
DALLAS, TEXAS 75222

F e d e r a l  r e s e r v e  B a n k  o f  D a l l a s

C ircu la r  No. 75-56 
April  23, 1975

AMENDMENTS TO REGULATIONS D AND M

TO ALL MEMBER BANKS IN THE
ELEVENTH FEDERAL RESERVE DISTRICT:

Reference is made to C ircu la r  No. 75-52 dated April  11, 1975 
reg a rd in g  the announcement by the Board of G overnors  of the Federal Re
se rve  System of amendments to Regulations D and M reduc ing  the r e s e rv e  
requ irem ents  on foreign b o rro w in g s  of member ban k s .

The r e s e rv e  requ irem en t  on foreign borrow ings  of member banks  
was reduced  from 8 p e rcen t  to 4 p e rcen t .  The  reduced  ra te  of r e s e rv e  r e 
qu irem ents  will app ly  in the case  of r e s e rv e s  that  must be maintained d u r 
ing the four-w eek  maintenance period  beg inn ing  May 22, 1975, based  on 
the computation period  extending  from April 10, 1975 th rough  May 7, 1975.

The  new Supplement to Regulation D reflecting the d ecrea se  in 
r e s e rv e  requ irem ents  is a t tached .  This  new supplem ent,  effective May 22, 
1975, should be subst i tu ted  for the Supplement (effective J a n u a ry  30, 1975) 
now filed with your  copy of Regulation D. Also, a ttached is the new Amend
ment to Regulation M reflecting the d e c rea se .  Th is  new Amendment should 
be subst i tu ted  for the  two Amendments  (effective November 22 and May 24, 
1974) now filed with your  copy of Regulation M.

S in c e r e ly  y o u r s ,

T .  W. P lant

F i r s t  Vice P r e s i d e n t

Attachments (2)

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)



BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

RESERVES OF MEMBER BANKS

SU PPL E M E N T  TO R E G U L A T IO N  D 

As amended effective May 2 2 ,1975

SECTION 204.5— RESERVE REQ U IR EM EN TS

(a) Reserve percentages. Pursuant to the provi
sions of section 19 of the Federal Reserve Act 
and § 204.2(a) and subject to paragraph (c) of 
this section, the Board of Governors of the Fed
eral Reserve System hereby prescribes the follow
ing reserve balances that each member bank of 
the Federal Reserve System is required to main
tain on deposits with the Federal Reserve Bank of 
its district:

(1) If not in a reserve city—

(i) 3 percent of (A ) its savings deposits 
and (B) its time deposits, open account, that 
constitute deposits of individuals, such as 
Christmas club accounts and vacation club 
accounts, that are made under written con
tracts providing that no withdrawal shall be 
made until a certain number of periodic de
posits have been made during a period of 
not less than 3 months;

(ii) 3 percent of its time deposits out
standing on November 28, 1974, which have 
an initial maturity of 180 days or more, or 
are issued on or after November 28, 1974 
with an initial maturity of 180 days or more, 
3 percent of its time deposits up to $5 mil
lion, outstanding on November 28, 1974, 
which have an initial maturity of less than 
180 days, or are issued on or after N ovem 
ber 28, 1974 with an initial m aturity of less 
than 180 days, plus 6 percent of such de
posits in excess of $5 million;* and

(iii) (a) 7Vz percent of its net demand 
deposits if its aggregate net demand deposits 
are $2 million or less, (6) $150,000 plus 10 
percent of its net demand deposits in excess 
of $2 million if its aggregate net demand de
posits are in excess of $2 million but less than 
$10 million, (c) $950,000 plus 12 percent of 
its net demand deposits in excess of $10 
million if its aggregate net dem and deposits

are in excess of $10 million but less than 
$100 million, or (d ) $11,750,000 plus 13 
percent of its net demand deposits in excess 
of $100 million.

(2) If in a reserve city (except as to any 
bank located in such a city that is permitted 
by the Board of Governors of the Federal 
Reserve System, pursuant to § 2 0 4 .2 (a )(2 ) ,  to 
maintain the reserves specified in subpara
graph (1) of this paragraph) —

(i) 3 percent of (A ) its savings deposits 
and (B) its time deposits, open account, that 
constitute deposits of individuals, such as 
Christmas club accounts and vacation club 
accounts, that are made under written con
tracts providing that no withdrawal shall be 
made until a certain number of periodic 
deposits have been made during a period of 
not less than 3 months;

(ii) 3 percent of its time deposits out
standing on November 28, 1974, which have 
an initial maturity of 180 days or more, or 
are issued on or after November 28, 1974 
with an initial maturity of 180 days or more, 
3 percent of its time deposits up to $5 mil
lion, outstanding on November 28, 1974, 
which have an initial maturity of less than 
180 days, or are issued on or after N ovem 
ber 28, 1974 with an initial maturity of less 
than 180 days, plus 6 percent of such de
posits in excess of $5 million;* and

(iii) $50,750,000 plus 16V^ percent of 
its net dem and deposits in excess of $400 
million.

