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D ecem ber  6, 1974

To A ll M em ber B anks
in  th e  E lev en th  F e d e ra l  R e s e rv e  D is tr ic t:

T h e  follow ing is  the  s ta tem e n t r e l e a s e d  b y  th e  B o ard  of G o v e rn o rs  
of th e  F e d e ra l  R e s e rv e  System  r e g a r d i n g  th e  t r e a tm e n t  of gold  b y  F e d e ra l  R e ­
s e r v e  B a n k s .

T h e  B oard  h as  r e c e iv e d  n u m e ro u s  in q u i r i e s  from 
m em ber b a n k s  r e l a t in g  to th e  r e p e a l  of th e  b a n  on o w n e r ­
sh ip  of gold  b y  U nited  S ta tes  c i t iz en s  . A s ta tem en t on  
the  s u b je c t  is  b e in g  s e n t  to a l l  s ta te  m em ber b a n k s  s im i ­
l a r  to s ta tem e n ts  b e in g  s e n t  to n a t io n a l  b a n k s  b y  th e  
C om ptro lle r  of the  C u r r e n c y  an d  i n s u r e d  nonm em ber 
b a n k s  b y  th e  F e d e ra l  D eposit I n s u ra n c e  C o rp o ra t io n .  In  « 
a d d i t io n ,  th e r e  a r e  l i s te d  below  q u e s t io n s  a n d  a n s w e r s  
w h ich  affec t m em ber b a n k s  a n d  r e l a t e  to c e r t a in  o th e r  
r e s p o n s ib i l i t i e s  of th e  F e d e ra l  R e s e r v e .

(1) May gold  in  th e  form  of co ins  o r  b u l l io n  b e  co u n te d  
as  v a u l t  c a s h  in  o r d e r  to s a t is fy  r e s e r v e  r e q u i r e ­
m ents?

No. Section  19(c) of th e  F e d e ra l  R e s e rv e  Act r e ­
q u i r e s  th a t  r e s e r v e  b a lan ces  b e  s a t is f ie d  e i th e r  b y  
a b a la n c e  m a in ta in ed  a t  th e  F e d e ra l  R e s e rv e  B ank 
o r  b y  v a u l t  c a s h ,  c o n s is t in g  of U nited  S ta tes  c u r ­
r e n c y  a n d  co in .  Gold in  b u l l io n  form  is n o t U nited  
S ta tes  c u r r e n c y .  Gold co ins  a r e  not c o n s id e re d  
lega l te n d e r  b y  the  D ep ar tm en t of the  T r e a s u r y  
a n d ,  th e r e fo re ,  a r e  not U nited  S ta tes  c u r r e n c y  o r  
co in .
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(2) Will the  F e d e ra l  R e s e rv e  B an k s  p e rfo rm  s e rv ic e s  
for m em ber b a n k s  w ith  r e s p e c t  to g o ld ,  s u c h  as  
s a fe k e e p in g  o r  a s s a y in g ?

No.

(3) Will a F e d e ra l  R e s e rv e  B ank  a c c e p t  gold  a s  co l­
la te r a l  fo r a n  a d v a n c e  to a m em ber b a n k  u n d e r  
S ec tion  10(b) of th e  F e d e ra l  R e s e rv e  Act?

No.

Y ours  v e ry  t r u ly ,

T .  W. P lan t

F i r s t  V ice P re s id e n t




