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BROKER/DEALERS ELIGIBLE FOR CERTAIN EXEMPT CREDIT

To All Banks and Others Concerned in
the Eleventh Federal Reserve District:

Effective October l6, 1972, the Board of Governors of the Federal 
Reserve System amended Regulations T and U to exempt from margin require
ments certain credit extended to block positioners and third-market makers.

The broker-dealers listed below have filed letters of notification 
with the SEC pursuant to Rule 17a-17 under the Securities Exchange Act. The 
letters state that the firms intend to apply from time to time for block 
positioner exempt credit under Section 3(z) of Regulation U and that they 
meet all the conditions necessary for being a block positioner, including 
the $1,000,000 minimum net capital requirements. As of December 31? 1972, 
the block positioners were:

Drexel Firestone, Inc. Carl H. Pforzheimer & Co.
The First Boston Corp. Salomon Brothers
Goldman, Sachs & Co. Shearson, Hammill & Co., Inc.
Oppenheimer & Co. F. S. Smithers & Co., Inc.

White, Weld & Co., Inc.

Only H. S. Kipnis & Co. and Weeden & Co., have filed notifications 
as third-market makers with the SEC under Rule 17a-l6 of the Act. The two 
firms have formally notified the SEC that they intend to apply from time to 
time for third market maker exempt credit under Section 3(y) of Regulation U 
and that they meet all the conditions necessary including the $100,000 mini
mum net capital requirement.

Purpose statements F. R. Form U-3 (third-market makers), F. R.
Form U-5 (block positioners), and F. R. Form U-6 (extensions of time for 
block positioners) should be obtained by banks and retained in connection 
with such credit extensions.

Yours very truly,

P. E. Coldwell,

President
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