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BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

RULES REGARDING DELEGATION OF AUTHORITY

Effective December 30, 1974, section 265.1a 
is amended by striking out all of paragraph (a) 
thereof, and by striking out “ (b) The Committee 
on Organization, Compensation, and Building Plans, 
consisting of three members of the Board” in 
paragraph (b ) thereof and inserting in lieu thereof 
“The Committee on Federal Reserve Bank Activi
ties, consisting of at least three members of the 
Board” and by striking clause (ii) of subparagraph 
(1 ) thereof, and inserting in lieu thereof “ (ii) in 
connection with year-end salary reviews, the salary 
of any officer of a Federal Reserve Bank at the 
level of Senior Vice President (Salary Group A ) , 
excluding the Manager of the System Open Market 
account and the Special Manager for Foreign C ur
rency Operations for such Account, and the salary 
of any General A uditor of a Federal Reserve 
Bank.” As so amended, § 265.1a reads as follows:

SECTION 265.1a — SPECIFIC  FU N C TIO N S 
D E LEG A TED  TO BOARD M EM BERS

(a) The Committee on Federal Reserve Bank 
Activities, consisting of at least three members of 
the Board designated by the Chairman, is autho
rized, pursuant to the twenty-second paragraph 
of section 4 of the Federal Reserve Act (12 
U.S.C. 307) and subject to such general guide
lines as may be prescribed by the Board:

(1) To approve (i) changes in the salary 
structure for officers, other than the President and 
First Vice President, of each Federal Reserve 
Bank and branch thereof, and (ii) in connection 
with year-end salary reviews, the salary of any 
officer of a Federal Reserve Bank at the level of 
Senior Vice President (Salary Group A ),  exclud
ing the M anager of the System Open Market 
Account and the Special M anager for Foreign 
Currency Operations for such Account, and the 
salary of any General A uditor of a Federal Re
serve Bank.

(2) To approve (i) changes in maximum and 
minimum salaries for the respective grades of the 
salary structure for nonofficial employees of each 
Federal Reserve Bank and branch thereof, (ii) 
an increase in the special maximum salary for

G rade 16 of such salary structure for each Re
serve Bank or branch, and (iii) the paym ent of 
salary to any such employee in excess of the 
maximum or below the minimum fo r the grade 
in which the employee’s position is classified.

(3 ) To approve (i) amendments to  the autho
rization from  the Board of Governors to the Fed
eral Reserve Banks for the payment of separation 
allowances upon the involuntary termination of 
employment of any officer or employee of a 
Federal Reserve Bank o r  branch and (ii) payment 
of such a separation allowance to any officer of 
a Reserve Bank or branch.

(4 ) To approve the payment of salary to any 
officer (other than the President o r F irst Vice 
President) or employee of a Federal Reserve 
Bank whose services are retained fo r more than 
90 days after attainment of normal retirement age.

(5) To approve amendments to  the Guidelines 
and Objectives for H ealth Insurance prescribed by 
the Board of Governors for officers and employees 
of Federal Reserve Banks and their branches. In 
the exercise of any authority delegated under this 
paragraph ( a ) ,  the Committee shall be guided 
by the objectives of promoting the efficiency of 
Reserve Bank operations and of maintaining the 
morale of Reserve Bank personnel and shall give 
appropriate attention to salary levels and employ
ment practices in the relevant com munity but 
with due regard to the public character of the 
Federal Reserve System.

* * * * *

Effective December 30, 1974, section 265.2(a) 
is amended by changing the com ma following 
“authorized” to a colon, by making a new sub
paragraph (1 ) out of that part of paragraph (a) 
beginning with the word “under”, and by adding 
new subparagraphs (2 ) ,  (3 ) ,  (4 ) ,  (5 ) ,  (6 ) ,  (7 ) ,  
(8 ) ,  (9 ) ,  (1 0 ), (11 ), and (12) to read as follows:

SECTION  265.2 —  SPEC IFIC  FU N CTIO N S 
D E LEG A TED  TO BOARD EM PLO YEES 
A N D  TO F E D E R A L  RESERV E BANKS



(a )  The Secretary of the Board (or, in his 
absence, the Acting Secretary) is authorized:

(1 ) U nder the provisions of P art 261 of this 
chapter, to make available, upon request, infor
mation in the records of the Board.

