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American Revolution Bicenlennial
REGULATION Z

Amendment Regarding Disclosure of Real Estate Closing Costs

TO ALL BANKS, OTHER CREDITORS,
AND OTHERS CONCERNED IN THE

ELEVENTH FEDERAL RESERVE DISTRICT:

Following is the text of a statement issued October 24, 1975, by the Board of Governors
of the Federal Reserve System:

The Board of Governors of the Federal Reserve System has announced amendment 
of its Regulation Z—T ru th - in -L en d in g —to comply with a provis ion of law requ ir ing  
d isc losure  of closing costs in certain real p rope r ty  transact ions not covered by the 
Real Estate Settlement P rocedures  Act (RESPA) .

The new law becomes effective October 28, 1975. While the implementing r e g u 
latory amendment also becomes effective October 28, 1975, the Board has provided 
a t rans i t ion  period to J anuary  31, 1976, when major operating  provis ions of the 
amendment will go into effect. The transi t ion period takes account of the fact that 
the Senate has voted to repeal that  section of the Act u n d e r  which Regulation Z was 
amended and that the question is now u n d e r  consideration in the House of R epre 
sentat ives .

Section 409 of the T ru th - in -L end ing  Act, enacted October 28, 1974, and the r e 
lated amendment of Regulation Z, apply  to c red i t  t ransac t ions  w here  the lender r e 
tains or acqu ires  an interest  in the real p ro p e r ty  involved as collateral ,  except for 
mortgages covered by RESPA (which is also u n d e r  reconsiderat ion  in the Congress)  .

The Board made public on September 16, 1975 a proposed amendment to Regula
tion Z to implement the new statute .  This was adopted without subs tan tive  change 
except for the t ransi t ion  period to J an u a ry  31, 1976.

Due to the transi t ion  period exp ir ing  Ja n u a ry  31, 1976, and the pending reco n s id e ra 
tion by Congress  of the under ly ing  statute ,  the Federal Reserve Bank of Dallas is not making a 
general  d is tr ibution of the amendment at  this time. Distribution will be made well in advance of 
the s tar t ing  date for compliance, should the under ly ing  statute remain in effect.

If you have any  questions regard ing  the amendment of Regulation Z, please contact  
George H. McElroy of o u r  Regulations Department at  (214) 651-6169. In terested parties  may 
receive a copy of the amendment by ad d ress in g  reques ts  to the S ec re ta ry ' s  Office of this  Bank.

S incere ly  y o u rs ,
T .  W. Plant

First Vice President
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