
Federal R eserve Ba n k o f D allas

DALLAS, TEXAS 75222

Circular No. 7^-312 

November 19, 197^

MODIFICATION TO 
RESTRUCTURING OF RESERVE REQUIREMENTS 
AS PREVIOUSLY ANNOUNCED BY THE BOARD 

ON NOVEMBER 13, 197^

To All Member Banks in the

Eleventh Federal Reserve District:

Reference is made to Circular No. 7^-306 dated November lH, 197^ 
which quoted the text of a press release issued Wednesday, November 13,
197^ by the Board of Governors of the Federal Reserve System announcing 
amendments to Regulation D restructuring reserve requirements for member 
banks. A modification to the amendments to Regulation D was announced by 
the Board of Governors of the Federal Reserve System on Monday, November 18, 
197^ and there is quoted below the text of the related press release.

"The Board of Governors of the Federal Reserve System 
today announced a modification in the restructuring of 
reserve requirements that was issued on November 13.
No additional release of reserves will result from the 
change.

In its action last week, the Board included an increase 
from 5 percent to 6 percent in reserve requirements 
on all time deposits with an initial maturity of less 
than four months. As the same time, reserve require
ments were reduced from 5 percent to 3 percent on 
time deposits with an initial maturity of four months 
or more.

The modification taken today changed the structure of 
this action from an initial maturity of four months 
to an initial maturity of six months. The purpose of 
the action is the same— to improve the liquidity of the 
banking system by encouraging member banks to seek 
longer-term deposits.

Other measures announced on November 13 remain unchanged.
The effective date for all of the reserve requirement 
changes is also unchanged; all changes will apply to 
deposits outstanding in the week beginning November 28
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and will release reserves in the week beginning 
December 12. Data presented to the Board at the time 
of its original decision last week underestimated the 
net amount of reserves released by the restructuring 
as announced at that time. It was estimated then that 
the net release of reserves would be about $750 million.
Revised estimates now available indicate that the net 
amount of reserves released in total and by size of 
bank would not be altered significantly with a reserve 
requirement structure as modified today. This new 
structure also furthers the Board's objective of en
couraging member banks to seek longer-term time de
posits to improve the liquidity of the banking system.

Banks that issued time deposits with initial maturities 
of 120 to 179 days from November lU through November 18 
will be permitted to apply a 3 percent reserve require
ment, beginning November 28, to such deposits while 
they are outstanding."

Any member bank that issued a time deposit with an initial 
maturity of 120 to 179 days in the period November lU through November 18, 
197^ may, at its option, effective November 28, have such deposits— until 
their maturity— subject to a 3 percent reserve requirement. Such de
posits are to be reported in the Report of Deposits and Related Data 
(form AC-8) for the week beginning November 28 (and thereafter until the 
deposits have matured) as "time deposits with an initial maturity of 180 
days or more" so that the 3 percent reserve requirement can be applied. 
However, each member bank choosing to take this option must, by December U, 
send to this Bank the enclosed request form.

A corrected Supplement to Regulation D (Reserves of Member Banks) 
is enclosed and should be inserted at the appropriate time in your binder 
of Bulletins and Regulations issued by this Bank.

T. W. Plant

Yours very truly,

First Vice President

Enclosures



BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

RESERVES OF MEMBER BANKS

SUPPLEMENT TO REGULATION D 

As amended effective November 28,1974  

SECTION 204.5— RESERVE REQUIREMENTS

(a) Reserve percentages. Pursuant to the provi
sions of section 19 of the Federal Reserve Act 
and § 204.2(a) and subject to paragraph (c) of 
this section, the Board of Governors of the Fed
eral Reserve System hereby prescribe the follow
ing reserve balances that each member bank of 
the Federal Reserve System is required to main
tain on deposits with the Federal Reserve Bank of 
its district:

(1) If not in a reserve city—

(i) 3 per cent of (A) its savings deposits and 
(B) its time deposits, open account, that constitute 
deposits of individuals, such as Christmas club ac
counts and vacation club accounts, that are made 
under written contracts providing that no with
drawal shall be made until a certain number of 
periodic deposits have been made during a period 
of not less than 3 months; and

(ii) 3 per cent of its time deposits outstanding 
on November 28, 1974, which have an initial 
maturity of 180 days or more, or are issued on or 
after November 28, 1974 with an initial maturity 
of 180 days or more, 3 per cent of its time deposits 
up to $5 million, outstanding on November 28, 
1974, which have an initial maturity of less than 
180 days, or are issued on or after November 28, 
1974 with an initial maturity of less than 180 
days, plus 6 per cent of such deposits in excess 
of $5 million;* and

