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REGULATION Q 
(Penalty for Early Withdrawals)

To All Member Banks and Others Concerned 
in the Eleventh Federal Reserve District:

On J u ly  12, 1973? th e  Board o f  Governors o f  th e  F e d e ra l  
Reserve System, in  re sp o n se  t o  i n q u i r i e s ,  p ro v id e d  th e  fo l lo w in g  
i n t e r p r e t a t i o n  o f  t h e  new p r o v i s io n  o f  R e g u la t io n  Q, c o v e r in g  
th e  p e n a l ty  imposed f o r  e a r l y  w ithd raw al o f  tim e d e p o s i t s :

"As s t a t e d  in  th e  B oard’ s news r e l e a s e  o f  J u ly  
5 , 1973, th e  new p e n a l ty  p ro v i s io n s  [§217.^-(d)] 
amend t h a t  p a r t  o f  R eg u la t io n  Q, ’ t h a t  p e rm its  
th e  payment o f  a t im e  d e p o s i t  p r i o r  t o  m a t u r i t y . ’
These p ro v i s io n s  ap p ly  t o  w ith d ra w a ls  o f  p r i n c i p a l  
and i n t e r e s t  b e fo re  m a tu r i t y  o f  new b u t  no t o f  
p r e v io u s ly  e x i s t i n g  tim e  d e p o s i t s .  (The e f f e c t i v e  
d a te  o f  th e  new p e n a l ty  p r o v i s io n s  i s  J u l y  5 > 1973, 
a l th o u g h  th e  r a t e  changes were e f f e c t i v e  J u ly  1 . ) "

P. E. C oldw ell ,

Y o u rs  v e r y  t r u l y ,

P r e s i d e n t
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