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Circular  No. 75-126 
August  27, 1975

American Revolution Bicentennial

CLARIFICATION OF 
SECTION 217.3(f) OF REGULATION Q

TO ALL MEMBER BANKS
AND OTHERS CONCERNED IN THE

ELEVENTH FEDERAL RESERVE DISTRICT:

Effective September 1, 1975, Section 217.3(f) of Regulation Q will r eq u ire  that  each 
cert i f icate ,  passbook,  or other document r e p re se n t in g  a time deposit  be pr in ted  or stamped 
with a conspicuous  statement indicating that  no in te re s t  will be paid on the deposi t  af te r  the 
maturity  da te .  In the case of a time deposi t  that  is automatically renewable ,  it should be 
pr in ted  or stamped with a conspicuous statement indicating that the contract  will be renewed 
automatica lly  upon maturity  and indicating the te rm s  of the renewal.

We have received several  inqu ir ies  as  to w hether ,  in the case of time deposi ts  that 
a re  automatically renewable ,  all the te rm s  of renewal must be placed in the conspicuous s ta te 
ment. Obviously ,  it will be difficult, if not  impossible,  to state all the terms in a short  enough  
manner to meet the above requirem ent .  T h e re fo re ,  the conspicuous  statement may include a 
re ference  to the full terms of renewal as  set for th  in a d ifferen t  portion of the cert ificate .  How
ev e r ,  the conspicuous statement should include a b r ie f  desc rip t ion  of the following:

1. The  ra te  of interest  to be paid upon renewal;
(Note: If the bank does not wish to set  the ra te  a t  the time of the original
issuance  of the certi ficate , a s tatement should be included brief ly d e s c r ib 
ing the method to be used in de te rm ining  the ra te  upon renewal and stating 
that this  ra te  may be h igher  o r  lower than the original  r a t e . )

2. T he  f requency  and method of compounding; and

3. The  length of the period of r e n e w a l .

Quest ions concerning Section 217.3(f) of Regulation Q should be d irected  to 
R ichard  B. West, Regulat ions Department,  Federal  Reserve  Bank of Dallas, Station K,
Dallas, T exas  75222, or  you may call collect at (214) 651-6169.

F e d e r a l  R e s e r v e  b a n k  o f  D a l l a s

Sincerely yours,

T .  W. Plant

F irst Vice President
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