(iii) (a) 8 per cent of its net demand deposits 
if its aggregate net demand deposits are $2 million 
or less, (b ) $160,000 plus IOV2 per cent of its net 
demand deposits in excess of $2 million if its 
aggregate net demand deposits are in excess of $2 
million but less than $10 million, (c) $1 million 
plus 12 Vi per cent of its net demand deposits in 
excess of $10 million if its aggregate net demand

deposits are in excess of $10 million but less than 
$100 million, or (d ) $12,250,000 plus 13Vi per 
cent of its net demand deposits in excess of $100 
million.

(2) If in a reserve city (except as to any bank 
located in such a city that is permitted by the 
Board of Governors of the Federal Reserve Sys
tem, pursuant to § 204 .2 (a)(2 ), to maintain the 
reserves specified in subparagraph (1) of this 
paragraph)—

(i) 3 per cent of (A) its savings deposits and 
(B) its time deposits, open account, that consti
tute deposits of individuals, such as Christmas 
club accounts and vacation club accounts, that are 
made under written contracts providing that no 
withdrawal shall be made until a certain number 
of periodic deposits have been made during a 
period of not less than 3 months; and

(ii) 3 per cent of its time deposits outstanding 
on November 28, 1974, which have an initial 
maturity of 180 days or more, or are issued on 
or after November 28, 1974 with an initial matur
ity of 180 days or more, 3 per cent of its time 
deposits up to $5 million, outstanding on Novem
ber 28, 1974, which have an initial maturity of 
less than 180 days, or are issued on or after 
November 28, 1974 with an initial maturity of less 
than 180 days, plus 6 per cent of such deposits 
in excess of $5 million;* and

(iii) $52,750,000 plus 17V4 per cent of its net 
demand deposits in excess of $400 million.

(b) Currency and coin. The amount of a mem
ber bank’s currency and coin shall be counted as 
reserves in determining compliance with the re
serve requirements of paragraph (a) of this sec
tion.

* Time deposits issued in the period November 14, 1974 to November 18, 1974, with maturities of between 
120 and 179 days, may be treated as if they had initial maturities of 180 days or more.



(c) Reserve percentages against certain de
posits by foreign banking offices. Deposits repre
sented by promissory notes, acknowledgments of 
advance, due bills, or similar obligations described 
in § 204.1(f) to foreign offices of other banks,8 
or to institutions the time deposits of which are 
exempt from the rate limitations of Regulation Q 
pursuant to § 217.3(g) thereof, shall not be sub
ject to paragraph (a) of this section or to § 204.3
(a )(1 )  and (2 ); but during each week of the 
four-week period beginning June 21, 1973, and 
during each successive four-week ( “maintenance” ) 
period, a member bank shall maintain with the

8 Any banking office located outside the States of the 
United States and the District of Columbia of a bank 
organized under domestic or foreign law.

Reserve Bank of its district a daily average bal
ance equal to 8 per cent of the daily average 
amount of such deposits during the four-week 
computation period ending on the Wednesday 
fifteen days before the beginning of the mainte
nance period. An excess or deficiency in reserves 
in any week of a maintenance period under this 
paragraph shall be subject to § 204.3(a) (3 ), as if 
computed under § 204 .3 (a)(2 ), and deficiencies 
under this paragraph shall be subject to § 204.3
( b ) .9

9 The term “computation period” in § 204.3(a)(3) 
and (b) shall, for this purpose, be deemed to refer to 
each week of a maintenance period under this para
graph.



TO: Accounting Department
Federal Reserve Bank of Dallas 
Dallas, Texas

FROM: ___________________________
(Please return by December l)

In the period November lU through November 18, 197 ,̂ our bank
issued $______________ of time deposits with an initial maturity of

120 to 179 days that, beginning with the Report of Deposits and Related 

Data for the Reserve Computation Period ending December U, 197̂ -j will be 

included in the deposit category "time deposits with an initial maturity 

of 180 days or more". Such deposits, until they mature, will have a re

serve requirement of 3 percent. Such deposits have initial maturities as 

follows (000 omitted):

March 1975 $______________

April 1975 $______________

May 1975 $______________

Total $______________

Authorized Signature