(2 ) U nder the provisions of section 3 ( a ) (1 )  
of the Bank Holding Company Act (12 U.S.C. 
1842), to approve the formation of a bank hold
ing company through the acquisition by a com
pany of a controlling interest in the voting shares 
of one or more banks, if all of the following 
conditions are met:

(i) the Reserve Bank could approve such 
formation under subparagraph (22) of paragraph 
(f) of this section, except for the fact that con
dition (iv) of that subparagraph has not been 
met because one of the following policy issues 
has been raised with respect to such formation:

(a)  a director or senior officer of a bank 
which would become a subsidiary of the hold
ing company proposed to be formed o r  a 
director or senior officer of the holding com
pany proposed to be formed, is a director of a 
Federal Reserve Bank or branch.

(b ) a  director or senior officer of a bank 
which would become a subsidiary of the holding 
company proposed to be formed, or a director 
or senior officer of the holding company pro
posed to be formed, is a member of the Federal 
Advisory Council.

(c )  an individual (o r group of individuals) 
who is a principal in the holding company 
proposed to be formed is already a principal 
in another bank holding company.

(d ) the Board has made a general determina
tion that another policy issue raised by the 
proposal does not require Board consideration, 
but nevertheless makes it inappropriate for a 
Reserve Bank to approve the proposal.

(ii) all relevant divisions of the Board’s staff 
recommend approval.

(3 ) U nder the provisions of section 3 ( a ) (3 )  
of the Bank Holding Company Act (12 U.S.C. 
1842), to approve the acquisition by a bank hold
ing company of a controlling interest in the voting 
shares of an additional bank, if all of the follow
ing conditions are met:

(i) the Reserve Bank could approve such 
acquisition under subparagraph (24) of para
graph (f) of this section, except for the fact that 
condition (iv) of that subparagraph has not been

met because one of the following policy issues 
has been raised with respect to such acquisition:

(a) a director or senior officer of the holding 
company, of any subsidiary bank of the holding 
company or of any bank sought to be acquired, 
is a director of a Federal Reserve Bank or 
branch.

(b) a director or senior officer of the holding 
company of any subsidiary bank of the holding 
company or of any bank sought to be acquired, 
is a member of the Federal Advisory Council.

(c) the Board has made a general determi
nation that another policy issue raised by the 
proposal does not require Board consideration, 
but nevertheless makes it inappropriate for a 
Reserve Bank to approve the proposal.

(ii) all relevant divisions of the Board’s staff 
recommend approval.

(4) U nder the provisions of section 18(c) of 
the Federal Deposit Insurance Act (12  U.S.C. 
1 8 2 8 (c )) ,  to approve a merger, consolidation, 
acquisition of assets or assumption of liabilities, 
where the resulting bank is a State member bank, 
if all of the following conditions are met:

(i) the Reserve Bank could approve such 
merger, consolidation, acquisition of assets or as
sumption of liabilities under subparagraph (28) 
of paragraph (f)  of this section, except for the 
fact that condition (iv) of that subparagraph has 
not been met because one of the following policy 
issues has been raised with respect to such trans
action:

(a) a director or senior officer of any bank 
involved in such transaction is a director of a 
Federal Reserve Bank or branch.

(b) a director or senior officer of any bank 
involved in such transaction is a  member of the 
Federal Advisory Council.

(c) the Board has made a general determi
nation that another policy issue raised by the 
proposal does not require Board consideration, 
but nevertheless makes it inappropriate for a 
Reserve Bank to approve the proposal.

(ii) all relevant divisions of the Board’s staff 
recommend approval.

