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AMENDMENT TO REGULATION A

To All Member Banks
in the Eleventh Federal Reserve District:

The Board of Governors of the Federal Reserve System has 
amended section 201.3(b) of Regulation A, which relates to exten
sions of credit by Federal Reserve Banks. The amendment is effective 
October 25, 197̂ .

The purpose of the amendment is to make the rate on 
advances secured by one-to-four family mortgages the same as the 
basic discount rate applicable to loans secured by eligible 
collateral as defined in the Federal Reserve Act. Advances 
secured by such mortgages were formerly made at least one-half 
of one percentage point above the basic discount rate.

There was no notice, public participation, and deferred 
effective date with respect to this amendment because the Board 
determined that such procedure would result in delay that would 
be contrary to the public interest and serve no useful purpose.

A copy of the amendment is enclosed for insertion in 
the ring binder containing the regulations of the Board of 
Governors and bulletins of the Federal Reserve Bank of Dallas.

T. W. Plant

Yours very truly,

First Vice President

Enclosure
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BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

EXTENSIONS OF CREDIT BY FEDERAL RESERVE BANKS

A M E N D M E N T  T O  R E G U L A T IO N  A

Effective October 25, 1974, section 201.3(b) is 
amended to read as follows:

SECTION 201.3 —  ADVANCES 
TO MEMBER BANKS 

* * % * *

(b) Advances on other security. —  A Reserve 
Bank may make advances to a member bank for 
not more than four months if secured to the sat

isfaction of the Reserve Bank, whether or not 
secured in conformity with section 201.3(a), but 
the rate on such advances shall be at least one- 
half of one percent per annum higher than the 
rate applicable to advances under section 201.3 ( a ) . 
Provided, however, advances under this para
graph, when secured by mortgages on one-to-four 
family residential property, shall be at a rate equal 
to the rate applicable to advances made under 
section 201.3(a).
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