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NEW PROCEDURE FOR HANDLING LATE RETURNS

TO ALL BANKS IN THE
ELEVENTH FEDERAL RESERVE DISTRICT:

Effective F e b r u a r y  2,  1976, the  F ed e ra l  R e s e rv e  System  will ad o p t  a 
new p r o c e d u r e  for h a n d l in g  " la te  r e t u r n s "  — d i s h o n o r e d  c h e c k s  th a t  th e  p a y ­
ing b a n k  a l le g e d ly  has  not r e t u r n e d  o r  p r o v id e d  no t ice  of d i s h o n o r  fo r ,  b e fo re  
the time p r e s c r i b e d  by B ulle t ins  8 and  11 of  th is  B ank .  T he  new  p r o c e d u r e ,  
w h ich  is d e s ig n e d  to a l lev ia te  many of the  p ro b le m s  now e n c o u n te r e d  by 
d e p o s i t in g  b a n k s ,  is s ta ted  in s u b s t a n c e  below:

1 . If a s e n d in g  b a n k  a s s e r t s  th a t  it h a s  in c u r r e d  a f inancia l  loss 
d u e  to th e  late r e t u r n  of  an  item, its local F ed e ra l  R e s e rv e  
off ice,  w i thou t  exam in ing  the  c i r c u m s ta n c e s  of th e  c a s e ,  w il l ,  
upon  r e c e ip t  of the  u n p a id  item with a le t te r  o r  o th e r  w r i t ten  
s ta tem en t  d e s c r ib i n g  the  c i r c u m s ta n c e s  of late r e t u r n  and  
r e s u l t i n g  d a m a g e s ,  r ev o k e  th e  c r e d i t  g r a n t e d  the  p a y o r  ban k  
a n d  p ro v is io n a l ly  c r e d i t  th e  s e n d in g  b a n k ' s  a c c o u n t .

2.  If (w ith in  15 b u s in e s s  d a y s  a f te r  a d v ic e  th a t  c r e d i t  h a s  been  
revoked)  the  p a y o r  b a n k  a s s e r t s  tha t  the  r e t u r n  of the  q u e s ­
t ioned  item w as  t imely  a n d  r e t u r n s  the  item accom pan ied  with 
a s ta tem en t  of  the  d e ta i l s  of its t imely  h a n d l in g ,  the  local 
F edera l  R e s e rv e  off ice ,  ag a in  w ithou t  ex am in ing  the  c i r c u m ­
s tan c es  of the  c a s e ,  will  g iv e  c r e d i t  to the  p a y o r  b a n k  and  
r e s to r e  the  c h a r g e  to th e  s e n d e r ' s  accoun t .

3. If th e  b a n k s  invo lved  w ish  to d i s p u te  the  r e p re s e n t a t io n s  
made in th e  s ta tem en ts  d e s c r i b e d  a b o v e ,  they  a r e  e x p ec ted  to 
c o r r e s p o n d  d i r e c t ly  w ith  each  o th e r  to r e s o lv e  the  d i s p u te .

D eposi t ing  o r  s e n d in g  b a n k s  c la im ing  c r e d i t  for late r e t u r n  items u n d e r  
th is  p r o c e d u r e ,  in c e r t i f y in g  the  facts of c a s e ,  may follow th e  en c lo sed  exam ple .
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We hope th a t  b a n k s ,  in m ak ing  u s e  of  th is  new p ra c t i c e ,  will make 
a p p r o p r i a t e  a l low ances  for  r e a s o n a b le  time lapse s  u s u a l ly  o c c u r r i n g  in the  ch eck  
col lec t ion cyc le  a n d  will  limit c la im s fo r  a d ju s tm e n t  to obv ious  c a s e s  of d e lay ed  
r e t u r n s .

R ev is ions  to Bulle t ins  8 a n d  11 will b e  fo rw a rd e d  to y o u r  b a n k  in the  
n e a r  f u tu r e .

If a n y  q u e s t io n s  o r  comments  a r i s e  w ith  r e s p e c t  to th e se  p o l ic ie s ,  
p le a s e  con tac t  J . A. C ly m e r ,  A s s i s t a n t  V ice  P r e s i d e n t ,  a t  (214) 651-6337, o r  
the  a p p r o p r i a t e  off icer  a t  o u r  El P aso ,  H ouston ,  o r  San  Antonio  B ran ch .

S in c e re ly  y o u r s ,

T .  W. P lant

F i r s t  Vice P r e s id e n t

E n c lo s u re



To: FEDERAL RESERVE BANK OF

T h e  d i s h o n o re d  c h e c k  d e s c r i b e d  below a n d  a t ta c h e d  is b e in g  s e n t  back  to you b e c a u s e  

of LATE RETURN:

1. A m o u n t _________________________

2. Dated ___________________________

3. D rawn by  (Maker) ______________________________________________________________________

4. Payab le  to (Payee) ______________________________________________________________________

5. C heck  No. _____________________

6. H andled  by  o u r  ban k  ( s e n d in g  b ank )  a s  a ca sh  item a n d  se n t  t o ______________________
________________________________in c a s h  le t te r  d a t e d ____________________________ to ta l ing
______________________ , ta p e  total __________________________ , l isted be tw een  items for
____________________ a n d ______________________ .

7. Handled by the  d r a w e e  o r  p ay in g  b a n k  a s  a c a s h  item on (date) ______________________

8. R ece ived  on (date)  ___________________________ from y o u r  b a n k  in r e t u r n  item le t te r
d a ted  _________________________, t o t a l i n g ____________________________ , tape  total
__________________________ , l is ted be tw een  items f o r ______________________ a n d

We claim th a t  th i s  item, a c c o rd in g  to o u r  r e c o r d s  a n d  th e  en d o rs e m e n ts  a n d  s tam ps  on

the  item, w as  r e t u r n e d  by  th e  p a y in g  b a n k  a f te r  its m id n ig h t  d e a d l in e ,  a n d  we c e r t i fy  th a t ,

as  to notice  of d i s h o n o r  of th e  item, we rece ived :

(____ ) w i re  notice on (date) _____________________________

(____ ) no notice o th e r  th a n  th e  r e t u r n e d  item. (CHECK ONE)

We f u r t h e r  c e r t i fy  th a t  s u c h  d e lay  in r e t u r n  c a u s e d  u s  to in c u r  a f inancia l  lo ss ,  in th a t

PLEASE CREDIT OUR ACCOUNT PROVISIONALLY AND ADVISE.

S e n d in g  Bank 

B y __________________________
A u th o r iz e d  S ig n a tu r e