(5) U nder the provisions of section 3 ( a ) (5 )  
of the Bank Holding Company Act (12  U.S.C.
1842), to approve the merger or consolidation of 
a bank holding company with any other bank 
holding company, if all of the following condi
tions are met:



(i) the Reserve Bank could approve such 
merger or consolidation under subparagraph (30) 
of paragraph (f) of this section, except for the 
fact that condition (iv) of that subparagraph has 
not been met because one of the following policy 
issues has been raised with respect to such merger 
or consolidation:

(a) a director or senior officer of any of the 
holding companies or of any of the subsidiary 
banks of the holding companies involved in 
such merger or consolidation is a director of a 
Federal Reserve Bank or branch.

(b) a director or senior officer of any of the 
holding companies or of any of the subsidiary 
banks of the holding companies involved in 
such merger or consolidation is a member of 
the Federal Advisory Council.

(c) the Board has made a general determina
tion that another policy issue raised by the 
proposal does not require Board consideration, 
but nevertheless makes it inappropriate for a 
Reserve Bank to approve the proposal.

(ii) all relevant divisions of the Board’s staff 
recommend approval.

(6) U nder the provisions of section 4 ( c ) ( 8 )  
of the Bank Holding Company Act (12 U.S.C. 
1 8 4 3 (c )(8 )  and sections 225.4(a) (1 ) ,  (2 ) ,  (3) 
and (9) (ii) of Regulation Y (12 C F R  225.4(a)
(1 ) ,  (2 ) ,  (3) and (9) ( i i ) ) to approve the acquisi
tion by a bank holding company of an interest in 
a finance company or an industrial bank, as such 
terms are respectively defined in subparagraph 
(31) of paragraph (f) of this section, whether by 
acquisition of shares or assets, if all of the follow
ing conditions are met:

(i) the Reserve Bank could approve such ac
quisition under subparagraph (31) of paragraph 
(f)  of this section, except for the fact that con
dition (v) of that subparagraph has not been 
met because one of the following policy issues 
has been raised with respect to such acquisition:

(a) a director or senoir officer of the holding 
company, of any subsidiary bank of the holding 
company or of the finance company or indus
trial bank to be acquired is a director of a 
Federal Reserve Bank or branch.

(b ) a director or senior officer of the holding 
company, of any subsidiary bank of the holding 
company or of the finance company or indus
trial bank to be acquired is a member of the 
Federal Advisory Council.

(c) the Board has made a general determi

nation that another policy issue raised by the 
proposal does not require Board consideration, 
but nevertheless makes it inappropriate fo r a 
Reserve Bank to approve the proposal.

(ii) all relevant divisions of the Board’s staff 
recommend approval.

(7) U nder the provisions of section 4 ( c ) ( 8 )  
of the Bank Holding Com pany Act (12 U.S.C. 
1 8 4 3 (c ) (8 ) )  and section 225.4(a) (9 ) (iii) (a )  of 
Regulation Y  (12 C F R  225.4(a) (9) (iii) ( a ) )  to 
approve the acquisition or, as an incident to a bank 
holding company formation pursuant to section 
3 ( a ) ( 1 )  of the Act, the retention by a bank 
holding company of shares or assets of a company 
that acts as insurance agent or broker in offices 
at which the holding company or its subsidiaries 
are otherwise engaged in business (or in an office 
adjacent thereto) with respect to any insurance 
sold in a community that has a population not 
exceeding 5,000, if all of the following conditions 
are met:

(i) the Reserve Bank could approve such ac
quisition or retention under subparagraph (32) 
of paragraph ( f)  of this section, except fo r the 
fact that condition (iv) of that subparagraph has 
not been met because one of the following policy 
issues has been raised with respect to such acquisi
tion or retention:

(a) a director or senior officer of the holding 
company, of any subsidiary bank of the holding 
company or of the company to be acquired or 
retained, is a director of a Federal Reserve 
Bank or branch.

(b) a director or senior officer of the holding 
company, of any subsidiary bank of the holding 
company or of the company to be acquired 
or retained, is a member of the Federal A d
visory Council.

(c) the Board has made a general determi
nation that another policy issue raised by the 
proposal does not require Board consideration, 
but nevertheless makes it inappropriate for a 
Reserve Bank to approve the proposal.

(ii) all relevant divisions of the Board’s staff 
recommend approval.

