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A m e ric an  R ev o lu t io n  B ic e n te n n ia l

DECREASE IN RESERVE REQUIREMENTS  

ON MEMBER BANK T IM E  DEPOSITS  

W ITH  AN O R IG IN A L  M A T U R IT Y  OF 180 DAYS TO 4 YEARS

TO A LL  MEMBER BANKS IN THE

ELEVENTH FEDERAL RESERVE D IS T R IC T :

T h e re  is quoted below the text of a press re lease  issued W ednesday, Decem ber 24, 

1975, by  the Board of G overnors  of the Federal R eserve  System , announcing a change in 

Regulation D red u c in g  the re s e rv e  req u irem ents  on member b ank  tim e deposits w ith  an o r ig 
inal m a tu r ity  of 180 days to 4 y e a rs .

T h e  Board of G overnors  of the Federal R eserve  System today announced  

another s tru c tu ra l change in re s e rv e  req u irem ents  on member b an k  time  
deposits .

U nd er the action , re s e rv e  req u irem ents  on tim e deposits m atu ring  in 

180 days to 4 years  w i l l  be reduced  from  3 p e rc e n t to 2 |  p e rc e n t .  In no case, 
h o w e v e r , may the a v e ra g e  o f reserves  re q u ire d  on the total o f time and sav 
ings deposits a t each bank be less than the 3 -p e rc e n t  minimum specified  by  

law . T h e  action w i l l  re lease  about $340 m ill ion  in res e rv e s  to the bank ing  
system.

T h e  change is in line w ith  p rev io u s  Board decisions that a re  designed  

to encourage m em ber banks to lengthen the s tru c tu re  o f th e ir  deposit l ia b i l 

i t ies . A reduction  in re s e rv e  requ irem ents  from 3 p e rcen t to 1 p e rcen t on 
tim e deposits of 4 years  o r  m ore was announced b y  the Board last O ctober 15.

T h e  new ratio  of 2£ p ercen t w i l l  a p p ly  to the level o f deposits beg inn ing  

the w eek of D ecem ber 25 and w i l l  affect re q u ire d  reserves  b eg inn ing  the  
w eek o f J a n u a ry  8.

A n a p p ro p r ia te  supplem ent to Regulation  D , su itab le  fo r  in sert ion  in y o u r  R egu la 
tions b in d e r ,  w i l l  be fo rw a rd e d  to you in  the near fu tu re .

I f  you have any  questions re g a rd in g  this m a tte r ,  p lease contact A lla n  Y .  Neale  
at (214) 651-6334 o r  C .  L . V ic k  a t (214) 651-6333 , o r the Accounting  D epartm ent at o u r El Paso, 
Houston, o r  San Antonio  B ran ch .

S in c e re ly  y o u rs ,
T .  W . P lant

First Vice President
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