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C i r c u l a r  No. 75-57
May 1, 1975

FOREIGN ASSETS CONTROL REGULATIONS 
MADE APPLICABLE TO SOUTH VIET NAM

TO ALL BANKS IN THE
ELEVENTH FEDERAL RESERVE DISTRICT:

South Viet Nam is being added  to the  schedu le  of blocked countr ies  
in Section 500.201 (A) of the Foreign A ssets  Control Regulations,  effective 
April 30, 1975. This  is being accomplished by amending the regula t ions  to 
add South Viet Nam as  a scheduled  co u n t ry .  T h u s ,  all sections of the r e g u ­
lations which now app ly  to "Designated Foreign Countr ies"  app ly  to South 
Viet Nam.

Under th is  action all accounts  held for nationals  of South Viet Nam 
a re  b locked.  However,  all personal  accounts  of South Vietnamese diplomats  
in the United S ta tes ,  including accounts  of the staff of the South Vietnamese 
Embassy and  members of South Vietnamese Mission to the United Nations,  a re  
in fact l icensed as unblocked accounts  u n d e r  Section 500.505 of the re g u la ­
t ions .  F u r th e r ,  accounts  of South Vietnamese diplomats  in the au thorized  
t ra d e  t e r r i to ry  a r e  l icensed as  accounts  of unblocked nationals u n d e r  Sec ­
tion 500.506 un less  the ho lder  of the account has specific reason to be lieve  
such  p e rso n s  have acted o r  p u rp o r ted  to act  for o r  on behalf  of o r  for the 
benefit  of South Viet Nam or a national the reo f  af ter  the effective date .

S im ilarly ,  all accounts  of South Vietnamese indiv iduals  re s id en t  
in the U .S .  or  the  au thor ized  t r a d e  t e r r i to ry  as of April  30, 1975, a r e  also 
unblocked un less  th e re  is specific  reason to believe  tha t  such  p e rso n s  have 
acted o r  p u rp o r ted  to act  for o r  on behalf  of o r  for the benefit  of South Viet 
Nam or  a national thereof  after  the effective date .

Official accounts  of the South Vietnamese Embassy and  Consular  
Offices in the U .S .  and of the South Vietnamese Mission to the United Nations 
a re  b locked ,  and  a re  not entitled to the p rov is ions  of Section 500.505.
Specific l icenses will be issued  h e rea f te r  au thor iz ing  ap p ro p r ia te  debits  
to these  a c c o u n ts .
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Specific l icenses will also be issued  in ap p ro p r ia te  cases  
unblocking personal  accounts  of South Vietnamese nationals  who hereaf te r  
e s tab lish  re s id en ce  in the United States o r  the au thor ized  t rad e  t e r r i to ry .

The regu la t ions  a r e  also being amended to add a genera l  license 
(500.531) au thor iz ing  until  May 30, 1975, payments  from blocked South 
Vietnamese accounts  in connection with checks  and  draf ts  d raw n  or  issued 
p r io r  to April  30, 1975, p rovided:  (A) the amount involved in any one
payment does not exceed $500; (B) the check  or d ra f t  was in the p rocess  of 
collection by a domestic  bank  on or p r io r  to the effective date; and  (C) no 
payments  to South Viet Nam or nationals  thereof  a r e  au thorized  except by 
deposit  into a blocked account in a domestic bank .

A second genera l  l icense (Section 500.532) is be ing  added a u th o r ­
izing the completion on o r  before  May 4, 1975, of p u rc h a se s  o r  sales  made 
p r io r  to April  30, 1975, of secu r i t ie s  p u rch ased  or sold for the  account of 
South Vietnamese nationals ,  p rov ided  tha t  any p roceeds  a re  c red i ted  to a 
blocked account in the name of the pe rson  for whose account the sale  was 
made and any secu r i t ie s  p u rc h a se d  a r e  held in such  an account.

Section 500.204(A) (I) is a lso  being amended to apply  to goods of 
South Vietnamese o r ig in .  Section 500.322 is being amended to de le te  Cambodia 
and Viet Nam from the au thor ized  t rad e  t e r r i to r y .  Technical amendments  a re  
being made in o ther  sections of the regula t ions  to reflect  the addition of South 
Viet Nam.

Requests  for copies of the amended regu la t ions  should be a d d re s s e d  
to the S e c re ta ry 's  Office of this  Bank. Requests  will be honored as soon as  
the amended regula t ions  a r e  avai lab le .

S in c e r e ly  y o u r s ,

T .  W. P lan t

F i r s t  Vice  P r e s i d e n t




