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EXTENSION OF PERIOD FOR COMMENTS 
ON PROPOSED AMENDMENT TO REGULATION Q

Pooling  of F u n d s

TO ALL MEMBER BANKS
AND OTHERS CONCERNED IN THE

ELEVENTH FEDERAL RESERVE DISTRICT:

T h e  B o a rd  of G o v e rn o r s  of th e  F e d e ra l  R e s e r v e  S ystem  h a s  e x t e n d e d  
u n t i l  J u l y  9 ,  1976 th e  d e a d l in e  fo r  f i l ing  com m ents  o n  a p r o p o s e d  a m e n d m e n t  to 
its R e g u la t io n  Q , " I n t e r e s t  on D e p o s i t s , "  w i th  r e s p e c t  to poo led  f u n d s .

As w e in fo rm ed  y o u  in o u r  C i r c u l a r  No. 76-40 of M arch  24, 1976, th e
p e r io d  fo r  com m en ts  h ad  b e e n  s c h e d u le d  to  e n d  on May 10, 1976. T h e  p u r p o s e  of 
th e  p r o p o s e d  a m e n d m e n t  w a s  to  p r o h i b i t  m e m b e r  b a n k s  from p a y i n g  i n t e r e s t  on 
poo led  f u n d s  o f  $100,000 o r  m ore  a t  a r a t e  a b o v e  R eg u la t io n  Q c e i l i n g s  on d e p o s i t s  
of le s s  th a n  $100,000.

In s u b m it t in g  th e  e x t e n s io n  of th e  com m en t p e r io d  fo r  p u b l i c a t io n  in th e
FEDERAL REGISTER, th e  B oard  m a d e  th e  fo llow ing  s ta tem en t:

By no t ice  p u b l i s h e d  in th e  FEDERAL REGISTER of M arch  15, 1976 
(41 FEDERAL REGISTER 10917),  th e  B o a rd  of G o v e r n o r s  p r o p o s e d  to 
am end  R eg u la t io n  Q (12 CFR 217) to  p r o h ib i t  m e m b e r  b a n k s  from p a y 
ing  i n t e r e s t  on  t im e d e p o s i t s  of $100,000 o r  m ore  a t  r a t e s  in e x c e s s  of 
th o s e  e s t a b l i s h e d  b y  R eg u la t io n  Q fo r  d e p o s i t s  of le ss  th a n  $100,000 
w h e r e  t h e  b a n k  k n o w s  o r  h a s  r e a s o n  to know  th a t  s u c h  tim e d e p o s i t s  
c o n s i s t  o f  f u n d s  a c q u i r e d  o r  so l ic i te d  fo r  th e  p u r p o s e  of poo ling  s u c h  
fu n d s  p r i m a r i l y  to  o b ta in  th e  ex em p tio n  from in t e r e s t  r a t e  c e i l in g s  
p r o v id e d  in § 2 1 7 .7 (a) .

T h i s  p ro p o s a l  w as  b a s e d  in p a r t  u p o n  th e  b e l ie f  th a t  th e  p r a c t i c e  
o f  p o o ling  v io la te s  R eg u la t io n  Q i n t e r e s t  r a t e  c e i l in g  l im ita t ions  a n d  
u p o n  th e  b e l ie f  th a t  poo ling  m ay h a v e  p o te n t ia l ly  a d v e r s e  e f fec ts  on 
m em b er  a n d  n o n m e m b e r  f in a n c ia l  in s t i tu t io n s  d u e  to  p o te n t ia l ly  d i s 
r u p t i v e  sh i f t s  of f u n d s .

P u b l ic  com m ents  on th i s  p ro p o s a l  w e r e  to  h a v e  b e e n  r e c e iv e d  no 
la te r  th a n  May 10, 1976. R e q u e s t s  from th e  p u b l i c  h a v e  b e e n  r e c e iv e d
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b y  th e  B o a rd  to  e x t e n d  th e  com m ent p e r i o d . T h e s e  r e q u e s t s  s ta t e  th a t  
th e y  p la n  to su b m it  a d d i t io n a l  econom ic  a n d  s ta t i s t i c a l  d a ta  th a t  s h o u ld  
p r o v e  of a s s i s t a n c e  to th e  B o a rd  in th i s  m a t te r  a n d  th a t  s u c h  d a ta  w ill  
n o t  b e  a v a i la b le  u n t i l  a f t e r  May 10, 1976. T h e  B o a rd  h a s  r e v ie w e d  
t h e s e  r e q u e s t s  a n d  h a s  d e c i d e d  th a t  it is  in th e  p u b l i c  in t e r e s t  to 
e x te n d  th e  p e r io d  fo r  r e c e ip t  of com m ents  from th e  p u b l i c  fo r  a n  a d d i 
t ional 60 d a y s .  A c c o r d in g l y ,  th e  com m ent p e r io d  fo r  r e c e ip t  of s u b 
m is s io n s  f rom  t h e  p u b l i c  on  th e  B o a r d ' s  p ro p o s a l  of M arch  8, 1976, to 
p r o h ib i t  t h e  p a y m e n t  of in t e r e s t  on p o o led  fu n d s  b y  m e m b e r  b a n k s  in 
e x c e s s  of t h e  r a t e  e s t a b l i s h e d  fo r  d e p o s i t s  of le s s  th a n  $100,000 is 
h e r e b y  e x t e n d e d  to J u l y  9 ,  1976.

To  a s s i s t  th e  B o a rd  in its  c o n s id e ra t io n  of th i s  m a t t e r ,  i n t e r e s te d  
p e r s o n s  a r e  in v i ted  to s u b m it  r e l e v a n t  d a t a ,  v ie w s ,  o r  a r g u m e n t s .
A ny  s u c h  m a te r ia l  s h o u ld  b e  s u b m it te d  in w r i t i n g  to th e  S e c r e t a r y ,
B oard  of G o v e rn o r s  of th e  F e d e ra l  R e s e r v e  S y s te m ,  W a sh in g to n ,  D .C .
20551, a n d  sh o u ld  b e  r e c e iv e d  no t  la te r  th a n  J u l y  9, 1976. All m a te r ia l  
s u b m it te d  s h o u ld  in c lu d e  th e  d o c k e t  n u m b e r  R-0024 . S u c h  in fo rm ation  
will  b e  m ade  a v a i la b le  fo r  in s p e c t io n  a n d  c o p y in g  u p o n  r e q u e s t ,  e x c e p t  
a s  p r o v id e d  in §261 .6 (a )  o f  th e  B o a r d ' s  R u le s  R e g a rd in g  A v a i la b i l i ty  
o f  In fo rm at ion .

A dd it iona l  co p ie s  of th i s  c i r c u l a r  w il l  b e  m ade  a v a i la b le  u p o n  r e q u e s t  to 
th e  S e c r e t a r y ' s  Office of th i s  B an k  (214) 651-6267.

S in c e r e ly  y o u r s ,

T .  W. P la n t

F i r s t  V ice  P r e s id e n t