(8) U nder the provisions of sections 25 and 
25 (a)  of the Federal Reserve A ct and Parts 211 
and 213 of this chapter (Regulations K  and M ), 
to approve the establishment, directly or indirectly, 
of a foreign branch or agency by a member bank 
or corporation organized under section 25 (a)  (an 
“ Edge” corporation) or operating under an agree
ment with the Board pursuant to section 25 (an



“Agreement” corporation) which has already 
established, o r  has been authorized to establish, 
branches in two or more foreign countries, if all 
of the following conditions are met:

(i)  the appropriate Reserve Bank recommends 
approval.

(ii) all relevant divisions of the Board’s staff 
recommend approval.

(iii) no significant policy issue is raised by the 
proposal as to which the Board has not expressed 
its view.

(9 ) U nder the provisions of sections 25 and 
25 (a)  of the Federal Reserve A ct and Parts 211 
and 213 of this chapter (Regulations K  and M ) ,  
to grant specific consent to the acquisition, either 
directly or indirectly, by a member bank or an 
Edge or Agreement corporation of stock of (1) a 
company chartered under the laws of a foreign 
country o r (ii) a company chartered under the 
laws of a State of the United States that is 
organized and operated for the purpose of financ
ing exports from  the United States, and to approve 
any such acquisition that may exceed the limita
tions in section 25 (a)  of the Federal Reserve Act 
based on such a corporation’s capital and surplus, 
if all of the following conditions are met:

(a )  the appropriate Reserve Bank recom
mends approval.

(b) all relevant divisions of the Board’s staff 
recommend approval.

(c) no significant policy issue is raised by 
the proposal as to which the Board has not 
expressed its view.

(d ) such acquisition does not result, either 
directly or indirectly, in the acquisition by such 
bank or corporation of effective control of any 
such company (other than a com pany perform 
ing nominee, fiduciary, or other banking ser
vices incidental to the activities of a  foreign 
branch or affiliate of such bank or corporation).

(10) U nder the provisions of section 25 and 
25(a) of the Federal Reserve A ct and Parts 211 
and 213 of this chapter (Regulations K  and M), 
to permit an Edge or Agreement corporation to 
exceed the limitations in § 211.9(b) and (c) of 
this chapter (Regulation K ) ,1 if all of the follow
ing conditions are met:

1 Subject, o f course, to  the limitations in section 25 (a ) relat
ing to  aggregate liabilities outstanding on debentures, bonds, 
and promissory notes.

(i) the appropriate Reserve Bank recommends 
approval.

(ii) all relevant divisions of the Board’s staff 
recommend approval.

(iii) no significant policy issue is raised by the 
proposal as to which the Board has not expressed 
its view.

(11) U nder sections 25 and 25(a) of the 
Federal Reserve Act and Parts 211 and 213 of 
this chapter (Regulations K  and M ), to approve, 
under section 211.4 of this chapter (Regulation 
K ) ,  the issuance by an Edge or Agreement 
corporation or a subsidiary thereof of debentures, 
bonds, promissory notes (with a maturity of more 
than one year), or similar obligations, if all of the 
following conditions are met:

(i) the appropriate Reserve Bank recommends 
approval.

(ii) all relevant divisions of the Board’s staff 
recommend approval.

(iii) no significant policy issue is raised by the 
proposal as to which the Board has not expressed 
its view.

(12) U nder the provisions of section 4 (c )  (13) 
of the Bank Holding Company A ct (12 U.S.C.
1843), and section 225 .4(f) of Part 225 of this 
chapter (Regulation Y ),  to grant specific consent 
to the ownership or control, either directly or 
indirectly, by a bank holding company of voting 
shares of a company chartered under the laws of 
a foreign country, if all of the following conditions 
are met:

(a) the appropriate Reserve Bank recom
mends approval.

(b) all relevant divisions of the Board’s staff 
recommend approval.

(c) no significant policy issue is raised by 
the proposal as to which the Board has not 
expressed its view.

(d) such acquisition does not result, either 
directly or indirectly, in the acquisition by such 
bank holding company of control of any such 
company (other than a company performing 
nominee, fiduciary, or other banking services 
incidental to the activities of a direct or indirect 
foreign subsidiary of such corporation).




