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BULLETIN 9

TO ALL MEMBER BANKS
AND OTHERS CONCERNED IN THE

ELEVENTH FEDERAL RESERVE BANK:

Enclosed a r e  a rev ised  Table  of Contents and  rev ised  pages  5 
and 6 of Bulletin 9, "Collection of Noncash Items."  P a rag rap h  10.00 has 
been changed to r e q u i r e  p a r  payment of all b o n d s ,  coupons,  and d e b e n 
tu re s  when p re sen ted  for payment from o r  th rough  a Federal R eserve  Bank. 
This  change  is effective October 1, 1975.

The enclosed rev ised  pages  of Bulletin 9 should be inser ted  in 
your  Regulations b in d e r  and the  co r re sp o n d in g  pages  dated Ju n e  1, 1975 
should be removed and d e s t ro y ed .

Questions re g a rd in g  th is  change  should be d irec ted  to T .  E. 
Sp ren g ,  A ss is tan t  Vice P res id en t ,  o r  the ap p ro p r ia te  Branch officer h a v 
ing re sponsib i l i ty  for the Noncash Collection function.

Additional rev ised  pages  of Bulletin 9 will be fu rn ished  upon 
reques t  to the S e c re ta ry 's  Office of this  Bank.

S in c e re ly  y o u r s ,

T .  W. P lant

F i r s t  Vice P r e s id e n t

Enclosures  (2)

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)
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Section 8, PROTEST AND ADVICE 
OF NONPAYMENT

8.00 Uniform instructions

In the absence of specific instructions to the 
contrary in the sender’s collection letter and 
except as provided in section 8.05 hereof, we 
will receive, handle, and forward noncash items 
subject to the following uniform instructions 
regarding protest:

(a) PROTEST any dishonored item of $2,500 or 
over, except a bond, debenture, coupon, or other 
similar security:

(i) Which appears on its face to have been 
drawn at a place which is not within any 
state,4 unless it bears on its face the ABA no
protest symbol of a Federal Reserve Bank or 
of a preceding bank endorser, or

(ii) Which bears on its face the legend, “PRO
TEST REQUIRED,” of a Federal Reserve 
Bank or of a preceding bank endorser.

(b) DO NOT PROTEST:

(i) Any item of less than $2,500, or

(ii) Any item of $2,500 or over unless it is 
protestable under subparagraph (a).

8.05 Items with U.S. Treasury and similar en
dorsements

DO NOT PROTEST AND DO NOT WIRE 
ADVICE5 of nonpayment of any check handled 
as a noncash item, regardless of amount, 
endorsed by the United States Treasury, or en
dorsed for credit to the United States Treasury, 
or bearing on its face or in an endorsement the 
legend “This check is in payment of an obliga
tion to the United States and must be paid at 
par. N.P. Do not wire nonpayment” or words of 
similar import.

8.10 Responsibility for protest

The paying bank, if any, shall be responsible for 
making or providing for any protest of a non
cash item protestable under the provisions of 
this bulletin, except as may be otherwise pro
vided by the rules or practices of any clearing 
house through which the item was presented or 
by agreement between us and the paying bank.

If there is no paying bank, the responsibility 
shall be that of the subsequent collecting bank, 
if any, except as may be otherwise provided by 
applicable clearing house rules or practices or 
by agreement between us and such collecting 
bank. If there is no paying bank or subsequent 
collecting bank, we will make or provide for 
any necessary protest.

8.15 Determination of responsibility

We have no responsibility for determining 
whether another bank responsible therefor has:
(a) made or provided for the protest of any dis
honored noncash item in accordance with spe
cific instructions in the sender’s collection letter 
or in accordance with the provisions of this 
bulletin, or (b) given any wire advice requested 
with respect to any noncash item.

8.20 Communications concerning noncash items

When instructed to do so by a sender, this Bank 
will give wire advice5 of credit to such sender 
without charge for any noncash item in an 
amount of $1,000 or over; if, when instructed 
to do so by a sender, this Bank gives wire advice 
of credit for any noncash item in an amount of 
less than $1,000, a $1.50 service charge will be 
made against the sender’s account. No charge 
will be made for wire advices of nonpayment or 
for messages pertaining to tracing noncash items.

