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CO N D ITIO N  OF MEMBER BANKS, JUNE 30 , 1974  

ELEVENTH FEDERAL RESERVE DISTRICT

To All Member Banks 

in the Eleventh Federal Reserve District:

During the first six months of 1974, total loans and investments at District member 
banks rose moderately as lendable funds became increasingly scarce and more costly. Although 
real economic activity declined during this period, rising prices sustained some upward pressure 
on loan demand. Since total deposits fell through June, member banks found it necessary to 
increase their borrowings in order to finance loan and security acquisitions.

Total loans at member banks rose by 2.7 percent during the first six months of 1974, 
considerably less than the 5.7-percent increase during the same period in 1973. This moder
ation in loan growth reflected a combination of sluggish economic activity, a rising bank 
prime rate, and falling bank deposits. Nevertheless, the demand for bank credit by businesses 
remained fairly strong even under these circumstances, as rapidly rising prices pushed up 
working capital costs, particularly inventories. Moreover, with a depressed stock market 
and rising long term interest rates, many businesses apparently delayed long-term financing, 
and some turned to banks for temporary financing in the interim. Consequently, business 
loans rose 5.3 percent, accounting for more than half the increase in total loans.

Real estate loans rose only $168 million as construction activity in the District slowed —  
partly in response to the rise in mortgage loan rates. The principal weakness in the demand 
for real estate credit occurred mainly in loans secured by l-to-4 family residential properties, 
which rose less than 3 percent. Loans secured by multifamily units increased in excess of 
31 percent while loans secured by business property rose slightly over 5 percent.

While consumer loans rose with the expansion in overall credit requirements, the 
composition of consumer loan demand was unlike that in previous years. The threatened 
energy crisis caused a shift in consumer preferences toward fewer and smaller automobiles 
and resulted in almost no growth in automobile instalment loans. In addition, outstanding 
loans to purchase mobile homes actually declined after the oil embargo. Other consumer 
instalment loans and credit outstanding under credit card plans increased moderately, as 
prices continued to rise on consumer goods.

Total investments at District member banks rose by $344.6 million during the first half 
of 1974. The rise was attributable to a substantial increase in obligations of state and political 
subdivisions which more than offset moderate declines in U.S. Treasury obligations and other 
security holdings. The $576.8 million increase in bank holdings of municipal securities reflects 
both the attractive tax-free status of these securities and their eligibility as collateral to 
secure rising deposits of state and local governments.

Total deposits declined in the first half of 1974 by $142 million, largely as a result of 
depositor shifts out of demand deposits into interest-earning assets during the period of 
generally rising interest rates. A $1.3 billion decline in demand deposits was dominated by 
a $827.2 million decrease in demand deposits of individuals, partnerships, and corporations but 
was furthered by a $501.6 million reduction in deposits of domestic commercial banks. Some, 
but not all, of the decline in total demand deposits was offset by increased time and savings 
deposits at member banks, which rose by approximately $1.2 billion during the first six 
months of the year. Individuals, partnerships, and corporations, in particular, added to their 
time accounts, which roses $777.7 million. States and political subdivisions also increased 
their time deposits, reflecting large increases in revenue from sales taxes and oil production 
taxes, substantial issues of municipal securities, and over $145 million of revenue sharing 
funds. Member banks substantially increased their borrowings at the Federal Reserve Bank 
to help offset the net outflow of deposits and a net decline in borrowings of nondeposit funds 
in the tightening credit markets.

T. W. Plant

Yours very truly,

First Vice President

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)



COMPARATIVE STATEMENT OF CONDITION OF MEMBER BANKS 

ELEVENTH FEDERAL RESERVE DISTRICT

(Am ounts in thousands of dollars)

June 30, Dec. 31, June 30,
Item 1974 1973 1973

Loans (gross), including overdrafts1_________________ ...21,423,061 20,861,033 19,074,334
U. S. Treasury securities____________  _______________ ... 2,029,553 2,121,498 2,204,081
Obligations of states and political subdivisions...._____ ... 5,543,596 4,966,756 4,771,896
Other securities (including trading account securities).... 1,391,422 1,531,715 1,257,624
TOTAL LOANS (GROSS) AND INVESTMENTS____ ...30,387,632 29,481,002 27,307,935
Cash and balances due from banks__________________ ... 5,615,633 6,572,869 5,072,998
TOTAL ASSETS ___________________________________ ...37,405,411 37,382,113 33,628,372
Individual — Demand deposits ___________ ___________ ...11,132,553 11,959,734 10,191,413
Individual — Time deposits ..... _________  _____  __ ...11,764,406 10,986,659 10,352,850
Deposits of U. S. Government________ ______________ ... 315,234 375,849 461,968
Deposits of states and political subdivisions__________ ... 4,497,329 3,925,284 4,036,315
Deposits of banks ________________________ ________ ... 1,963,138 2,493,944 1,902,544
Certified and officers’ checks, etc. ____________________... 311,452 384,524 251,727
TOTAL DEPOSITS ...29,984,112 30,125,994 27,196,817
TOTAL CAPITAL ACCOUNTS ________ .... ... . ... 2,656,277 2,484,022 2,363,583
Borrowings from Federal Reserve B a n k _____________ ... 148,616 38,480 62,582
All other borrowings ... 3,318,942 3,521,589 2,908,705
Ratio of loans to total deposits____________ ______ ... 71.4% 69.2% 70.1%
Ratio of cash and balances due from banks

to total deposits ... 18.7% 21:8% 18.7%
Ratio of total capital accounts to risk assets (total assets

less Government securities and cash assets) ... 8.9% 8.7% 9.0%
Number of member banks __________ 650 642 639

1 Includes Federal funds sold.

PRINCIPAL ASSET AND LIABILITY ITEMS OF MEMBER BANKS 
AS OF SELECTED CALL DATES

ELEVENTH FEDERAL RESERVE DISTRICT

(In thousands of dollars)

Total Total Loans Total U.S. Total
Total Loans Total (Gross) and Treasury Capital

Date Deposits (Gross)1 Investments Investments Securities Accounts

June 30,
1965 14,026,491 8,292,375 4,169,763 12,462,138 2,418,691 1,359,843
1966 14,958,226 28,856,218 -4,454,270 13,310,488 2,282,741 1,436,338
1967 15,761,181 9,383,796 4,705,175 14,088,971 2,266,988 1,511,731

June 29,
1968 17,148,944 10,246,381 5,172,916 15,419,297 2,393,234 1,601,550

June 30,
1969 18,505,827 11,597,414 5,304,234 16,901,648 2,111,304 1,717,697
1970 18,446,197 11,848,383 5,353,022 17,201,405 1,949,988 1,809,987
1971 21,488,589 13,701,508 6,677,975 20,379,483 2,246,757 1,951,947
1972 24,037,863 15,637,590 7,461,857 23,099,447 2,165,661 2,127,374
1973 27,196,817 19,074,334 8,233,601 27,307,935 2,204,081 2,363,583
1974 29,984,112 21,423,061 8,964,571 30,387,632 2,029,553 2,656,277

1 Includes Federal funds sold.
2 Commodity Credit Corporation certificates of interest and Export-Import Bank participations are henceforth 

included in “Total Investments,” rather than “Total Loans (Gross).”




