
F e d e r a l  R e s e r v e  Ba n k  o f  D a l l a s

DALLAS. TEXAS 75222

Circular No. 76-149
November 4, 1976
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REGULATION Y — BANK HOLDING COMPANIES

N o n bank ing  A c tiv i t ie s  of B ank  H old ing  Com panies

TO ALL BANKS, BANK HOLDING COMPANIES,
AND OTHERS CONCERNED IN THE

ELEVENTH FEDERAL RESERVE DISTRICT:

T h e  B oard  of G o v e rn o rs  of th e  F ed e ra l  R e s e rv e  System  has  d e f e r r e d  
act ion  on a p ro p o s a l  to m ake  u n d e r w r i t i n g  a n d  d e a l in g  in F ed e ra l  G o v e rn m en t  
s e c u r i t i e s  a n d  g e n e ra l  o b l ig a t io n s  of S ta te s  o r  t h e i r  s u b d iv i s io n s  (m unic ipa l  s e 
c u r i t i e s )  a p e r m is s ib le  a c t iv i ty  fo r  b a n k  h o ld in g  c o m p an ie s .

T h e  B oard  a lso  s u s p e n d e d  f u r t h e r  c o n s id e ra t io n  of ap p l ic a t io n s  b y  b an k  
ho ld in g  com pan ies  to  e n g a g e  in th e  a c t iv i ty ,  a n d  a n n o u n c e d  in c o n s e q u e n c e  th a t  it 
w as  d e f e r r i n g  ac t ion  on an  a p p l ica t io n  from U nited  B a n c o rp ,  R o s e b u rg ,  O re g o n .

Action w as  d e f e r r e d  fo r  12 m onths  u n le s s  b e fo re  tha t  t im e ac t io n s  b y  the  
M unicipal S e c u r i t i e s  R u lem ak ing  B o a rd — c re a te d  b y  C o n g re s s  in 1975 to r e g u la te  
the  m unic ipa l  s e c u r i t i e s  f ie ld —m ake r e c o n s id e ra t io n  a p p r o p r i a t e  in th e  B o a rd 's  
ju d g m e n t .

T h e  B oard  p ro p o s e d  on A pr i l  2 ,  1974, to  a d d  to the  l is t  of p e rm is s ib le  
b a n k  h o ld in g  co m p an y  a c t iv i t i e s  u n d e r w r i t i n g  a n d  d e a l in g  in o b l ig a t io n s  of th e  
U nited  S ta t e s ,  g e n e r a l  o b l ig a t io n s  of a n y  S ta te  a n d  of a n y  poli t ica l  s u b d iv i s io n  
th e re o f ,  a n d  o th e r  o b l ig a t io n s  th a t  S ta te  m em b er  b a n k s  a r e  a u th o r iz e d  to u n d e r 
w r i te  a n d  dea l  in .  U n d e rw r i t in g  a n d  d e a l in g  in U .S .  G o v e rn m en t  s e c u r i t i e s  and  
m u n ic ip a ls  is  common among b a n k s .

Copies  of th e  B o a r d 's  o r d e r s  in th i s  r e g a r d  will be  f u r n i s h e d  upon  
r e q u e s t  to th e  S e c r e t a r y ' s  Office of th i s  B ank (214) 651-6267.

S in c e re ly  y o u r s ,
T .  W. P lan t

First Vice President
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