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POSSIBLE REDUCTIONS IN MONEY SHIPMENTS 
TO FEDERAL RESERVE BANK

TO THE CHIEF EXECUTIVE OFFICER,
EACH MEMBER BANK IN THE ELEVENTH 

FEDERAL RESERVE DISTRICT:

The  c u r r e n t  e n e rg y  problem and the p ro spec ts  of fu ture  inc reases  in 
fuel costs and possib le  gasoline  ra tioning a r e  of g re a t  concern  to us and  to the a r ­
mored c a r r i e r s  that  s e r v e  banks  in the Eleventh Federal R ese rve  Dis tr ic t .  The  c u r ­
tailment of fuel usage  could also have  an effect on the shipment of c u r re n c y  and coin 
by re g i s te red  mail. Our p r im ary  concern  is to continue to p rov ide  needed c u r re n c y  
and  coin s e rv ice s  to member b a n k s ,  but  at the  same time we must attempt to con­
s e rv e  fuel and  to hold the  cost  of th is  s e rv ice  at a reasonab le  l e v e l . Our opera t ing  
costs have  increased  subs tan t ia l ly  and will continue to r ise  as gasoline  becomes 
s c a rc e r  and  h ig h e r  in p r ic e .  The  only way tha t  we can deal with this  problem is 
for b a n k ers  to cooperate  with us in keeping money shipments  at a minimum.

T h e re  a r e  two th ings  tha t  member banks  might do to a s s is t  us in r e d u c ­
ing the num ber and  amounts  of money shipments  to and from the Federal Reserve:

1. Reuse the  fit c u r r e n c y  and coin on hand ra th e r  than 
sending  in money and  o rd e r in g  the same denominations 
within a sho r t  span  of time.

2. Exchange c u r r e n c y  and coin between banks  in the same 
city o r  a re a  when one bank  has  a s u rp lu s  and  another  
bank has  a need for th is  money. If such  a r rangem en ts  
a re  made between banks  that  have  a rm ored  ca r  se rv ice ,  
the Federal  R eserve  will pay the t ranspo r ta t ion  ch a rg es  
and assum e the r i sk  of making these  sh ipm ents .

We would apprec ia te  y ou r  rev iewing these  matters  with your  cash  offi­
ce rs  in an effort to reduce  shipments  of cu r r e n c y  and coin to and  from this  Bank.

S incere ly  y o u r s ,
Ernes t  T .  Baughman
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