nton io  B r a n c h .

S in c e r e ly  y o u r s ,

R o b e r t  H. Boykin

F i r s t  Vice P re s id e n t




