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AMENDMENT TO REGULATION Y AND AMENDMENT TO 
RULES REGARDING DELEGATION OF AUTHORITY

To All Banks, Bank Holding Companies, and Others
Concerned in the Eleventh Federal Reserve District:

The Board of Governors of the Federal Reserve System has 
announced amendments to Regulation Y and the Board's Rules Regarding 
Delegation of Authority, effective March lU, 197^? relating to cer
tain bank holding company applications for retention of bank stock 
acquired in a fiduciary capacity.

The purpose of these amendments is to grant to the Federal 
Reserve Banks authority to approve under delegated authority the 
retention of bank stock acquired in a fiduciary capacity where a 
bank holding company undertakes unconditionally to dispose of such 
shares within a two year period. This delegation provides that such 
applications shall be deemed to be approved 1+5 days after the appli
cation has been accepted by the Federal Reserve Bank.

Enclosed is a copy of the amendment to Regulation Y and the 
amendment to the Board’s Rules Regarding Delegation of Authority.

Yours very truly,

P. E. Coldwell,

President

Enclosures
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BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

BANK HOLDING COMPANIES

AMENDMENT TO REGULATION Y t

notifica tion  w ithout com pliance w ith section 
262.3(h) of the Board’s Rules of Procedure. Any 
application for the Board’s approval to retain 
shares of bank stock acquired in a fiduciary 
capacity (with sole voting rights), which is accom
panied by an unconditional undertaking by the 
Applicant to dispose of such shares or its sole 
discretionary voting rights with respect to such 
shares within two years from the date of such 
acquisition, shall be deemed to be approved 45 
days after the Applicant has been informed by the 
Reserve Bank that said application has been ac
cepted, unless the Applicant is notified to the 
contrary within that time or is granted approval at 
an earlier date.

* * * * *

t  For this Regulation to be complete as amended effective March 15, 1974, 
retain:

1) Printed Regulation pamphlet as amended effective December 1, 1971.
2) Amendment effective June 6, 1972.
3) Amendment effective December 11, 1972.
4) Amendment effective November 15, 1973.
5) Amendment effective February 26, 1974.
6) This slip sheet.

Effective March 14, 1974, section 225.3 is 
amended by adding paragraph 225.3(c) as set 
forth below:

SECTION 225.3—ACQUISITION OR 
RETENTION OF BANK SHARES 

OR ASSETS

* $ * * *

(c) Applications to Retain Shares acquired in 
a Fiduciary Capacity. Applications under this sub
section are processed on the basis of a letter of



BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

RULES REGARDING DELEGATION OF AUTHORITY

BANK ACQUISITIONS BY HOLDING COMPANIES

Effective March 14, 1974, §265.2(f) is amended 
by adding subparagraph (29) to read as follows:

SECTION 265.2— SPECIFIC FUNCTIONS 
DELEGATED TO BOARD EMPLOYEES 

AND FEDERAL RESERVE BANKS.

* * * * *

(f) Each Federal Reserve Bank is authorized, 
as to member banks or other indicated organiza
tions headquartered in its district, or under sub
paragraph (25) of this paragraph as to its officers:

(29) Under the provisions of Section 3(a) of 
the Bank Holding Company Act (12 U.S.C. 1842), 
to approve by a letter of notification without com
pliance with section 262.3(h) of the Board’s Rules 
of Procedures, the retention of shares of bank 
stock acquired in a fiduciary capacity (with sole 
voting rights) for a two-year period from the date 
of such acquisition, provided that the Applicant 
undertakes unconditionally to dispose of such 
shares or its sole discretionary voting rights with 
respect to such shares within two years from the 
date of such acquisition.