8.25 Requesting wire advice

The term listed below, when used in instruc
tions, advices, or communications, will be un
derstood to have the meaning indicated, as 
follows:

“WIRE FATE” when wire advice of credit or 
wire advice of nonpayment is desired. A wire 
advice of credit message indicates that a credit 
has been posted to the reserve or other account 
of the sender of the item; with respect to a 
bankers’ acceptance drawn upon a depositor in 
a Federal Reserve Bank, however, when a Fed
eral Reserve Bank gives wire advice of credit, 
it does not necessarily imply that actually and 
finally collected funds are in its possession. 
A Federal Reserve Bank will have no responsi
bility for any other instructions given by a sender 
regarding wire advice of credit or wire advice 
of nonpayment.

4The term “state” is defined in section 210.2(n) of Regulation J to mean any state of the United States, the District 
of Columbia, or Puerto Rico, or any territory, possession or dependency of the United States.

JFor the purposes of this bulletin, the term "wire” includes telephone, telegraph, and cable.
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Section 9, AVAILABILITY OF 
PROCEEDS OF NONCASH ITEMS
9.00 General
Except as hereinafter provided with respect to 
bankers’ acceptances drawn upon depositors in 
a Federal Reserve Bank and due and past due 
coupons, credit for the proceeds of noncash 
items, with the usual advice, will be given as 
directed in a reserve account, or other appro
priate account, upon receipt by us of payment in 
actually and finally collected funds or upon re
ceipt of advice from another Federal Reserve 
Bank of such payment.

9.05 Bankers’ acceptances
Credit for bankers’ acceptances drawn upon de
positors in a Federal Reserve Bank will be given, 
subject to payment in actually and finally col
lected funds, in accordance with the following 
schedule, if received by us sufficiently in ad
vance to permit forwarding in time to reach the 
place of payment at least one banking day be
fore maturity.

Place Payable Credit Available
Federal Reserve Bank or On maturity

Branch cities date
Elsewhere 1 banking day

after maturity

Section 10, COLLECTION CHARGES
10.00 Charges on bonds, debentures, and 

coupons
Except as provided in paragraph 10.10, the Fed
eral Reserve Banks make no charge for their 
services in collecting noncash items. No charge 
may be made by a bank (or a nonbank payor) in 
connection with the collection or payment of 
any bond, debenture, coupon or other similar 
security received from or through a Federal Re
serve Bank. It is recognized that a bank acting 
as agent to collect any other noncash item ren
ders a service in presenting, collecting, and re
mitting, for which a reasonable charge may be 
made if it cares to do so; and when such a charge 
is made and deducted from the payment or re
mittance received by us for the item, we will 
give credit to the sender for the net proceeds.

10.05 Charges on checks
No charge may be made by a paying bank or 
collecting bank in connection with the collection 
or payment of any check that may be handled 
as a noncash item; provided, however, that a 
collecting bank or paying bank may make a

collection charge in connection with such item 
if such charge reflects expenses actually in
curred by it in collecting such check as a non
cash item which it would not have incurred had 
the check been handled as a cash item and if 
such charge is clearly not an exchange charge 
nor in the nature of a charge for payment. When 
such a charge is made and deducted from the 
payment or remittance received by us for the 
item, we will give credit to the sender for the 
net proceeds.

10.10 Charges by Federal Reserve Banks

Items sent to the Federal Reserve Banks for 
collection are subject to the following charges:

(a) Charges made by collecting banks or paying 
banks referred to in sections 10.00 and 10.05 of 
this bulletin; and

(b) Charges made by the Federal Reserve Banks:

(i) A charge, at their discretion, for handling 
and collecting securities;

(ii) A service charge, at their discretion, of 
$.50 per item on all noncash items returned 
unpaid and unprotested;

(iii) Postage, insurance, or express, or other 
transportation charges incurred in forward
ing items;

(iv) A ll  te legrap h , cab le , and te le p h o n e  
charges; and

(v) Protest fees.

Section 11, RETURN OF NONCASH 
ITEMS

11.00 General

A noncash item for which final payment has 
been received by a Federal Reserve Bank cannot 
be returned to a Federal Reserve Bank by a 
subsequent collecting bank, a paying bank, or 
nonbank payor for credit or refund. However, 
such an item may be returned to us without 
entry and with a request that we ask our sender 
to make refund therefor, in which event we will 
make refund to the subsequent collecting bank, 
paying bank, or nonbank payor, as the case may 
be, and charge our sender only if the latter 
specifically authorizes us to do so.

11.05 Noncash items to be presented for accept
ance

We will receive from senders, for presentment 
for acceptance, any nonaccepted noncash item