(b) Currency and coin. The am ount of a mem
ber bank’s currency and coin shall be counted as 
reserves in determining compliance with the re
serve requirements of paragraph (a) of this sec
tion.

* T im e deposits issued in the period  N ovem ber 14, 1974 to  N ovem ber 18, 1974, w ith m aturities o f  between 
120 and 179 days, m ay be treated  as if they had  initial m aturities o f 180 days o r m ore.



(c) Reserve percentages against certain de
posits by foreign banking offices. Deposits repre
sented by promissory notes, acknowledgments of 
advances, due bills, or similar obligations described 
in § 204.1(f) to foreign offices of other banks,8 
or to institutions the time deposits of which are 
exempt from  the rate limitations of Regulation Q 
pursuant to § 217.3(g) thereof, shall not be sub
ject to paragraph (a) of this section or to § 204.3 
(a)(1) and (2); but during each week of the 
four-week period beginning May 22, 1975, and 
during each successive four-week ( “maintenance” )

period, a member bank shall maintain with the 
Reserve Bank of its district a daily average bal
ance equal to 4 percent of the daily average 
am ount of such deposits during the four-week 
computation period ending on the Wednesday 
15 days before the beginning of the maintenance 
period. An excess or deficiency in reserves in any 
week of a maintenance period under this para
graph shall be subject to § 204.3(a)(3), as if com
puted under § 204.3(a)(2), and deficiencies under 
this paragraph shall be subject to § 204.3(b).9

8 Any banking office located outside the States of the United States and the District of Columbia of a bank 
organized under domestic or foreign law.

9 The term “computation period” in § 204.3(a)(3) and (b) shall, for this purpose, be deemed to refer to 
each week of a maintenance period under this paragraph.



BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

FOREIGN ACTIVITIES OF NATIONAL BANKS

AMENDMENT TO REGULATION M

Effective May 22, 1975, § 213.7 is amended to 
read as follows:

SECTION 213.7 — RESERVES AG AIN ST 
FO R EIG N  BRA NCH  DEPOSITS

(a) Transactions with parent bank. During each 
week of the four-week period beginning May 22, 
1975, and during each week of each successive 
four-week (“m aintenance”) period, a member 
bank having one or m ore foreign branches shall 
maintain with the Reserve Bank of its district, as 
a reserve against its foreign branch deposits, a 
daily average balance equal to 4 percent of the 
daily average total of —

(1) net balances due from its domestic of
fices to such branches, and

(2) assets (including participations) held by 
such branches which were acquired from  its 
domestic offices (other than assets represent
ing credit extended to persons no t residents 
of the United States), during the four-week 
com putation period ending on the Wednes
day fifteen days before the beginning of the 
maintenance period.

(b) Credit extended to United States residents.
During each week of the four-week period begin
ning M ay 22, 1975, and during each week of 
each successive four-week maintenance period, a 
member bank having one or m ore foreign 
branches shall maintain with the Reserve Bank of 
its district, as a reserve against its foreign branch 
deposits, a daily average balance equal to 4 percent 
of the daily average credit outstanding from  such 
branches to United States residents7 (other than 
assets acquired and net balances due from  its 
domestic offices) during the four-week com puta
tion period ending on Wednesday fifteen days be
fore the beginning of the maintenance period: 
Provided, T hat this paragraph does not apply to 
credit extended (1) in the aggregate am ount of 
$100,000 or less to any United States resident,
(2) by a foreign branch which at no time during 
the computation period had  credit outstanding to 
United States residents exceeding $1 million, (3) 
to enable the borrower to comply with the re
quirements of the Office of Foreign Direct Invest
ments, D epartm ent of Com merce,8 (4) under bind
ing commitments entered into before May 17, 
1973, or (5) to another member bank that will 
be m a in ta in in g  rese rves on such c re d it  u n d e r  
§ 204.5(c) of Regulation D.

7 (a) Any individual residing (at the time the credit is extended) in any State of the United States or the 
District of Columbia; (b) any corporation, partnership, association, or other entity organized therein ( “domes
tic corporation” ); and (c) any branch or office located therein of any other entity wherever organized. Credit 
extended to a foreign branch, office, subsidiary, affiliate or other foreign establishment (“foreign affiliate” ) 
controlled by one or more such domestic corporations will not be deemed to be credit extended to  a United 
States resident if the proceeds will be used in its foreign business or that of other foreign affiliates of the 
controlling domestic corporation(s).

8 The branch may in good faith rely on the borrower’s certification that the funds will be so used.




